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Idle Labor Urged 


Not to Wander in 
Search of Work 


Influx of Unemployed | to 
Cities’ Proving 
Greatest Problems, Says 
Colonel Weeds 


States Complaining 


Against Transients | 


Cooperation of Farmers Sought | 


In Providing Jobs by Mak- 
Necessary Repairs and 
Replacing Buildings 


Unemployed men are better off in 
their home communities than wan- 
dering about the country in search 


of work, Col. Arthur Woods, chair- | 


man of the President’s Emergency 


Committee for Employment, declared | 
Dec. 22 in a statemnent issued by the | 
Col. Woods said that the | 


Committee. 
problem of the transient jobless is 
proying the most difficult one many 
cities are facing and that in some 
cases measures are being taken to 
prevent their arrival. 

Three States Crowded & 

The problem of the transient unem- 
ployed is greatest in the States of Cali- 
fornia, Florida and Arizona which have 
reported to the Committee that “they 
are swampe* by the influx of jobless 
men and families.” Communications 
from the Arizona State Committee on 
Unemployment declare that the State 
can haldle its own unemployed and desti- 
tute but that it is hopeless as far as 
transients are concerned. The Arizona 
organization asked that the Committee 
warn unemployed against coming to that 
State as “employment can not be had.” 

Col. Woods announced also that he is 
seeking cooperation of 6,000,000 farmers 
in relieving local unemployment by urg- 
ing that they hasten such construction, 
repair and replacement work that can 
be done economically during the Winter 
months. Col. Woods, in a statement to 
leaders of farm organizations, declared 
that many unemployed persons, unable 
to find work in cities, have returned to 
rural areas and that a serious problem | 
is thus created in these areas in reliev- 
ing the distress among these people. The 
full text of the Committee’s statement 
follows: 

Warning Is Issued 

Warning to unemployed men to stay 
in their home communities and not wan- 
aer about the country aimlessly in search 
of work was issued today by Col. Arthur 
Woods, Chairman of the President’s 
Emergency Committee for Employment, 
after a study of communications from 
many State and municipal officials de- 
scribing the local problem presented by 
the transient unemployed. The States 
particularly effected are Arizona, Cali- 
Iornia and Florida, all of which report 
that they are swamped by the influx of 
jobless men and families. 

A telegram from John W. Flinn, chair- 
man of the Arizona State Committee on 
Unemployment, to Colonel Woods says 
in part, “Believe State can handle its 
own unemployed and destitute through 
its own organizations, but is hopeless 
in so far as transient is concerned. Suf- 
fering among transients is serious and 
deplorable. Request you use national 
publicity warning against transients 
coming to Arizona, stating fact that em- 
ployment cannot be had.” 

Similar information has been received 
from California and Florida. 

Commenting on these reports Colonel 
Woods said, “The unemployed person 
should think twice before spending his 
money or energy in seeking a job away 
from his home community. If a man 
can’t find a job at home it is natural to 
look elsewhere. In normal times he may 
have a chance, but today he has virtually 


J 


y 
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Relief Legislation 


Declared Inadequate | 


Mr. Shipstead Urges Repairs to! 


Federal Buildings 


Legislation thus far passed in the 
present session of Congress looking 
toward relief of unemployment is en- 
tirely inadequate to meet the situation 
as it actually exists, Senator Shipstead 
(Farmer-Labor), of Minnesota, stated 
orally Dec. 22. 

Further, he said, reference to. the 
$116,000,000 bill passed Dec. 20 as the 
“emergency unemployment relief bill” 
is misleading, since it only advances 
money which would have ultimately 
been appropriated in any event, and 
which will be deducted from future ap- 
propriations for the same purposes. 

The McNary resolution authorizing an 
appropriation of $45,000,000 for drought 
relief purposes, he said, cannot be clasi- 
fied as unemployment relief legislation, 
since it is concerned only with the relief 
of suffering due to drought. 

Senator Shipstead said that the Fed- 
eral Government should appropriate 
money for the maintenance of public 
buildings, many of which are in need of 
repair. 


California Budget Carries 
63 Million for Highways 


State of California: 
Sacramento, Dec. 22. 
Expenditures of $63,322,500 during the 
next two fiscal years for all State high- 
ay purposes are proposed in the bud- 
get just approved by the State Highway 
Commission, 
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Necessity of Organized Force 


In Combating Crime Stressed 


Secretary Hurley Tells New York Police School of Task 
Facing Legally Constituted Authorities, 
Backed by Public Opinion 


EW YURK, N. Y., Dec. 22.—The the state of her larger cities was de- 
present “erime wave” never will .-|plorable. Highwaymen terrorized the, 
stopped by self-constituted forces, but,coach roads, footpads infested  the| 
the permanent destruction of criminal | streets, burglari ies were of constant oc- 
organizations may be brought about only | currence, and thieves committed whole- 
by legally constituted authorities charged | sale depredations. The parishes some- 


WASHINGTON, 


intelligent public opinion, the Secretary | 
of War, Patrick J. Hurley, said here to-| 
day in an address at the graduation ex- | 
ercises of the New York Police Depart- | 
| ment School. 

Secretary Hurley stressed ‘the neces- | 
sity of force, despite cries by theorists | 
His address follows in 


{ 


| for its abolition. 
full text: 
Gentlemen of the police force of New 
York City: 
I am glad to have this opportunity to) 


efficiency. 


our. great cities for protection. 
is required to sustain the orderly proc-| 


| 
esses of law and order. 





Plans Are Submitted 
For Construction of 


10,000-ton Cruiser 


New Ship of 8-inch Gun 
Type Will Be Last to Be) 
Built Under Treaty Until 
1933, Navy Announces 





Specifications for the seventh and last 
| 10, 000-ton eight-inch gun cruiser which 
ican be laid down by the United States 
under terms of the London Naval Treaty 
prior to 1933 have been issued to private 
contractors, the Department of the Navy 
announced Dec. 22, and bids will be op- 
ened Feb. 11, 1931. 

The new crviser is the seventh author- 
ized under the 1929 building program, it 
was explained, and will be the third con- 
structed in private shipyards. Four of 
the previously-contracted-for vessels of 


Navy yards on both the Pacific and At- 
lantic coasts, it was stated. 

Beginning of the building of cruisers 
Nos. 32, 24 and 26, already under way, 





was delayed, it was explained in the re-| 
cently issued report of Rear Admiral | 
George H. Rock, the Chief of the Bureau! 


of Construction and Repair, “in order to 
effect major changes in the design deter- 
mined to be desirable by the Navy De-| 
partment.” 
sister ship of those cruisers, it was said. 


Other Ships of Group 


Other ships of the group now ae 
construction are the “New Orleans” 
New York Navy Yard; “Portland” at 
Bethlehem Shipbuilding Corp., Quincy, 
Mass.; “Astoria” at Puget Sound Navy 
Yard; “Indianapolis” at New York Ship- | 
building Co., Camden, N. J.; “Miineap- 
olis” at Philadelphia Navy Yard; 


the Department announced. 

Working plans for the ships 
built at navy yards were drawn at the 
New York navy yard, and “but slight 
progress in construction has been made,” 
according to Admiral Rock’s annual re- 
| port. 
Contract plans for cruisers Nos. 
to 41, the Admiral pointed out, 
based on experience gained from the first 
of the 10,000-ton cruisers to be completed. 
“Full advantage was taken of the sub- 
stantial savings in weight which had 
taken place during the construction of 
these earlier cruisers,” he declared, “to 
effect substantial improvements in mil- 
itary characteristics.” 

Text of Announcement 

The announcement follows in full text: 

Secretary of the Navy Charles Francis 
Adams today @#nnounced that specifica- 
tions for light cruiser 37 had been mailed 
contractors for bids to be 
1931. 


37 


| to private 
opened Feb. 11, 


inch gun, 10,000-ton cruiser the United 
States may lay down until 1933, and will 
constitute when completed the fifteenth 
of the United States Navy’s eight-inch 
gun cruisers, The balance of the 180,000 
tons of eight-inch gun cruisers may be 
laid as follows: 

One cruiser in 1933, to be completed 
in 1936; one cruiser -in 1934, to be com 
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with that responsibility and backed by | 


this group are under construction at | 


This last vessel will be a| 


being | 


were | 


Light cruiser 37 will be the last eight- | 


times employed watchmen, but these 
were inadequate and inefficient and 
| often acted as accessories in aiding and 
| abetting crime. 


Since 1654 New York had, first, the 
| “Rattle Watch” of four to six men; then 
| the “Constable Watch” of 12 men, until 
in 1798 the foundation of the present 
| force was laid with provision for 140 
|patrolmen in each of three police dis- 
|tricts, each man equipped with a leather 
|hat and a 33-inch club, and paid 874% 
|cents a night. It isa far cry from such 


express to you my admiration of your|numbers and equipment to your pres- 


ent strength of almost 20,000 men and 


City police forces came into being be-| equipment, including over 600 motor ve- 
cause of the demand of the citizens of | hicles as well as patrol boats and aero- 


Force | | planes. 


It might be said that your 
| equipment has grown with your respon- 
| sibilities and duties. It is well that it 


Before Europe had her police systems/ has. 


| Since the war our Nation has expe- 
|rienced a breakdown in the respect for 
| law and recognition of constituted au- 
|thority. A wave of lawlessness, .un- 
| precented in our previous history, has 
| swept the country. 
We seem to have inherited a stubborn 
determination not to submit ourselves 
to any discipline whatsoever. It is but 
ja short step from individual freedom 
| unrestrained, to the actual breaking of 
the law. To say the least this spirit 
has encouraged the forces outside the 
pale of the law. The law itself has come 
in for ridicule and organized crime has 
| shown its contempt for it by using ma- 
chine-guns, bombs, hand grenades and 
| poison gas in its murder of the law’s 
representatives. Our Civil War saw no 
such array of lethal weapons as those | 
employed by gangsters in their killings | 
of innocent bystanders and loyal police! 
in our city streets. I need not enlarge 
upon the picture. Crime no longer de- 
pends on stealth and ambush, on cunning 
leaders and efficient organization. It 
now challenges with its own force the 
| force offthe ‘law, in broad daylight. 
While agreeing with our friends the 


theorists that the forces: of evil ‘and dis-| 


order can not destroy ideals we well 
know that immoral forces can destroy 
all that is mfade in the image of the ideal. 
| The ideal, which we may hold in com- 
mon with the theorist, is spiritual but 
| its image on earth is mortal and fragile. 


The founder of Christianity Himself did | 
not preach adherence to ideals in the} 


, abstract, nor that your work and mine 


] 


4. 


New Rules to Govern 


| Customs Complaints 


[Continued on Page 2, Column 


at Revised Regulations Under 
| Tariff Act of 1930 Are 
| Sent to Collectors 


and | 


“No. 38” at Mare Island Navy Yard, |} 
protests by 


New regulations governing appeals or 
American producers from 
rulings of collectors of customs on the 
|assessment, classification and inspection 
of imported merchandise, have been pro- 


the Department of the Treasury, accord- 
|ing to information made public Dec. 22. 

The regulations, drafted by F. X. A. 
Eble, Commissioner of Customs and ap- 
proved by the Secretary of the Treasury, 
Andrew W. Mellon, are issued pursuant 
to the provisions of section 516 of the 
Tariff Act of 1930, covering these vari- 
ous phases. In the form of a Treasury 
Decision, it is being sent to all collectors 
of customs and others concerned. 

The regulations prescribed pursuant to 
{the terms of the new law were made 
public as follows: 

1. The powers and duties of the 
Secretary under the foregoing section 
are conferred and imposed on the Com- 
| missioner of Customs by T, D. 44221. 

2. All complaints under section 516 
and requests for information as to classi- 
fications and rates of duty under sub- 
| division (b) thereof, shall be submitted | 
| to the Commissioner of Customs in tfipli- | 
cate. 
vlainants themselves or by duly author- 
ized attorneys or agents on their behalf. 
When a complaint is filed by a corpora- 
tion or an association, it must be signed 
by an officer thereof: When a complaint 
is filed by a copartnership, it must be 
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Durability of Shoe Leather 


Tested by M M 


A “WALKING MACHINE,” which 
| will give shoes several months 
wear in 24 hours, is being used by the 
Bureau of Standards of the Depart- 
ment of Commerce in its work aimed 
to place the use of leather on a new 
scientific basis, according to a recent 
account of the Bureau’s activities by 
Henry D. Hubbard, of the Bureau. 

One sole of a pair of shoes, Mr, Hub- 
bard states, wears out more quickly 
than the other, because the hide, origi- ‘ 
nally used in the soles has been taken 
from different sections of the steer, 

Wearing quality, however, is an im- 
portant factor of sole leather, on which 
a $1,000,000,000 industry is built, ac- 
cording to Mr. Hubbard’s statement, 
which was published as an article en- 
titled “Why Do Shoes Wear Out?” in 
the December issue of the “Commercial 


echanical Device 


Standards scacbak Sbaalste™ 
lows in full text: 


Leather is made from skin. Skin 
toughness built to withstand the stress 
of active life is translated into similar 
service for man in the form of leather. 
The Persian saying, “The world is clad 
with leather to him who wears a shoe” 
is the basis of a great industry—shoe- 
making. The wearing quality is a pri- 
mary trait of sole leather, on which a 
billion-dollar industry is built, 

The National Bureau of Standards 
aims to improve leather, make shoes 
last longer, find out why they wear out, 
cheapen leather costs by new methods 
and materials, enable leather makers 
to use each part of the hide for its 
most appropriate purpose, study the 


Column 2.] 


His article fol- 


[Continued on Page 9, 


mulgated by the Bureau of Customs of | 


Complaints may be filed by com- | 


the 


Installment Debis ‘More Than Half 


Paid More Slowly 


Trend Indicated in Survey of 
Stores Selling Electrical 
Goods 


NSTALLMENT sales of electrical 

appliance stores, as surveyed by 
the Department of Commerce in 24 
cities, required on an average a month 
and a half longer to collect during 
1930 than was the case three years 
previously, the Department announced 
Dec. 22 in citing reports of its first 
semiannual retail credit survey soon to 
be issued. 


Sales of electric appliance stores in 
these cities during the first six months 
of 1930 were higher than the corre- 
sponding period of last year, the sur- 
vey showed. Installment sales ac- 
counted for 55 per cent of the business 
of these stores. 
in full text: 


Need for close scrutiny of the policy 
followed in carrying on that half of 
their business which is done on an in- 
stallment basis by electrical appliance 
stores is emphasized by the reports 
received in the first semiannual retail 


The statement follows 
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Legislation Proposed 
To * Follow Report on 
Communist Inquiry 


|Representative Fish Says, 


Recomme adations 
Be 
Study of Findings 


o| Representative Fish (Rep.), of Garri- 
son, N. Y., chairman of the special House 
Committee investigating Communistic 
activities in this country, Der. 22, stated 


mittee will make to the House will be 
made not later than Jan. 9, 1931. 

“T hope to have it ready before that 
time, and address the House on the re- 
port at 
said. 
recomme ious of the Committee not 
j be taken up by the House until several 
days after the report is made, as the 
document probably will be lengthy and 
should be given study by the Members 


“ 


tions are debated. 


could be made in a comparatively short 
| statement with recommendations, but the 
;}matter is so broad, and there are so 


before the entire picture we have in mind 

can be presented, that there is no alter- 

native except that the report be lengthy. 
Recommendations to Follow 

“T have in mind et present certain rec- 
;ommendations I think should be made, 
but I shall not make them public until 
the report is made. 

“There will necessarily be several bills 
introduced after the report is made, be- 
cause the recommendations cannot be 
carried out in one bill, since the mat- 
ters which will be contained in the rec- 
ommendations of the Committee will 
have to be taken up by various commit- 
|tees of the House, such as Labor, Mil- 
itary Affairs, Naval Affairs, Immigra- 
|tion, and others.” 

Mr. 
from the Secretary of State, Henry L. 
Stimson, in answer to the letter Mr. 
Fish had written asking an explanation 





Department who appeared before his 
Committee was told not to testify on cer- 
tain questions at an open hearing. 

“It will be necessary to receive an 
answer to this letter,” Mr. Fish said, 
“before we can decide what to do regard- 
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Revision of Airport 


| Zoning Report Ready 


\Information Will Be Available 
For State Legislatures 


| Revision of the final report of the 
Department of Commerce’s committee on 
airport zoning and eminent domain has 
been accomplished in anticipation of the 
convening of 42 State legislatures which 
are likely to take action on problems of 
this character, it has just been an- 
nounced orally at the Aeronautics 
Branch of the Department of Commerce. 

Following a study begun in the Spring 
of the current year, the committee has 
outlined required action and recommen- 
dations for action, the Branch pointed 
out, and will have available in a few 
weeks much desired information for 
State Commissions and officers, 

Zoning of airports was discussed dur- 
ing sessions of the first National Con- 
iference on Uniform Aeronautic Regu- 
lators Legislation Dec. 16 and 17 when 
it was pointed out by various State dete- 
gates the necessity of guarding against 
loss of air rights in the neighborhood of 
terminal fields. 

Protection of the interests of the pub- 
iic depends on insuring at.all times safe 
avenues of approach for aircraft taking 
off and landing at both established ter- 
minals and intermediate fields, and the 
continued usefulness of such terminals 
in meeting public needs, the Branch 
pointed out. 
| Acquisition of air rights over adjacent 
| property through the purchase of ease- 
ments has been suggested by the Depart- 
|ment of Commerce as a phase of zoning 
| which should be given in the passage 
of enabling acts authorizing municipali- 
ties to acquire and operate public air- 
ports. Methods of securing property also 
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orally that the report which his Com-| 
be by Jan. 9, 1931,” Mr. Fish | 

thnk it only right that the 
of the House before the recommenda- | 


“Earlier I had hoped that the report | 


many details which must be explained | 


Fish stated that he had not heard | 





las compared to 51.4 per cent thus classi- 


F 


Will, lows in full text: 
Withheld Pending today (Dec. 22) that the 1930 population 


‘Greater Increase 


| Tabulation for 1920 Showed) 


| townships and other similar political sub- 
| divisions (not 


| ships in Pennsylvania, 4 towns in Con- 











| 
Of Nation Living | 
In Urban Areas) 


Census Bureau Finds 56 Per 
Cent Now Dwell in Sec- 
tions Having More Than, 


1,000 Per Square Mile 


In City Population 


That 51.4 Per Cent of In-) 
habitants Lived in Populous| 
Territory at That Time 


More than half of the population of 
the United States lives in cities, towns, | 
| townships, political subdivisions having | 
a population of 10,000 or more and in| 
areas with a population density of 1,000 | 
or more per square mile, the Bureau of 
the Census announced Dec. 22. 

Urban population, according to the Bu-| 
reau, has increased approximately 5 per 
cent in the last 10 years, with more than} 
56 per cent of the inhabitants of this| 
country classified as urbanites in 1930, 


fied in 1920, 

A difference of .3 per cent in the in- 
|ereased percentage of urban population! 
is accountable to a change in the Bu- 
reau’s definition of urban population, ac- 
| cording to the announcement, which fol- 


The Director of the Census announced 


of the United States (122,775 ,046) com- 
prised 68,955,521 persons livi ing in urban 
territory, and 53,819,525 persons living 
in rural territory. The urban population 
as thus established for 1930 forms 56.2; 
per cent of the total, whereas in 1920) 
the urban population formed 51.4 per 
cent of the total. These figures are pre- 
sented by States in the accompanying 
table. 
Change in Definition 

Urban population, as heretofore defined 
vy the Census Bureau, has included all 
cities and other incorporated places hav- 
ing 2,500 inhabitants or more. For use 
in connection with the’ 1930 “census the 
definition has been extended to include 


incorporated municipali- | 
ties) that had a total population of 10,-! 
000 or more and a population density of 
1,000 or more per square mile. 

This extension adds to the urban group 
11 townships in New Jersey, 10 town- 


necticut, 2 townships in California, and 
1 town in New York. The aggregate | 
population of these 28 places, which | ° 
would have been classified as rural under | 
the rules governing the urban-rural clas- | 
sification in 1920, is 573,329. 
New ‘Seaton’ "States 

In three of the New England States, 
New “iampshire, Massachusetts, and| 
Rhode Island, conditions are exceptional | 
in that the compactly built portions of 
the towns (townships) are not separately | 
incorporated or politically distinct in any 
way from the rural territory within the| 
same town, nor is it the practice to in- 
corporate even the large places as cities 
until they attain a population of 15,000 
or 20,000. Consequently, if only the 
cities were counted in the urban popula- 
tion the classification would be quite in- 
adequate. 

In 1920 and 1910 all towns in these 





; e | States having a population of 2.500 or 
of why the representative of the State | 


more were classified as urban. This re- 
sulted in including a considerable num- 
ber of places that were mainly rural in 
their general characteristics, In 1930, 
the special rule for these States has been 
modified so as to place in the urban 
classification, in addition to the regularly 
incorporated. cities, only those towns in 
which there is a village or _thickly set- 
tled area having more than 2,500 inhabi- 
tants and comprising, either by itself or 
when combined with other villages within 
the same town, more than 50 per cent 
of the total population of the town. 

The result of this modification has been 
to transfer from the urban to the rural 
population 12 towns in New Hampshire, 
56 towns in Massachusetts, and eight 
towns in Rhode Island, w hich would have 
been counted as urban if the 1920 rule 
had been followed in 1930. The aggre- 
gate population, in 1930, of these towns 
which were in effect transferred from the 
urban to the rural classification is 288,- 
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Entered as Second Class Matter at 


| under a statute which permits “actual | 


ae 


OT HERE must never be any- 

thing narrow, selfish, illiberat 
or exclusive in the views of the 
United States or its Government 
on any subject whatsoever.” 


~—Zachary Taylor, 
President of the United States, 
1849—1850 


YEARLY 
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Additional Fund 
| Made Available 
For Farm Board 


'Measure Carries 150 Mil- 
lions for Further Loans to 
Cooperative and Stabili- 
zation Agencies 


Post pies, Washington, D. C. 


Travel by Plane 
At State Expense 


Kansas Auditor Asked to Rule | 
On Air Transport for 


Official Duty 


State of Kansas: 
Topeka, Dec, 22. 


Gy BetHER State employes be al- 


lowed expenses for airplane travel 


and necessary expenses for traveling” | 


Wheat Importation 


| try, 


| Dee. 22. 


|the corporation, he said. 


|per cent smaller than last year, 


is one of the questions up for decision 
by the Auditor of State, Will J. French, 
according to a recent memorandum sent 
by. him to the heads of State Depart- 
ments. The statute is an old one, | 
according to the Auditor, and was | 
passed at a time when not even auto- 
mobile travel was taken into considera- 
tion. 

Mr. French is proposing a reduction | 
in the present rate of 8 cents per 
mile allowed those who use their own 
automobiles to 6 cents per mile. He | 
asserts that cars, tires, and gasoline 
are cheaper than formerly, and the 
roads in better condition. He asks for | 
the opinions of department heads on 
the proposed reduction. 


| 


| agricultural 


Hearings to Be Held 
On Sum for Drought 


Chairman Snell of House Com- 
mittee on Rules _ Predicts 
Early Approval of Appro- 
priation for Relief 


President Hoover on Dee. 22 
signed the Federal Farm Board biil 
(H. R. 15359), increasing the Board’s 
marketing revolving 
fund by $150,000,000, immediately. 





Mr. French’s memorandum follows 
in full text: 


The law plainly states in most cases 
that a State official is entitled to so 
much salary and traveling expenses. | 
There is nothing in the law on how 
he shall travel, and in the event he 
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Is Foreseen Soon 


In Spite of Tariff 


Chairman Legge Points to 
Downward Price Trend: 


javailable. It brings the total revolv- 
jing fund so far available to the 
Board, for loans to cooperative asso- 
|ciations and stabilizing corporations, 


| up to $400,000,000 out of the original 
'authorization of $500,000,000 in the 


Agricultural Marketing Act of 1929. 

The balance of $100,000,000, out of 
the total authorization, is being con- 
sidered by the House appropriation 
subcommittee on the independent 
offices appropriation bill, which will 
be reported to the House after the 
holidays. The independent offices 
bill, covering funds for the Farm, 
| Board, Shipping Board and other in- 
dependent institutions, applies to the 
fiscal year beginning July 1, 1931. 
(The full text of the bill as it be- 
came law was printed in the issue of 
Dec. 22.) 

Drought Appropriation 





Abroad; Russia Seeks 
Cotton on Credit 


If the present downward trend of 


| prices Fong hen in fbreign countries 
contifiues; the -United States soon will 


be importing wheat over the tariff wall 
of 42 cents a bushel. since the price is 
remaining about stationary in this coun- | 
Alexander Legge, Chairman of the 


Federal Farm Board, stated orally 


Mr. Legge also revealed that the Cot- 
ton Stabilization Corporation has been 
approached by Russian interests with the 
suggestion that “a large quantily” of 
cotton be sold to Russia on credit. The} 
suggestion still is under consideration by 
The corpora- 
for the| 


tion, it has been stated oraliy 


ton of last year’s crop. 

As to the quantity of cotton sought by | 
Russian interests, Mr. Legge said he be- 
lieved “they would take all thy can get) 
—on credit.” 

Liverpool Price 
The price of wheat at Liverpool Dec. 


The drought relief appropriation— 
whether $45,000,000, as agreed upon by 
the conferees on the authorization meas- 
ure (S. J. Res. 211) or half that, or 
whatever figure the Department of "Ag- 
onars and the House Committee on 


rop ons agree is neceeree 
‘ul: be peed “as teanhaneT 
abscmbice, Jan. 5, in all probability, 
Representative Snell (Rep.), of Pore 
dam, N. Y., chairman of the House Com- 
mittee on Rules, stated orally Dec. 22, 


Meantime. the House Committee on Ap- 


| propriations is proceeding with plans for 


hearings to be held between Christmas 
and Jan. 5 to determine the extent of 
the appropriations to be made under the 
$45.000,000 authorization. 

The hearings will be before a subcom- 
mittee on deficiencies consisting of Rep- 
resentatives Wood (Rep.), of La Fayette, 
Ind., chairman; Cramton (Rep.), of La- 
peer, Mich.; Wason (Rep.), of Nashua, 


|Board, holds about 1,300,000 bales of cot-| N. H.; Dickinson (Rep.), of Algona, 


| lowa; 


"Ackerman (Rep.), of Plainfield, 
N. J Bacon (Rep.), of Westbury, N. 
Y.; Byrns (Dem.), of Nashville, Tenn.; 
Buchanan (Dem.), of Brenham, Tex.3 
Taylor (Dem.), of Glenwood Springs, 
Colo., and Ayres (Dem.), of Wichita, 
Kans. q 

Representative Byrns, the ranking mi- 





22, Mr. Legge said, was 60.75 cents a 
bushel compared with slightly more than | 
76 cents at Chicago. Considering the 
shipping charges to Liverpool, he added. | 
the differential is about 31 cents, and 
wheat was imported by the United States | 
in 1923 and 1925 when the differential 
was less than that. 


Referring to the estimates by the De- 


partment of Agriculture that the acreage | 


is only 1.1 
whereas | 
the Farm Board has advocated a greater | 
reduction, Mr. Legge said figures are not | 
so bad as they look since much of the| 
wheat land sown this year for pasturage 
in place of. grass pasturage, killed by} 
the drought, probably will be planted in} 
corn next Spring. In addition, he said, 
the Pacific Northwest can grow either 
Winter or Spring wheat and the increase 
in acreage in that region may mean only | 
that favorable conditions have led to the 
sowing of Winter instead of Spring 
wheat. | 

The July future price of wheat, at 63 
cents a bushel, Mr. Legge said, means 
that the farmer will receive about 40) 
cents a bushel if the price level is main- | 
tained, and there will be 
moved off the farms at that price. The 
feeding of wheat which was started by 
the drought, he-said, will become perma- 
nent at such a price. 


of Winter wheat this year 


When Winter Aetually Begins 
Explained by Weather Bureau 


HE phrase “the first day of Winter” 

* is associated in the minds of many 
with the beginning of cold. weather, 
snow and blizzards, but actually the 
month in which that day occurs marks 
the beginning of severe weather in 
only a comparatively small part of the 
continental United States, according 
to an oral statement Dee. 22 in behalf 
of the Weather Bureau, Department of 
Agriculture. 

Winter started this year at 8:40 a. m. 
Dec. 22, when the sun apparently 
reached its farthest point south and 
turned northward again. according to 
the Naval Observatory, Department of 
the Navy. The date of the beginning 
of Winter varies between Dec, 21 and 
Dec, 22. it was stated. 

The following information also was 
given orally at the Weather Bureau: 

The apparent change in position of 
the sun to the southward and back to 
the North is caused by the “wobbling” 
of the earth on its axis, so that the 

Northern Hemisphere is more directly 
in the path of the sun’s rays in Sum- ' 


», 
ats! 


vit iyi ha 


A, 


mer than in Winter. The time of the 
starting of Winter becomes several 
hours later each year until leap year, 
when the change back to an earlier 
date occurs, 

The only part of the United States 
in which December usually marks the 
change from mild to comparatively 
severe weather is the region stretching 
across the center of the country from 
the Rocky Mountain region eastward. 
To the north of this area, except on 
the Pacifie Oost, severe freezing 
weather, heavy snows, and the other 
phenomena associated with Winter are 
present for some time before that 
month, while to the south of it, par- 
ticularly along the Gulf coast, mild 
conditions continue practically all 
Winter, 

There are sometimes extremely wide 
variations from the usual conditions, 
however. December and January are 
the only months in which a tempera- 


[Continued on Page 3, Column 5,] 


little wheat 


| he 


nority member of the Committee, an- 
nounced orally Dec. 22 his opposition to 
any appropriation less than the $45, 000,- 
000 agreed upon as a compromise by 
Senate and House conferees on the 
drought relief authorization measure. 
He said he regarded the sentiment of the 
two Houses of Congress as fully repre- 


| sented in the final conclusion reached on 


$45,000,000 as necessary for allocation 
among the States affected. 

Furthermore, he said, the Department 
of Agriculture to make a proper alloca- 
{tion of these funds should have a single 
appropriation as a basis and that neces- 
sitates an appropriation of the full 
amount authorized, irrespective of what 
the Department of Agriculture says im 


[Continued on on Page 11, Column 2.) 


Larger ‘Proh ibition 


Force Is Opposed 4 


Representative Clancy Objects 
To Appropriation Item 


Representative Clancy (Rep.), of Dee 
troit, Mich., stated orally Dec, 22 t 


| he will oppose the appropriation of 
| 500,000 for 


500 additional prohibits 
agents which will be included in the 
making appropriations for Departm 
of Justice. 

The bill has not yet been reported from 
the House Committee on Appropriation} 
said, but it probably will come ov 
‘shortly after the holidays and be take 


up by the House. 


Mr. Clancy said he will oppose t 
specific item of the bill because the mo 
prohibition agents there are the more 
ecrruption is found. : 

He said that he expects the antipro= ia 

hibition group in the House to make the 
| greatest fight against this item that it 
|} has made thus far. 
“If the Department needs more pro- 
|hibition agents,” Mr, Clancy said, “it 
should take some of them away from ‘ 
the Canadian border at Detroit, because © 





| put its ] 


liquor is not coming in there ‘except ae 
few. bottles, due to the Canadian laws > 
prohibiting the shipment of liquor to this 
country.” 

It used to be that large quantities of | 
liquor came into the United States from 
Canada, he said, but since Canada hag. 
aw into effect that has stopped, 
“And,” he added, “Canada enforces this’ 
law.’ 

Most of the liquor consumed in this 
country now is manufactured within — 
| borders, he said. 
“At a time like this when ona 
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~ State Employes 


ve Per Cent Cut Will 
' Save Billion Lire Annu- 
ally to Apply to Deficit in 

* Government Budget 


The salaries of almost 1,000,000 Ital- 

ms were cut 12 per cent, saving their 

vernment 1,000,000,000 lire annually 
the recent order of Premier Benito 
Mussolini to meet a budget deficit of 
29,000,000 liré facing the government 
ring the first four months of the pres- 
ent fiscal year, according to information 

m Mowatt M. Mitchell, Commercial 
Attache at Rome, which was received 
and made public Dec. 22 in a statement 
by the Department of Commerce. (The 
lira is stabilized at $0.0526.) 

The Department’s statement follows in 
full text: 

Faced with a budget deficit of 729,-! 
000,000 lire during the first four months 
of the present, fiscal year, the Italian 
Government decided that rather than 
levy new, or increase existing, taxes, it 
Would effect at least part of the imper- 
atively needed economies by a universal 
reduction in the salaries of all govern- 
mnt employes. In accordance with this) 





decision a basic reduction of 12 per cent 
was made effective on Dec. 1, applying| 
to all civil and military employes, em- 
ployes of semiofficial organizations, and 
organizations under the tutelage or con- 
trol of the State or in whose capitaliza- 
tion the state has participated to the 
‘extent of 50 per cent, and to govern- 
ment concessionaires, such as vendors 
of salt and tobacco. Altogether close 
to 1,000,000 people have had their in- 
comes sudseoks of whom some 300,000 
are direct government employes. 

An annual saving of 1,000,000,000 lire 
gross will be achieved for the State; but 
from this gross saving must be sub- 
tracted the income tax at 9 per cent 
(special for Government employes), 
which will not be collected on this 1,000,- 
000,000 lire, plus taxes incidental to its 
circulation in trade, entertainment, etc. 
It is roughly estimated that the net gain 
to the Treasury will be in the neighbor- 
hood of 800,000,000 lire. 

Executive Salaries Cut 

In addition to the straight 12 per cent | 
assessment on all regular government 
employes and dependents (not including 
pensioners), higher rates are applied to 
the high salaried officers and executives 
of the semiautonomous state organiza- 
tions such as the monopolies (tobacco, | 
salt and lottery), the State Petroleum | 
(AGIP), the Insurance Institute, etc. In} 
these bodies, salaries of 40,000 to 60,000 | 
lire per year are reduced 25 per cent, and 
those above 60,000 lire by 35 per cent. | 
‘All reductions became effective Dee. 1. | 

The Government expressed the opinion | 
and the desire that these reductions in) 
income of so large a class of the popu- | 
lation would be followed by compensat- 
ing reductions in retail prices and rents, | 
and set the necessary example by im- 





mediately reducing the prices of the most | 
essential foodstuffs at the governmental | 


canteens at which all State employes are 
allowed to purchase. Within a few days 
after the issuance of the. decree, many 
business houses announced a 12 per cent 
reduction on goods of all sorts to those 
affected by the salary cuts, bread prices 
were rather generally cut all over the 
country, the Journalist’s Syndicate 
(Union) requested that their wages be} 
reduced, and at least one newspaper has 
ut its price from 25 to 20 centessimi. 
In anticipation of this decree, the« 
president of the Conference of Mer- 
chants issued a public circular to all) 
retailers, calling their attention to the| 
urgent necessity of immediate price re-| 
ductions commensurate with the fall in| 
wholesale prices and with the decreased 
earnings of the great mass of the popu- 
lation, and it is expected that real and| 
general reductions will -soon be notice- | 
able in all lines of commodities. The! 
Government has given its assurance that | 
every effort will be made to reduce) 
charges for all sorts of government serv- 
ice, except those which are in the nature | 
of direct taxes. 





Special Congress Session 
. Favored by Senator Borah 


Senator Borah (Rep.), of Idaho, stated 
orally Dec, 22 that Congress will find it | 
“embarrassing to go home” Mar. 4 with- | 
out a special session. 

. The Idaho Senator referred to the leg- 
islation which he considers necessary be- 
fore Congress adjourns, and named in 
that connection the Parker bus bill, reg- 
ulation of power, railroad legislation, the 
export debenture for agriculture, and 
anti-injunction labor legislation. 


Division of Appropriation | 
For Veterans Is Favored 


Legislation to divide the $650,000 au- 
thorized for construction at the Soldiers’ 
Home at Johnson City, Tenn., with the | 
Veterans’ Hospital at Oteen, N. C., is 
xecommended in a letter received and 
made public Dee, 22 by the chairman of 
the House Committee on Military Af- 
fairs, Representative James (Rep.), of 
Hancock, Mich., from the Administrator 
of Veterans’ Affairs, Maj. Gen, Frank T. 
Hines. Gen, Hines said such legislation 
would permit additional construction at | 
Oteen to take care of the tuberculosis 
patients now cared for at Johnson City 
and permit amplification of facilities at 
Johnson City. Mr. James said the mat- 
ter will be taken up in the Committee 
as soon as Congress reassembles, 


Legislation on Communists 
Proposed to Follow Report 


(Continued from Page 1.) 
ang this matter. I think that hearings | 
are closed, unless something further is | 
brought to the attention of the Commit- 
tee uson which it desires further in- 
formation.” 

The Department of State has reecived 
and is answering a letter from Repre-| 
sentative Fish regarding the Depart- 
ment’s refusal to permit one of its rep- 
resentatives to give public testimony 
Dee. 15 before the Special House Com- 
mittee Investigating Communist Activ- 
ities in the United States, it was stated 
orally Dec. 19 at the Department. 

Ata mooting of the Special Committee 

Yommunism on Dee, 15, A. 


; ostigating 
; a Hodgdon, chief of the Visa Di- 
' Wision of the Department of State, when 


_— upon to testify, said that he had 


instructed by Secretary Stimson 
mot to 





do so because such testimony 
Id be contrary to public interests. | 
rt of committee proceedings on 
was published in the issue of 


| same family as the clove tree. 


| paprika. 


| should know that the color of the prod- 


| cinnamon is strong and harsh and there 


| less for flavoring purposes. 
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Qualities of Spices Explained 
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ized Force 


To Enable Intelligent Buying\Held as Need in 


Federal Specialist Describes Differences in Various Grades 
And Presents Suggestions on Obtaining Best 
And Most for Price Paid 


The housewife can 


save herself money|cinnamons and sometimes the flavor in 
and get a better x 


she will read| some of the China grades is almost lack- 
carefully the labels on. of spices}ing. It is often very dark in color. 
which she buys, W. Ry Wharton, chief | Labels sometimes declare products to be 
of the eastern distriet- of the Food and/Ceylon, Saigon or Batavia cinnamon when 
Drug Administration, stated Dec. 22 in| such igs the case. You will seldom, prob- 
a radio address thro station WJZ| ably never, see a package labeled China 
and affiliated stations of the National| cinnamon, 
Broadcasti f When labeled only as cinnamon, you 
Mr. W the differences | have the right to expect no more than 
in quality “of nds of pepper,| a cheap China grade, or a blend con- 
nutmeg, mace, mon, paprika, | sisting mostly of China cinnamon. Now, 


> 
and allspice, \ Fare 2Se suggestions| my friends, it will pay you to buy the 
for the guidance o buyer in obtain-| best grades of cinpantans They. will 
ing the best and most for the price paid. cost you more than the cheap grades, 
An authorized : of his address| but the. better grades are worth more. 
follows in full text: 


5 If you want to be sure you are gettin 
The first consideration that you should| a good grade, try tasting. ‘After taste 
have in mind when you purchase spices 


r y , ing afew: varieties, you will. soon be 
is the quantity contained in the package/ able to differentiate the poorest from 
sold to you. Spices are put up in &/the best, One suggestion: Cinnamon 
larger variety of sizes of packages than 


deteriorates on —standing—therefore, 
any other food product. You may get 8 ng—therefore, 


half ounce, one ounce, or two ounces Keep: Your ‘package well closed. 
one- ‘ : 
or bay intermediate quantity in your Nutmeg is the dried hard- seed of the 


. nutmeg tree and contains not less than 

Pit ae careful buyer, you. will vaheek s wo he ao a - 

read the label to determine the quantity metrical es hould ee ks on . ef 

given by the various manufacturers and | ¢ha¢ nutmegs ‘aa thay ae to this coun. 

yon ss je A Fes Raita o essknee try are sometimes more or less shriveled. 
. ; 


containing two ounces selling for 15 They are known as “shrivels.” Such 


: _|nutmegs make a good ground product 
cents is a better buy than a package con- | Vinh “ig slightly darker in color than 


taining one ounce which sells for 10/ i). aad 
7 . g | _ powder produced by grinding un- 
cents. Now in order to determine the | shriveled nutmegs. Sometimes punky 


Es ae 5 " ‘ etin 
euemiy ser packages, you mus |nutmegs are used for grinding. When 


The size of the container doesn’t mean 
anything with respect to the quantity of 
contents because a package that looks 
large may contain less quantity than | 
one that looks much smaller. Some man- | 
ufacturers put out a large size package 
purposely to fool you. Such packages 
are frequently slack filled. If you judge 
by the size of the package you may think 
you are getting more than is actually 
in the package. The labels tell you defi- 
nitely the quantity in each a 
Now, let us consider some of the more) 
common spices: 


Qualities of Different 


Varieties Described 

Allspice is the dried, unripe fruit of 
the pimento tree which belongs to the 
It gets 


results. 


Mace is the dried coating surrounding 
the nutmeg in its shell. The: shell of 
the nutmeg is valueless as a spice. Did 
you know that mace and nutmeg come 
from the same fruit of the same tree? 
Well they do. Generally speaking, we 
may say that there are two varieties of 
mace, ‘known as East Indian mace and 
| West Indian mace. East Indian mace 
runs from yellow brown in color to very 
dark and has an excellent flavor, 


West Indian mace is almost light yel- 
low and it has less and poorer flavor 
than East Indian mace. Because of the 
lighter color, however, West Indian 
mace is used more frequently in retail 
packages. The housewife may taste and 
smell the product in judging relative 
its name “allspice” from the fact that it} quality and should remember that dark 
has been said to have the odor of all| colored mace is likely to have the better 
of the spices. |flavor. — : 

Black pepper is the dried immature} Sage is one of the condimental foods 
berry of the wooded vine pepper plant| Which might be more extensively used 
which grows in the East Indian Islands, | tO advantage, It is the dried leaf of the 
Southern India, French Indo China and|%@ge plant. The best quality of com- 
Siam. Depending upon the source, black | Mercial sage comes from Austria and is 
pepper has somewhat different charac-| #¢merally called Dalmatian Sage. Next 
teristics. The principal kinds of black |?" quality is Italian, then French, while 
pepper are Singapore, Acheen, Lam-| Greek sage is lowest in quality and 
pong, Java, Tellicherry and Alleppy. To| flavor. If you want the better quality 
produce ground black pepper, the pepper | “Been care = - word Dalmatian, 
berries are ground into a coarse powder.| “7p ncn OF talfan” on the label. 

There will be no way for the label | ere are a great many other spice 


; . | products—berries, seeds and leaves of 
reader to determine by reading the label plants which are used in your culinary 


the varieties of black pepper purchased : o 
because varieties are not often stated | tt, © flavor and give zest to food. It 
| will pay to buy the best qualities of all 
on labels and, moreover, packages often | o¢ these and ain < can f h 
contain mixtures of several varieties, but | you get the = . menttt e sure that 
you may get an idea from the color of proper 4 y- 
the ground product. In general, Lam- 
pong and Acheen black pepper produce 
a dark grayish grind. Java black pep- 
per produces a light grayish grind, Sing- 
apore pepper gives a somewhat dark 
greenish grind, while Alleppy and Telli- 
cherry show a more light greenish grind. 
White pepper is thought by many to 
be a different product entirely from 
black pepper. This is not altogether 
true. hite pepper is produced by re- : 
moving the outer coating of the mature; Senator Walsh (Dem.), of Montana, 
black pepper berry. This process is|member of the Senate Committee on 
called decortication. The berries, with) Foreign Relations, Dec. 22 criticized 
the outer coating removed, are ground|the Committee for voting at its last 
to make ground white pepper. As far|meeting to postpone reporting the 
as pungency or strength is concerned,| World Court to the Senate until Dec. 
black pepper is stronger or hotter than|1, 1931. 4 ‘ 
white pepper. The Senator pointed out that had he 
Cayenn@pepper is the dried ripe fruit | been present the vote, which was 10 to 9 
of capsicum frutescens, or some other| in “favor of withholding, would have 
small fruit species of capsicum. Red} been tied, and the motion to postpone 
pepper is the dried fruit of any species| would have consequently been lost. 
of capsicum. Now, a package labeled He stated that he was not present 
red pepper may, but does, not need to| at the meeting because “I was not told 
be, cayenne pepper, whereas cayenne|that such action would be considered.” 
pepper must be made from one of the; “If I had been there,” he declared, “I 
small fruited species of capsicum, and} most certainly would have voted against 
this means, as may be expected, that! postponement and in conformation to 
cayenne pepper may be stronggr or, the then expressed idea of the President 
hotter than red pepper. |that the Senate consider the protocols 
Paprika is the dried ripe fruit of |‘as soon as urgent legislation had been 
capsicum annum. It has a distinctive, | disposed of.’” . 
agreeable and very mildly pungent flavor.| The Montana Senator said that on the 
There are two kinds of paprika known|day the Committee vote was taken 
by the names of the countries of pro-| he was in New York on private busi- 
duction, namely, Spanish and Hun-| ness, and “had not been advised previ- 
garian. These have somewhat different | ously that the vote would be taken,” “I 
color and flavor characteristics, the Hun- | 
garian being sweet and mild with a rich | 
red color and an oily appearance. Span- | 
ish paprika is not quite so mild, is less 
sweet, and has a drier appearance. | 
Labels often differentiate these two prod- | 
ucts by describing them as Hungarian | 
or Spanish as the case may be, .. |from initiating any effort to have the 
Rosenpaprika is Hungarian paprika | matter reconsidered by the Committee. 
prepared by grinding selected pods from | “Any motion to reconsider would have 
which the placentae, stalk, and the stem8/| tg come from some member of the Com- 
have been removed, This is the high- mittee who voted with the majority,” 
es grade of paprika. It is sometimes| he gaid, “I do not know that anyone 
called rose paprika, or rosa paprika.| has that in mind. I can not and do not 
Koenigspaprika is Hungarian paprika} plan to ask reconsideration. 
prepared by grinding whole pods with- 
out selection and including the seeds and 
stems. It is sometimes called kings 


Committee Criticized 
On World Court Vote 


Senator Walsh Says He Would 
| Have Prevented Postponement 





anything but follow the President’s rec- 
ommendation,” he said. 

‘J do not think I was treated fairly 
in this respect,” he said. 

Senator Walsh added, however, that 
under legislaive rules he was prevented 


Foundation Protests 


Olive oil is occasionally added to pap- 
rika. This has a tendency to accentuate | 
the red color of the product; to make 
it assume a richer red color. It has no 
other purpose. So if you see a paprika, 
label declaring “added olive oil,” you' 





uct has been produced in part by the 
added oil. 

Cinnamon fs the bark of either the 
cinnamon or the Cassia tree. The quality 
of the product differs, depending upon 
the source and depending upon inherent 
qualities of different barks. Quality is 
represented in cinnamon by the quality 
and strength and amount of oil present 
in the bark, Some cinnamon has a mild, 
delightfully delicate bouquet and other 


The cafillon of 61 bells installed in the 
so-called “Singing Tower” of the sanc- 
tuary developed by Edward Bok at Moun- 
tain Lake, Fla. now operated by The 
American Foundation, a philanthropic 
and educational institution, is involved 
in an appeal which has just been taken 
to the Court of Customs and Patent Ap- 
peals from a decision of the United 
States Customs Court. ’ 

_ The carillon was specially constructed 
in England and imported for installa- 


are many cinnamons of _ intermediate 
range of flavor. Since the flavor comes 
from the oil in the product, to represent 
good quality there must be a material 
amount of high quality oil present, 

The poor qualities contain only a very 
small amount of oil and the lowest grades 
are so poor as to be essentially worth- 
Ceylon Cin- 


scattered throughout Flanders and Hol- 
land which are of considerable antiquity. 
It was claimed that the instrument 
namon has a mild bouquet or flavor| should be admitted free of duty either 
and is a good grade for those who like| as a work of art under paragraph 1706 
a mildly flavored cinnamon. It is usu-| of the Tariff Act of 1922 or as an article 
ally orange-yellow in color. Saigon Cin-| not contemplated in the act as at the 
namon is strong and pungent, has an| time no American concern was able to 
abundance of excellent flavor, and has/| construct such an article. The carillon, 
a dark brown color, however, was held to be a musical in- 

Batayia cinnamon is a good grade, in- | strument belonging to the industrial arts 
termediate in flavor between Ceylon and| rather than the fine arts and as such 
Saigon. It is generally light brown.| dutiable at the rate of 40 per cent ad 
China cinnamon ig the poorest of all' valorem under paragraph 1448 pf the 





such nutmegs are used, a poor product | 


| had no idea the Committee would do| 


along the lines of the singing towers|; 


Combatting Crime 


Secretary Hurley Tells New 
York Police School of 
Task Facing Legally Con- 
stituted Authorities 


[Continued from Page 1.] 
on: earth was to create happiness in the 
abstract, He taught that adherence to 
His ideals lay in the promotion of happy 
and moral lives. 


Your responsibility to the citizen and 
the city is no less than that of the Army 
to the State. In meeting that responsi- 
|bility you have made a -record to be 
proud of. Much criticism has been 
aimed at the government of this great 
|city but the corruption that has existed 
jin years past has had its origin and 
success largely in high places. While 
there have been instances of corruption 
{among individuals of the police force the 
|number of delinquents has been relatively 
|small when we consider that the force 
jnumbers almost 20,000 men, It is a 
|striking tribute to your organization 
|when it can point to the honor roll of 
21 faithful-unto-death to duty this past 
year while a small number were discred- 
ited. When we consider that 21 made 
the supreme sacrifice we can appreciate 
how many hundreds of you during that 
same period offered to do as much in the 
discharge of your duties. 


Your force has developed traditions of 
service and military virtues that give it 
}@ living spirit, That spirit is akin to 
what we call the “soul of the Army.” 
Your force has developed those indis- 
pensable qualities or attributes of char- 
acter and mind that are common to the 
soldier and the good police officer. 
Among these virtues are common sense, 
common honesty, energy, resolution, loy- 
alty and courage. 


In the exercise of his authority a good 
police officer must be capable of using 
that rare attribute—common sense. But 
he may have common sense, he may 
have good judgment, he may have a fine 
sense of honor and be devoted to his 
duty, and yet, having all these attributes, 
still be unsuccessful and unreliable if he 
lacks the most essential attribute—the 
most admirable quality to be found in 
mankind. In the profound language of 
|the Old Testament that quality is called | 
fortitude. In the beautiful language of 
Shakespeare it is called courage. The 
doughboys in the trenches called it 
“guts.” 


That quality may not be as highly val- 
ued by the theorist, but let us ask those 
who disdain it while they cry for the 
|abolition of force as an instrument of 
government what would happen if a 
courageous police force was isbanded | 
jin New York tonight. It would mean 
|that the $50,000,000,000 of this city’s 
|wealth would be in the hands of the 
|gangsters and terrorists tomorrow. 
| As the pioneers of our Nation pushed 
|their way westward, the chaotic condi- 
|tions that prevailed on the frontier gave 
|great opportunities for marauders and 
outlaws. In nearly all of our western 
|States the citizens found it necessary 
|at times to take the law into their own 
jhands. They called themselves by vari- 
jous names, including citizens’ posses and 
|vigilantes. In nearly every instance the 
loperations of these citizens’ organiza- 
jtions gave rise to more lawlessness and, 
}in many instances, more atrocious crimes 
than the bandits themselves. The suc- 
|cessful and permanent destruction of 
|criminal organizations has always been 
|brought about by the duly constituted 
|forces of the Government. The present 
lcrime wave will never be stopped by 
|self-constituted forces. The one force 
|that can and should stop it is the legally 
|constituted authorities charged with that 
lresponsibility and backed by intelligent 
|publie opinion. 
| Your force is composed of men in 
| whose veins flows the blood of the lead- 
ling nations of Europe. At one time it 
was said to be composed of men who 
|had come—or whose ancestors had come 
|—from a little green island in the At- 
jlantic ocean that has given to this Na- 
|tion more than its share of leadership. 
|But today you are the representatives | 
jof nearly all the races of Europe who 
|have made their homes in America. Po- 
litically you are, no doubt, affiliated | 
largely with the two great political par- 
ties, but as officers of the peace you are 
‘neither Republicans nor Democrats. You 
are greater than either of them. You 
}are Americans. 


You go on duty to uphold the prin- 








|neficent government. Keep your records 
clean—your honor untarnished. Per- 
form your duties with even-handed jus- 
tice and courage. 

In general efficiency and devotion to 


ciples and institutions of a free and be- | 
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United States Forest Service. 


During the present fiscal year 8,000 miles of highway are to be 
constructed in national forests; at the beginning of the year 4,500 


miles had been constructed, acco 
States Forest Service. 
mobile traffic is shown above; the 


rding to statistics of the United 


A typical forest road available for auto- 


highway is the Cody-Yellowstone 


Park auto road winding along the east end of the palisades in 


Shoshone National 


Forest, Wyoming. 


Use of Nation’s Schoolhouses Urged 
For Instruction of Uneducated Adults 


Plan Would Also Give Jobs to Thousands of Unemployed 
Teachers, Federal Officer Points Out 7 


The hundreds of thousands of school-! 
houses which are now used only for a 
small portion of the day could be used 
with “telling effect” upon present unem- 
ployment problems, the chief of service 
division, Federal Office of Education, L. 
R. Alderman, stated orally Dec. 22. 

One of the characteristics of unem- 
ployment is the fact that unskilled labor 


is the first to be released, he said. A 
few months’ training would equip these 
persons to perform skilled labor. The 
present unemployment situation justi- 
fies an education program for adults on 
a scale not yet practiced by any com- 
munity, he declared. 


_ Mr. Alderman made public the follow- 
ing additional information: 


America today has probably 15,000,- 
000 who cannot read well enough to fol-| 
low directions in manuals issued by their 
employers. The old notion that adults 
cannot learn has proved fallacious. Hun- 
dreds of thousands of unskilled workers 
have been dropped from the pay rolls. 


Germany Will Not Protect + 
Soviet Russians in China | 


Under date of Dec. 20 the American 
Legation at Peiping, China, reported to 
the Department that the German Minis- 
ter to China, on Dec. 18, circulated a 
notice that protection by the German 
authorities is no longer extended in 
China to Soviet Russian nationals. 

Under date of Dec. 21 the American 
Consul General at Hankow, China, 
Frank P. Lockhart, reported that Gen. 
Chiang Kai-shek, the head of the Chinese 
National Government, arrived there in 
the afternoon of Dec. 21 by gunboat and 
proceeded to his headquarters in the 
Salt Administration Building. The 
length of General Chiang’s stay at Han- 
kow is not yet known. His arrival was 
without incident. 


(Iasued by the Department of State.) 





Indiana Considers 


Drought Aid Plans. 


Special Commission Studying) 
Proposals for Relief 


State of Indiana: 
Indianapolis Dec. 22. 


Refinancing farm loans in the drought 





duty the police force of the City of New 
York excels. To those of you who are 


graduated today, let me warn you against | making credit available to farmers | 


your own egotism. It is good for only 
one thing. Egotism is the anaesthetic 
that nature uses to keep us from dying 
of shame when we discover what fools 
|} we are, 


Court Ruling 


In Imposing Duty on Bok Carillon 


Group States Bills Were Introduced Into Congress in 1928 
Providing for Remission of Import Tax 


act. From this decision an appeal has 
been taken. 

The opinion of the Customs Court held 
that the carillon, a musical instrument 
with an appeal only to the ear and not 
ithe eye, is not a work of art but es- 
sentially a product of a foundry rather 
|than an artist. Works of art, the court 
said, “are those productions of the ar- 
|tists which are something more than or- 
namental or decorative and which may 
|properly be ranked as examples of the 
free fine arts, or possibly that class only 
of the fine arts imitative of natural ob- 
jects as the artist sees them, and appeal- 
ing to the emotions through the eye 


The court regarded as immaterial con- 
| tentions that the sanctuary and the caril- 
|lon were formally dedicated for visita- 
|tion to the American public and that 
ithe sanctuary is maintained without cost 
jor entrance charge to the public. The 
| protest of the foundation against the ac- 
|tion of the collector in assessing duty at 
40 per cent ad valorem, also recited that 
bills were introduced in the Senate and 
the House of Representatives in 1928 
providing for a remission of the duty 
paid upon the carillon, 


| 


stricken area of Southern Indiana and 


throughout the State by utilization of the 
agricultural credit banking institutions, 
were considered at the first meeting of 
the Indiana Farm Credit Commission in 
the office of Governor Harry G. Leslie, 
Dec. 19. 

A plan was outlined by Daniel I. Gloss- 
brenner, chairman of the Commission. 
It would make several millions of dollars 
available for farmers in the Spring, he 
said, and result in general improvement 
of both agricultural and business condi- 
tions in this State. 


Pointing out that the farmers ave! 


failed to take advantage of the 4 per 
cent interest rate made possible through 
the farm credit bank, district headquar- 
ters of which is at Louisville, Ky., Mr. 
Glossbrenner proposed that credit cor- 
poration be formed to bring the banks 
orrowing possibilities directly tc the 
farmers in all Indiana counties. 
Presidents of all banks .of the State 
were asked to cooperate with the Com- 
mission in a letter sent out Dec. 19 by 
L. O. Chasey, the Governor’s secretary, 
who is also secretary of the Credit Com- 


|trained for 


It is possible for them to be trained in 
a short time for some useful skilled oc- 
cupation. 

_ Education raises standards of living, 
increases buying power, and brings 
greater prosperity to communities, fe 
appears that the community which has 
the greatest amount of unskilled labor 
in proportion to its population, other 
factors being equal, is the poorest com- 
munity. 

The short work day and work week 
sugges‘ed as a solution of the unemploy- 
ment problem will require many adjust- 
ments. The new leisure would give time 
for the development of skills and edu- 
cation upon a scale not yet enjoyed by 
any people in the world. Used in &n in- 
telligent way, the new leisure will add 
new values to human life. Men and 
women will have opportunity to be 
self-employment during 


| leisure, 


If a community attempted to experi- 
ment with 100 adults constituting com- 
munity chest cases, for example, give 
them a definite amount of training, each 
community no doubt would find that here 
is one means of curing its unemploy- 
ment problem. 

If unused schools were opened to the 
15,000,000 adults possessing the barest 
education above an ability to read and 
write, thousands of unemployed teachers 
in turn would be given work. Also at- 
tention of the public would be focused 
upon the whole problem and the solution 
of unemployment would be nearer, 


Treaty on Military Service 
With Norway Ratified 


The Senate Dec. 20 ratified the treaty 
between the United States and Norway, 
signed at Oslo, Nov. 1, exempting from 
liability for military service or other act 
of allegiance during a temporary stay 
in the territory of the other party, all 
persons born in the territory of one party 
of parents who are nationals of the other 
party, and having the nationality of both 
parties under their laws. 
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mission. 

Chairman Glossbrenner pointed gut 
the distinction between the Fedéral 
Land Bank, which deals only in real 
estate mortgages, and the Federal In- 
termediate Credit Bank, which extends 
loans on chattels and general credit of 
the farmer. 

Other commissioners are Frank B. 
Bernard, Muncie, president of the Indi- 
}ana Bankers’ Association; E, F. Hadley, 
president of the Mooresville State Bank; 
| Luther F, Symons, State Banking Com- 
missioner; W, H. Settle, president of 
the Indiana Farm Bureau Federation; 
Scott Meiks, secretary-manager of the 
Producers’ Commission Company, of In- 
dianapolis; Dean J. H. Skinner, of Pur- 


due University, and Sa 1 R, Guard, 
editor of the Breeders’ Gasctie, 
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Not to Wander in 
Search of Work 


Influx of Unemployed. to 
Cities Proving One of 
Greatest Problems, Says 
Colonel Wood 


[Continued from Page 1.] 
none. It may be given as a general rule 
that the person without a job is better 
off where he is, in view of the way local 
authorities are handling their unemploy- 
ment problems. 

“Many cities are finding the problem 
of relieving unemployment among tran- 
sients the most difficult they face. From 
warm-climate and southern States we 
have reports that the number of tran- 
sient, unemployed is already more than 
most communities can care for. Some 
cities have taken strong measures to 
prevent the arrival of unemployed from 
other places. j 

“To discourage strangers from increas- 


jing their problems they have devised ac- 


curate means to tell the difference be- 
tween outsiders and residents. In order 
to make their jobs and relief go as far 
as possible with local residents, they 
give transients short notice to leave. 4 

“Aimless wandering in search of a job 
is not likely to gain anything for the 
man who is now out of work. It is much 
more likely that he will lose by it, for 
in strange places he will not get the con- 
sideration that he gets at home. He 
is almost certain to increase his diffi- 
culties if he leaves his home locality 
without definite assurance that a job 
awaits him at his destination.” 

Seek Aid of Farmers 

The cooperation of 6,000,000 farm 
owners and operators of the country in 
providing increased employment was 
sought today in.a statement issued by 
Col. Arthur Woods, Chairman of Presi- 
dent Hoover’s Emergency Committee for 
Employment. While fully realizing that 
in certain areas of he country farmers 
themselves have been seriously affected 
by adverse conditions, the Committee has 
received frequent reports that farmers 
in many sections have been undertaking 
construction and repair work during the 
Winter for the direct purpose of reliev- 
ing local unemployment. 
> Colonel Woods’ statement was made di- 
rectly to the presidents of the National 
Grange, with a membership of 800,000 
the National Cooperative Milk Producers 
Federation, with 345,000 members, the 
Dairymen’s League, with 43,000 mem- 
bers, the American Farm Bureau Fed- 
eration with 1,000,000 members, and the 
National Farmers’ Union, with 200,000 
members. Colonél Woods has also 
sought the cooperation of the editors of 
agricultural publications in every sec- 
tion of the country. The statement is- 
sued by Colonel Woods said: 

“The Committee has been informed by 
representatives of the farming groups 
of this country that in many areas such 
work as the construction and repair of 
farm buildings and facilities, private 
road building, ditching, repair of 
fences, the repair and replacement of 
machinery, and many other projects can 
be done economically during 
months, 

All Types Work Needed 

“The interest and cooperation of all 
those in a position to hasten such proj- 
ects to relieve by employment the dis- } 
tressed persons of their neighborhood is 
vital in meeting the emergency which 
will exist in many regions during the 
coming months, This Committee is seek- 
ing the cooperation of all types of em- 
ployers, public and private, and it feels 
that the great body of farmers in this 
country can do much to assist at this 
time. 

“It has already become manifest that 
many unemployed persons, discouraged 
because of their inability to secure work 
in industrial centers, have returned to 
the rural communities from which they 
originally came. We recognize the seri- 
ous problem which is thus created. 

“Every effort is being made by this 
Committee to encourage employment and 
relief in industrial centers to eliminate 
the distress which stimulates such re- 
turn, but where it has occurred it is 
highly necessary for rural communities 
to act in searching out and alleviating 
through local employment, if possible, 
those persons facing hardship during the 
Winter months.” 
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Banker Outlines Specifications for Construction ‘State Department 


Loan to Director 


Of Political Body 


Senate Campaign Committeé 
Is Told That Robert H. 
Lucas Borrowed Sum on 
Special Account 


Wade H. Cooper, president of the Com- 
mercial National Bank, of Washington, 
told the Senate subcommittee investigat- 
ing campaign expenditures Dec. 22 that 
Robert H. Lucas, executive director of 
the Republican National Committee, on 
Dec. 3, 1930, borrowed from the Com- 
mercial National Bank $4,000 on his per- 
sonal note, and authorized the bank to 
hold $4,000 of a special account of the 
Republican National Committee as se- 
curity. 

This information was given the Com- 
mittee in the course of its investigation 
of the activities of Mr. Lucas in support- 
ing the anti-Norris senatorial campaign 
in Nebraska in the recent election. 

This loan, Mr. Cooper testified, was 
not a renewal, but “appears from the 
bank records to be the first transaction.” 
“There was no other note given by Mr. 
Lucas in the current year,” he said. 

Mr. Cooper told the Committee that 
Mr. Luéas appeared personally at the 
bank to float the loan, and dealt with an 
assistant cashier, who. referred the mat- 
ter to James B. Reynolds, vice president 
of the bank and a former official of the 
Republican National Committee. The 
loan was approved, Mr. Cooper said, by 
Mr. Reynolds. No endorsements were 
on the check other than Mr. Lucas’ signa- 
ture, he said. 

Tells of Letter 

Asked if the loan was backed by the 
Republican National Committee, Mr. 
Cooper said the matter is “a question of 
interpretation and construction.” 

On Dec. 3, the day the loan was ar- 
ranged, he said, the bank received the 


following letter signed by the Renublican | 


National 
Lucas: 
“You are requested to loan to Mr. 
Robert H. Lucas $4,000 to be evidenced 
by his: personal note, dated today, pay- 
able 30 days after date, and in conse- 
quence of your making said loan which 
Mr. Lucas may, in his own discretion, 


Committee, by Robert H. 


Of New Cruiser Are Submitted 


| Vessel of 8-inch Gun Type Will Be Last to Be Built Under 


Treaty Provisions Until 1933, Depart- 
| ment of Navy Announces 


| 
| 
[Continued from Page 1.] 
| ; : k 
| pleted in 1937; and one cruiser in 1935, {cluding the entire alr program in addi- 
'to be completed in 1938, | ton: 


“Light Cruiser 37” will be a sister ship! “while this picture may look large, 


“ ”? ¢ | 

ee antana’ahe*Arae Snel of ucla! compare i for a moment withthe ovr 
| thorized in.the act of Feb. 13, 1929, con-| head which we are already paying for 
| sits of the “New Orleans,” now building | the. present Navy, without in.any way 
| at the New York Navy: Yard; “Portland,” | 1 


Plans Action on 


Procedure Adopted by For- 
mer Secretary to Be Fol- 
lowed in Respect to New 
Government 


|. The Department of State is now en- 
gaged in trying to ascertain certain facts 
jn regard to what has happened in Guate- 
mala in order that it may intelligently 


Guatemala Policy 


| building ‘at the Bethlehem. Shipbuiding: 
| Company (Fore River plant); “Astoria,” 
now building at the Puget Sound Navy 
Yard; “Indianapolis,” now building ‘at 


| the New York Shipbuilding Company; 
| “Take the Fleet as’ constituted Mar. | 
1, 1930, and reckon the annual deprecia- | 


land “Minneapolis,” building at the Phil- 
jadelphia Navy Yard. 

| Contract for “Light Cruiser 38” (as 
| yet-unnamed) was awarded to the Mare 
|Island Navy Yard Oct. 11,. 1930. 

Funds for the construction of “Light 
Cruiser 87” are provided iu- the budget 
for the fiscal year 1932 presented to 
Congress. Limit of cost for 
Cruiser 37” is $17,000,000. 

Following is the present status of the 
Navy’s 10,000-ton eight-inch gun cruis- 
ers: Built: “Salt Lake City,” “Pensa- 
cola,” “Chester,” “Houston,” “Northamp- 
ton” (authorized Dec. 18, 1924). Build- 
ing: “Louisville,” “Chicago,” “Augusta” 
(authorized Dec. 18, 1924), “Portland,” 
“Indianapolis,” “New Orleans,” “Asto- 
ria,”’ “Minneapolis,” “Light Cruiser 38” 
(authorized Feb. 13, 1929). 


| Admiral Pratt Estimates 


Navy Construction Costs 


The total cost of naval construction to 
the full amount under the London treaty 
| was estimated at $1,250,000,000 by <Ad- 
|miral William V. Pratt, Chief of Naval 
| Operations, in a statement just filed with 
|the House Committee on Naval Affairs. 
The statement was filed at the request 
|of members of the Committee, which has 
| pending before it a measure authorizing 
|appropriations of approximately $154,- 
|€00,000 for the first year of naval con- 


| struction under the London Treaty. 


The Admiral estimates the total cost 
|for combatant ships would be approxi- 


“Light | 


renew from time to time, either in full| mately $1,100,000,000, and that the air 
or curtailed, may hold $4,000 of the! program would add $150,000,000 more. 
balance on your books in the special| He points out that, although this figure 


getting the samé equivalent from it as 
we would from thé treaty Navy.. 


'Method of Determining 
(Costs 1s Explained ! 


- 


| show on the basis of the figures given for 
| the lives of combatant ships in the Amer- 
lican proposal of Mr. Hughes at ‘the 
| Washington Conference, viz.: 
‘capital ships and aircraft carriers, 17 for 
leruisers, 12 for destroyers and subma- 


Taking the present Navy as it is con- 
| stituted, and on the above basis, for, as 
there was no limitation in cruiser and 
submarine categories, it is fair to ac- 
cept the above figures as represen 


'This is exclusive of air. 
! 
$110,000,000 as the expenditure per year 
for building the full treaty navy, you 
will see that the countr ) e 
|upon t» make any great sacrifices 1 
| building up and maintaining the treaty 


|navy. And when you note the fact that} 


when you come to build your own treaty 
navy and maintain it, even P 
| quota of 15 battleships, on the basis of 
|extended lives of combatant ships as 
| provided for by the present treaty, the 
|total depreciation a year, exclusive of 


the air, amounts only to $97,351,440, you | 
| will begin to appreciate what a saving | 


|in the long run the treaty navy 1s over 
| the present navy, and what an adv: 
|tage the ability to plan a definite bu 
|ing program is over the present hand- 
| to-mouth system. 

| “When you further appreciate the fact 
;that having limited all types of ships, 
}each country is then in a position year 
|by year to scan its needs and see what 
| gradual reductions can be made, it be- 





20 for) 
rine, and you have the following figures. | 
ting | 


our stand in the matter, the annual | 
preciation figures out at $128,205,45 yl 


“When you compare this figure with | 


y is not called | 


with the full | 


an- | 
ild- | 


account of the Republican National Com- jmay seem large, it is not so great when 


mittee as security.” 

Questioned as to the meaning of the 
phrase “special account” of the Commit- 
tee, Mr. Cooper said that the account 
consisted of $40,000 set aside Oct. 23, 
1930, on the order of James R. Nuit, of 
Cleveland, Ohio, treasurer of the Re- 
publican National Committee, for “the 
convenience of Mr. Lucas.” 

As evidence he submitted a letter 
signed by Mr. Nutt dated Oct. 23, to the 
bank, on stationary of the Republican 
National ‘Committee, which read as fol- 
lows: : 

“I.am handing you herewith a check 
payable to the order of the Commercial 
National Bank, $40,000, to open an ac- 
count in the name of ‘The Republican 
National Committee, special. J. R. Nutt, 
treasurer.’ 

“Please honor checks on_this account 


'compared with the overhead which this 
|country is already paying for the pres- 
lent Navy, without in any way getting 
jthe same equivalent from it as from 
the London treaty. 


Benefits From London 


Treaty Are Described 


Admiral Pratt also stated that the 
three main benefits accruing to our Gov- 
ernment from the London treaty, as he 
sees it, are: 

(1) Removal of a certain amount of 
|frictiqgn by elimination of the competi- 
jtive features in naval building pro- 
| grams; — 

(2) The obtaining of parity in fleet 
| strength, since parity gives us the power 
Lof choice, in any war liable to become 
a world war, whereby we can maintain 


signed by R. H. Lucas, executive director /our neutrality or throw our weight on 


| comes evident that the treaty now ‘made, 
|taken in connection with the Washington 
| Treaty, means not only efficiency in op- 


eration, but efficiency obtained on a more | 


| economical] basis than the present system 
|of maintaining and operating a navy- 


| Acting Director Named 
For Geological Survey 


| The chief geologist of the Geological 
| Survey, W. C. Mendenhail. has been made 
Acting Director of the Survey, the Secre- 
| tary of the Interior, Ray Lyman Wilbur, 
|announced orally Dec. 22. The former 
| Director, Dr. George Otis Smith, is now 
|chairman of the reorganized Federal 
Power Commission. 


and also my signature as treasurer, 
either one, just one signature required. 

“T am placing this special account with 
you for the convenience of Mr. Lucas 
and he will handle everything in con- 
nection with it.” 

Withdrawal of Sum 

Senator Nye questioned the witness as 
to whether Mr. Lucas, when the loan 
was accomplished, withdrew the money 
in cash. Mr. Cooper testified that he 
could not say, but after having been 
given an opportunity to get in touch 


with the bank by telephone, he reported | 


that he was advised by the bank that Mr. 
Lucas withdrew the money in cash. 

In this connection, Mr. Cooper told the 
Committee that he “was assuming that 
the Committee has the authority to de- 
mand this information.” “Of course, no 
banker wishes to discuss the affairs of 
his clients,” he added. 

Senator Nye assured the witness that 
the Committee has the authority. 

Senator Nye asked the witness what 
the attitude of the bank would be in the 
event that the Republican National Com- 
mittee submitted a check withdrawing 
all of its balance in the bank at the 
present time.. “Would you insist that 
the Committee maintain a balance large 
enough to cover this note?” he asked. 

The witness replied that the Commit- 
tee chairman was suggesting a hypo- 
thetical question. , 

“I am merely getting at what the at- 


ithe side we deem to be right in case 
we so desire; 

(3) An ultimate saving to the Gov- 
ernment, when once we have attained 


|parity in fleet strength, by the very| 


ifact that fleets have been limited and 
| standardized, and thereby the mainte- 
|nance and replacement costs can be bet- 
ter regulated. 


Ten Years Considered 


Ample for Program 

In explaining the method by which 
he arrived at what construction to full 
|treaty strength would cost, Admiral 
Pratt said: 

“In order to regulate the costs per 
year, it is fair to extend the expendi- 
‘tures for building over a number of 
| years, and 10 years is taken as a fair 
|length of time. If we build to the full 
| figure allowed by the present treaty 
|navy+*and the Washington treaty navy, 
the total cost for combatant ships should 
|be about $1,100,000,000- This, would 
| leave us with the full quota of present 
| battleships, which is 15, the entire air- 
craft carrier tonnage built up to, the 
entire cruiser tonnage as previded for 
under the present treaty built up to, 
1150,000 tons of destroyers, and 52,000 
‘tons of submarines. 

“The average building 
|; year is about $110,000,000. 


expense per 
But remem- 


titude of the bank is with regard to this/ ber this is the entire Navy as visualized | 
loan,” Senator Nye replied. unter the Washington and _ present 

“I think highly of Mr. Lucas,” Mr,| treaty navy, built up and maintained | 
Cooper said, “and if such a question | at full strength. This is exclusive of 
arose I would give it consideration.” an air program which would add about | 

Mr. Cooper testified that he could not! a total of $150,000,000 for the air. This | 
inform the Committee as to the bank on| gives us the picture of what the Navy | 
which the check for $40,000 had been| would be called upon to expend and to| 


Customs Inquiry on Paper 
' For Cigarettes Discontinued 


The United States Tariff Commission 
has announced that in accordance with 
provisions of Senate Resolution No. 371, 
adopted on Dec. 19, 1930, the investiga- 
| tion under the provisions of section ‘336 
|; of the Tariff Act of 1930, with respect 
| to cigarette paper, has been discontinued 
and dismissed without prejudice. 

The investigation was instituted 
July 22, 1930, upon request contained in 
'Senate Resolution No. 325, 71st Con- 
; gress, 2d Session. 


(Issued by United States Tariff 
| Commission.) 


President to Make Address 
| At Yorktown Celebration 


99° 


on 


President Hoover on Dec. accepted 
an invitation to attend and ‘make an ad- 
dress at a celebration of Cornwallis’ sur- 
render at Yorktown, Va., to be held be- 
ginning Oct. 19, 1931. 
| Announcement of the acceptance was 
|made by Senator Swanson (Dem.), of 
| Virginia, following a call at the White 
House to extend the invitation. The Sen- 
ator was accompanied to the White 
House by Representative Bland (Dem.), 
of Newport News, Va. 


Commission to Regulate 


Gas Pipe Lines Opposed 


drawn. 

Replying to questions from the Com- 
mittee, Mr. Cooper said that he could 
“think of no other information in my 
possession in which the Committee would 
be interested.” 


Short Seller Cited 
For Alleged Fraud 


First Action Against Individual | 


Taken in New York 


State of New York: 
New York, Dec. 22. 

The first action ever taken against an 
individual for short selling of securities 
has been started by the Bureau of Se- 
curities, in the case of Francesco Ebel] 
of Ebell & Company, 32 Broadway, deal- 
ers in foreign exchange and bullion, ac- 
cording to Assistant Attorney General 
Watson Washburn, who stated orally that 
a show cause order enjoining Mr. Ebell 
from further stock transactions is re- 
turnable in the Supreme Court of Brook- 
lyn, Dec. 24. 

Mr. Washburn said Mr. Ebell was 
found to have given orders to a number 
of brokers at the same time to sell va- 
rious securities short last August and 


| ticable method of meeting the situation.’ 


| maintain if it were to build it and main- 
tain it up to its full strength, and in- 


Institute to Study 
Kansas Oil Problem 


Acti 
| 


on of Prairie Company to 
Stop Buying Protested 
| Sceretary Ray Lyman Wilbur of the 
| Department of tne Interior stated orally 
| Dec, 22 that the question of possible so 
llutions of the problem of 10,000 small, 
| independent oil producers in Kansas and | 
| Oklahoma, arising from the penaing sus- 
pension of buying by the Prairie Oil & | 
Gas Co., has been taken up. with officers | 
of the American Petroleum Institute. 

“Tt is understood,” Mr. Wilbur said, ' 
“that they will make efforts to see; 
whether there is a prompt and prac- 


, 

The Secretary, as Chairman of the Fed- 
eral Oil Conservation Board, ordered an | 
immediate investigation of conditions 
Dec. 20, after he and President Hoover 
had received telegrams from producers 


September and that if the stocks went/| protesting the withdrawal of the Prairie 
down he took his profits and if they ad-|cempany from the market. The Board, 
vanced he left the brokers to take their|in the estimation of the Secretary, can 
losses or buy the necessary stocks, Four| take no direct remedial measures. 
of the stock houses were members of| President Hoover conferred Dec, 22 
the Stock Exchange, he stated, and | with W. S. Fitzpatrick, Chairman of the 
Board of the Prairie Oil and Gas Com- 
Business Bureau the present action was! pany of Independence, Kans., regarding 
| the situation created by the announced | 
It was pointed out that since the in-| intention of that company to discontinue | 
tention to deliver any securities was en-|on and after Jan. 1 and until further 
tirely lacking, and the orders placed at} notice the general purchase of crude oil. 
ihe risk of the brokers, the Bureau of| My. Fitzpatrick conferred earlier in. the 
Securities characterized the transactions|day with members of the Oil Conserva- 





}extra session, 


State of Nebraska: 
| Lincoln, Dec. 22. 
| Opposition to the Capper bill (S. 5030) 
| for the creation of the Federal Gas Pipe 
| Line Commission is expressed by the 
chairman of the Nebraska State Railway 
Commission, C. A. Randall, in a letter 
to Senator R. B. Howéll (Rep.), of Ne- 
braska, made available by Mr. Randall 
here. 
| The interstate transmission of natural 
gas should be regulated, Chairman Ran- 
| dall says, but the control should be vested 
in the Interstate’ Commeree Commission. 


act under the American policy initiated 
py former Secretary of State Hughes in 
respect to the treaty made by five Cen- 
tral American Républics in’ 1923, it was 
stated orally by the Secretary of State, 
Henry L. Stimson, Dec. 22. t 

The background of the Central Amer-| 
\jean treaties of 1923, as contained in 
records of the Department of State may 
be summarized as follows: 

The treaties were adopted Feb. 7, 1923, 
at a time when trouble was impending 
in Honduras. At that time Charles 
Evans Hughes, then Secretary of State, 
made a statement regarding the attitude 
of the United States which follows in 
full text: 

Provisions of Recognition | 

“The attitude of the Government of | 
the United States with respect to the} 
recognition of new governments in the! 
five Central American republics whose 
represeatatives signed at Washington on 
| Feb. 7, 1923, a general treaty of peace 
and amity, to which the United States 
was not a party, but \ith the provisions 
of which it is in the most hearty accord 
will be consonant with the provisions 0: 
article II thereof which stipulates that 
the contracting parties ‘will not recog- 
nize any other government which may 
come into power in any of the five re- 
publics through a coup d’etat or a revoiu- 
|tion against a recognized government, 
so long as the freely-elected representa- 
tives of the people thereof have not 
| constitutionally reorganized the country. 
And even in such a case they obligate 
themselves not to acknowledge the recog- 
nition if any of the persons elected as 
president, vice president or chief of 
| state designate should fall under any 
of the following heads: 





tion, or through blood relationship or 
marriage, be an ascendent or descendent 
or brother of such leader or leaders. 

“© (2) If he should have been a secre- 
tary of state or should have held some 
high military command during the ac- 
complishment of the coup d’etat, the rev- 
olution, or while the election was being 
| carried on, or if he should have held this 
office or command within the six months 
| preceding the coup d'etat, revolution, or 
| the election.’ ” 


Story of Later Troubles 


This statement, delivered June 30, 
| 1923, succeeded in quieting down the 
| trouble in Honduras. Later, however 





| (1924), trouble impended in the same} 


jcountry, but when it was~ made clear 
i that the United States intended to stand 
}by its policy. in regard to the nonrecog- 
| nition of revolutionary governments, the 


| disturbed condition in Honduras quieted | 
aa P : | lar to those of the other northern States | 


| down. 
| In 1925 trouble broke out in Nica-} 
ragua when the United States removed | 
its marines. Emiliano Chamorro through 
a coup d’etat took possession ef the} 
government and the United States act- 
| ing under the treaty of 1923 refused to| 
| recognize him. War developed between) 
Chamorro and Juan B. Sacasa, vice | 
| president, and tn the absence of recog- | 
nition and of funds, Chamorro retired 
in favor of Adolfo Diaz. 
In 1928 a presidential election was | 
scheduled in Honduras, and for the first 
{time in the history of the country an 
election was held which both sides de- 
| clared was free and in which the opposi- | 
; tion was victorious. The Department} 
|considers this one of the most signifi-| 
|cant things which has happened recently 
|in Central America. Both parties in 
Honduras also announced that they con- | 
sidered the recent congressional elections 
to have been fair. 


‘Nebraska Wheat | 


Acreage Reduced | 





Farmers Plant 12 Per Cent Less! 
Than in 1929 


| 


State of Nebraska: | 


Lincoln, Dec. 22. 

Nebraska farmers have reduced their 

| wheat acreage by 12 per cent and are 
taking the lead in cooperating with the 
Federal Farm Board, according to a 
statement issued by the State Agrieul- 
tural Statistician, A. E. Anderson, 

Reports show a reduction in Ne-| 
braska of 446,000 acres from the 3,715,- | 
000 acres sown in 1929, the statement 
said, while the reduction this year for| 
the entire country was only 471,000 
acres. 

“Apparently,” Mr. Anderson said, “the | 
farmers in other States are not cooperat- 
ing with the Farm Board in reducing | 
wheat acreage as they are in Nebraska. ’ | 

The condition of Winter wheat is 91 
per cent as compared with 96 per cent a 
year ago, the statement said. | 


President Favors Renewal of Current 


A ppropriations to Avert Extra Session 


Suggests Adoption of ‘Continuing Resolution’ in Event, 
Regular Supply Bills Meet Difficulty in Passage 


President Hoover feels that the mat- 
ter of the adoption by Congress of a 
continuing resolution, in event it ap- 
pears toward the end of the present ses- 
sion the regular appropriation bills for 
running the Government cannot pass, is 
one for the determination of the con- 
gressional leaders themselves. 

This statement was mad» orally at the 
White House Dec. 22 on behalf of Presi- 
dent Hoover, when attention was drawn 


|to published reports that the President | 


was taking vigorous steps to prevent an 
The President was rep- 
resented as having suggested the feasi- 
bility of such a resolution to Republican 
leaders in Congress, including Senator 
Moses (Rep.), of New Hampshire. 

At the White House it was explained 
that President Hoover had not commu- 
nicated with Senator Moses on the sub- 


have suggested such a move to the} 
| President, however. 


Senator Moses (Rep.), of New Hamp- 


“¢ (1) If he should be the leader or one | 
| of the leaders of a coup d’etat or revolu- | 


¢ 


| 


| 
} 
| 
| 
| 


| 
| 
| 
| 


» 


Work on the Bonnet Carre Spillway, which is designed to divert 


the flood waters of the Mississippi River, above New Orleans, into 
Lake Pontchartrain, is nearing completion under the direction of 


Army engineers carrying on the 


Mississippi flood control project. 


A detail of the construction work is shown above; excess water 


will flow between a succession of piers of this type, which will 
also carry a roadway across the spillway. 


capable of discharging 250,000 


The spillway will be 
eubic feet per second of flood 


waters into Lake Pontchartrain. 


Official Beginning of Winter Marked 
As Sun Turns Northward on Dec. 22. 


Severe Weather Introduced in Comparatively Small Area, 
Weather Bureau States 


~ [Continued fr 
ture of 100 degrees or more never has 
| been recorded in the United States, and 
June, July and August are the only 
;months in which zero never had been 
| registered. 


|. The region around Washington, D. C., 
|is probably typical of the central area 
| where the official beginning of Winter 
|marks the turn toward more severe 


| weather. The first severe fréeze usu- 





| ally takes place late in November in| 


{that region, but the freezes usually are 
| not sufficient to provide skating until 
jlate in-December. There is frequently 
;one snowfall of some depth before Dec. 
21, but usually not more than that, the 
| period of snowfall coming mostly in late 
December, January, and February. 

In Montana and northern Minnesota, 
Wisconsin, and Michigan, the official be- 
ginning of Winter is of. little signifi- 
}eance in respect to the ‘beginning of 
Winter weather. Temperature records 
at Havre, Mont., which are rather simi- 


named, show that the average tempera- 
ture in November for about the last 30 
years has been 31.2 degrees. With such 
an average, the country is usually frozen 
up and the severity of Winter is in 
full force long before Dec. 21. While 
snowfall is light in the Montana dis- 
trict because of the dryness of the cli- 


mate, there are extremely heavy snows | 


Inquiry Is Refused 
Into Mooney Case 


Law Observance Group  Ex- 
plains Position on Requests 


The National Commission on Law Ob- | 


99 
ae, 


servance and Enforcement, on Dec. 


announced that it had refused to in- 


vestigate the Mooney and Billings case, | 
h matters not being within the pur- | 


suc 
view of the Commission’s worl. 

The full text of the statement follows: 

“At a meeting of the Commission held 
Nov. 24, 1930, some correspondence re- 
garding the desire of certain people to 
have this Commission consider and make 
some recommendations regarding the 
Mooney case was brought to the atten- 
tion of the Commission, and after dis- 
cussion the chairman was authorized to 
| state, whenever that matter or a similar 
jmatter came up, that it is beyond the 
province of this Commission to investi- 
gate individual cases with a view to mak- 
|ing recommendations as to their disposi- 


| tion particularly in State courts, for the 


reason, among others, that the Commis- 
sion has no power to examine witnesses 
or redetermine facts.” 


Thomas J. Mooney and Warren K. Bil- 
lings are serving sentences in California 
on conviction of charges growing out of 
the San Francisco Preparedness Day 
parade bombin,y on Juiy 22, 1916. 


Presence of ‘Thickeners’ 
In Some Catsup Claimed 
Commonwelath of Pennsylvania: 
Harrisburg, Dec. 23. 
Recent examination of samples of cer- 
tain brands of tomato catsup sold in 
Pennsylvania has revealed the presence 
of pectin and other similar thickeners, 


| according to Dr. James W. Kellogg, di- 


rector-chief chemist, Bureau of Foods 
and Chemistry, Pennsylvania Depart- 
ment of Agriculture. 


“These products are foreign to catsup, 
and, therefore, adulterants within the 


| meaning of the food law,” he explains. 


| “Legal actions have been taken for the 
sale of the brands in which such thick- 


shire, president pro tem of the Senate, | eners were found and additional investi- 
declared Dec. 22 that it is as yet too early | gations are being made to prevent fur 
to tell “whether or not it will be neces-| ther unlawful sales of this type of food 


as fraudulent, 


| tion Board regarding the situation, 


‘ 


ject. Several Senators were said to 


sary to resort to the use of a continu- 


ing resolution on annual supply bills to | 
preclude forcing the Senate into an extra) catsup requires that it be the clean, | 


session next Mar, 4.” 


is a legislative device which provides 
for the renewal of current appropria- 
tions for the next fiseal year to provide 
funds for the operation of Government 
Departments until the regular supply bill 
can be passed, 

The object of such a proposal, Senator 
Moses said, is to make any attempt to 
force an extra session by filibuster futile, 
by assuring necessary funds in advance. 


thickness and_ thereby 


| products, 
“The. accepted. standard for tomato 


|sound product made from properly pre- 


The so-called “continuing resolution” | pared, strained, ripe tomatoes, with salt, | 
sugar, spices and other aromatic flavors, | 


|with a vinegar and with or without 
|onions or garlic and to contain not less 
|than 12 per cent of tomato solids. No 
| ingredients other than these named would 
|be lawful. Therefore, the addition of 
;such products as pectin, employed for 
|the purpose of increasing the body or 
increasing the 
solids, is‘an unlawful practice.” 
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in the more moist Siates just to the| 
east. The cold becomes more severe in| 
later months, reaching the lowest tem- 
perature average in January, but this| 
is only an intensification of the condi-| 
tions which had prevailed previously. | 

In the more southern States the begin- | 
ning of Winter means only somewhat 
; cooler weather. Even as far north as 
| Augusta, Ga., there is rarely a period 
of two wecks in which fijozen ground | 
prevents plowing, and there is very lit-| 
tle snow. In the Tampa, Fla., region | 
there is a killing frost only about once | 
|in three years, and a hard freeze about 
once in 30 years. A moderate freeze,! 
which injures tender vegetation, occurs| 
there about once in 10 years. Truck is 
grown in the Winter along the Gulf 
coast, and outdoor work can be done} 
practically all Winter. | 

The west coast of the United States, | 
warmed by the waters of the Pacific, 
has a‘climate different from most of} 
the remainder of the country, with no 
extremes of heat or .cold. The most 
northerly State, Oregon, has tempera- 
tures somewhat comparable to those of 
the Washington, D. C., area, but a little 
warmer. There is little snow'there be- 








trict of Columbia region. To the south, 
San Francisco has snow about once in 
10 or 15 years, while at Los Angeles a| 
few flakes are seen at rare intervals. 
| These conditions do not apply, however, | 
|to the mountainous areas back from 
the coast, where high elevations result | 
}in cold weather and heavy snow. | 
| To the Pacific coast, therefore, the 
official beginning of Winter does not 
{mark any distinct change toward sever- | 
|ity of weather, except to a small extent | 
| in the most northern part. 


Sixteen Bids Received 
On Coast Guard Academy | 


Bids for the construction of a new 
Coast Guard academy to be located at | 
New London, Conn., have been received 
from 16 firms by the Office of the Super- 
vising Architect, Department of the 
| Treasury, it was stated orally Dec, 22 at 
the Department. 

Although no bid has been accepted, it 
was stated that Murch Bros. Construc- 
tion Co., of St. Louis, Mo., made a bid 
of $1,818,000, which was the lowest of 
offers ranging as high as $2,500,000, The 
site of the new academy is to be atop a 
hill overlooking the city of New London 
and the Thomas River, and was donated 
by the city, according to the statement. 


| The President's Day 


At the Executive Ofices 
Dec. 22 


10 a. m.—Senator Swanson (Dem.), 
of Virginia, and Representative Bland 
(Dem.), of Newport News, Va., called 
to invite the President to make an ad- 
dress at a celebration of the surrender 
of Lord Cornwallis at Yorktown, Va., 
beginning Oct. 19, 1931. 

10:30 a. m; — Senator Fletcher 
(Dem.), of Florida, called to present 
Dr. Hamilton Holt, president of Rol- 
lins College, Winter Park, Fla., and Dr. 
Hanna, professor of history, of that 
college, who invited the President. to 
make an address at a convocation of 
the college to be held Feb. 22 and 23. 

12 m.—The French Ambassador, 
Paul Claudel, called to present M. 
Longevialle, of France. 

12:15 p m.—The British Ambassa- 
dor, Sir Ronald Lindsay, called to pre- 
sent Lord Beauchamp, of England. 

12:30 P. m. — Senator Shipstead 
(Farmer-Labor), of Minnesota, called 
to introduce Floyd Olson, Governor- 
elect of Minnesota. 

12:30 p. m.—Senator Dill (Dem.), 
of Washington; Representative Hill 
(Rep.), of Waterville, Wash., and oth- 
ers, Called to present a box of Wash- 
ington-grown apples to the President. 

12:45 p. m.—Marcel Garsaud, of 
New Orleans, newly. appointed mem- 
ber of the Federal Power Commission, 
called with Claude L. Draper, also a 
member of the Commission. 

2:15 p. m.—The President received 
the newly,appointed Danish minister, 
Otto Wadsted, who presented his let- 
ters of credence. 

Remainder of day.—Engaged with 
secretarial staff and in answering mail 
correspondence, 
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| Tax Collections — 


| do 


| 268,646,902, 


cause it is usually too warm, and the| 
freezes are not so hard as in the Dis-| 


'mon 
| these 
| proposal is to be enacted, it will not be 


3227) 


4 
On Incomes Fall — 
Behind Last Year 


Figure for December, How- 
ever, Nears Estimate for 
Month, Treasury Depart- 
ment Announces 


December collections of income . .xes 


| are nearing the official estimate of — 


000,000 for the month, and on Dec. 
amounted te $440,932,400, according, to 
statistics made available Dec. 22 at the 
| Department of the Treasury. 

Receipts on Dec, 19 tataled $73,637,300, 
leaving, 10 more business days in the 
month to reach'the estimated total. The 
| figure at the close of business on Dec. 19, 
according to the daily Treasury st @- 
| ment, was about $31,000,000 behind Dec, 
|1929. Income and corporation tax 1re- 
ceipts at the Treasury for the fiseal year 


| through Dec. 19 totaled $1,051,418,200, a 
| decrease of $89,000,000 as compared to 


the same period of the last fiscal year, 

At the Bureau of Internal Revenue, 
of the Department,. detailed figures. of 
internal revenue collections for the first 
five months of the fiscal year were made — 
public. During this period, which ended 
| Nov. 30, total receipts amounted to/$857,- 
071,744. This was $81,275,098 less than 
for the same period during the last fiscal 
year. 

Estate Taxes Increases 


Receipts of corporation taxes totaled 
43,690,061 during the period, a decline 
of $15,921,747. Individual taxes were 
dropping off $40,363,957, 
showing a total income tax return of 
$612,336,964, or $56,285,704 below the re- 
turns for the same period of last year. 
Estate taxes totaled $19,192,638, increas- 
ing $195,827. 

A decrease of $5,349,282 was shown 
in tobacco tax collections for the period, 
the aggregate bein $191,873,789. Cigar 
ette taxes were $154,588,179 or $2,163,- 
645 below the same period of last year. 
Cigar tax collections totaled $8,886,899, 
or $1,758,019 below the same period of 
the preceding year, while manufactured 
tobacco aggregated $24,701,864—a re= 
duction of $1,345,710. Snuff tax collec- 
tions were $2,933,327, a decrease of 
$83,401. BR 

Miscellaneous taxes, embracing docu- 
mentary stamp, excise and amusement 
taxes, totaled $27,297,238, decreasing 
$16,461,669 as compared with the five- 
month period of last year. The tax cok 
lections on capital stock sales, a part 
of this group, totaled $1,130,145, whereas 
the collections for the same period of’ 
last year were $22,504,058. The tax 
on bonds of indebtedness and capital 
stock issues was $7,266,405, declining $2» 
852,678. Theater, concern and cabaret 
admission taxes totaled $1,108,920, a re- 
duction of $477,987.. Tax collections on 
club dues were $4,714,745, decreasing 
$580,098. ” 

The cigarettes upon which taxes. were 
paid during the month of November to- 
taled 7,951,588,370, representing a re- 
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| duction of 1,090,000,000 cigarettes from 


Novémber of 1929. A total of 528,127,- 
99 cigars were sold during the month, 
with taxes paid, this being a reduction 
of 94,000,000, while the manufactured to 
baceo tax was‘on 22,815,870 pounds, ora 
reduction of 2,000,000 pounds. > 

Production of playing cards was 
4,672,738 packs, or an increase of 247,000 
packs. 


Agreement Sought 
On Immigration Bill 


} 


Chairman Johnson Awaiting 
Action of Committees 


An attempt to get the Secretaries of 
State, Labor and War and leaders of 
the House and Senate Immigration Com- 
mittees to reach an agreement as tO 
what legislation for -uspension or limi- 
tation of immigration should be enacted 
will be made by Chairman Johnsoh 
(Rep.), of Hoquiam, Wash., of the House 
Committee on Immigration, he has an- 
nounced. 

The Committee has ordered reported 
the Johnson resolution (H. J. Res. 489¥, 
providing for a two-year suspension of 
general immigration, but the chairman 
said he has not filed the report on the 
bill with the House as yet, as he prefers 
to defer it until after the holidays dur- 
ing which time an agreement may be 
reached. _ 

“Should th: .interested officials reach 
such an agreement before the report is 
filed,” Mr. Johnson stated, “and this 
agreement differs from the present form 


‘of my resolution, J may reintroduce @ 
bill carrying out consensus of opinion.? 


Mr. Johnson said he wanted some com* 
understanding reached between 
interested officials because if &@ 


subject to attack as much from outside 


| of Congress, and with the officials in back 


of a proposal it will receive greater sup. 


| port in the Houses of Congress. 


The Secretaries of State and Lab 
Henry L. Stimson and William Doak, 
spectively, testifying recently before @ 
Senate Committee on the Reed resolus 


'tion, similar to that of Mr. John 


stated they oppose the measure hecuuag ; 
it will interfere with the national 

gins policy. * 

A representative of the War Depart 

ment also testified before a Senate come 

mittee to oppose the measure on thé 

ground of its policy toward Philipping” 
immigration. . 
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Hotel Lererte 

FIFTH AVENUE AT 61ST STREET 
NEW YORK 


& 


SINGLE ROOMS 
and SUITES 


Transient or 
Longer Visits 


€ 


Ball Rooms and 
Private Dining Rooms 
for large or small affairs 








use Measure — 
Rations for Army 


Military Committee Orders 
Bill Reported to Make 
‘Procedure for Armed 


Services Conform 


Garrison rations, field rations and 
rations for troops traveling aboard 
transports are provided under the Ad- 
ministration Army Ration Measure .(H. 
R. 2017), designed to put into statutory 


law existing executive orders for rations! 
for the Army, which has just been or-) 
dered reported to the House by the! Com- 


mittee on Military Affairs. 
Navy rations already are fixed by law, 
and the Army bill merely is to make 
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Adherence. by United States Increase Shown 
To World Court Is Opposed | During Decadein 


Idaho Population 


Rate of Gain Is 3 Per Cent 
Over 1920 Figures; Boise 
And Pocatello Haye: Over 
10,000 Residents Each 


Final population figures for the State 
of Idaho show that there was an in- 
crease of 13,166 during the last 10 years, 
the 1930 returns giving a population of 
445,082, according to a statement just 
issued by the Bureau of the Census. 
There are two cities in the State having 
more than 10,000 people, it was stated. 
The statement follows in full text: 

Final population figures for Idaho have 
just been issued by the Census Bureau 
in bulletin form. Its population on Apr. 
1, 1930, according to the fifteenth census, 


Senator Johnson Says Entry Into Tribunal Would Mean 
Membership in League Eventually; Foresees 
Humiliation Upon Withdrawal 


Entrance into the World Court 
was opposed by Senator Johnson 
(Rep.), of California, in an address 
Dec. 20, publication of which was 
begun in the issue of Dec. 22. The 


|gest themselves to the most sluggish in- 
tellect that might have been submitted 
to the court/’against us. I do not say 
decided, but submitted, and the conse- 


: quent embarrassment and humiliation of 
full text of the address proceeds: ‘our nation can readily to . 


Those who know little of the genesis or Upon the arguments of the internation- 
the constitution of the court, who have | alists, we do not join the court, there- 
no conception of: \its possibilities, and | fore, to solve any particular problem of 
who have an obsession our Nation can our own. We need no court for America 
jonly play its part in-the world by join-jor American questions. We would join 
ing the League of Nations, insistently | it-to be a part of other nations’ problems. 
implore us, in the sacred name of peace,| We: would have abjured our policy of 
|to become a part of the League of Na-|minding cur own business to be a med- 
tions’ court, and yield our., cherished |dler in every other country’s affairs. It 
views, and alter what has ever been/is exactly this we would prevent. 
|our national policy. Everybody believes} Our problems and our policies are 
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Road Building =, 
In Africa Brings. 
Motor Car Trains 


Vast Territory Rich in Re-. 
sources Opened, Depart-' 
ment of Commerce Points 
Out in Survey 


The human pack-carrier of Africa is 
being replaced by the motor truck and 
the passenger car, with the extension of 
modern: roads into once inaccessible re-- 
gions of that continent, the Department.’ 
of Commerce has just announced. 

A general stimulation of trade has re- 
sulted from the launching and, execution 
of road programs which will open up to. 
the world the great storehouse of raw 
products which Africa possesses, accord- 


the procedure for the two services con-| in peace. There are none who would not| peculiar to ourselves. These we never 
form, according to the Committee. There| contribute to the utmost to prevent an-|should submit to any foreign tribunal. 
is no real change in the rations, accord-| other world war cataclysm. We have our tariff, immigration, and 
ing to the Committee, and a similar | 5 R 1 prohibition policies, and our great Mon- 
seesare, which oe oy! House _ a) Quotes President ooseve t roe Doctrine, the problem of the foreign 
Prior Congress, has never become law. ‘ ‘ . a a ca tie Paneien Ceoel, 
Turkey on Holidays |On Internationaliste liarly i about which there is the ever-recurring 
Wisdiew for the ¢ Thanksgivin We have, however, peculiarly in our | controversy as to tolls, and many iiieeh 
“Chu ere vided pm se uia] |country, a class of people who look upon|that no American in his right senses 
Sdiftions to. ‘the bill. Specific Y pants | patriotism as a sin and love Of coun-; would tolerate interference with. 


try as an outworn heresy. This class| cs . 
are preseribed for meat, ry Vegetables, Samsticted themssves the monopo| Court Is Considered 
eteges, sugar, butter, vinegar, lard and| sts of international amity and have be-| ‘Back Door’ Into League 
sirup, in addition to beef, bacon and at mere re tee ae alma The realities of the present day for- 
vegetables for troops stationed in Alaska. | the lessons 0 e P ’ Out of 
the welter of the World War came vast 


The provisions in the bill represent its present position in the world, and its|bid our adhesion to this court. 
changes in the nations of the earth. The 


ing to the Department’s announcement,, 
which follows in full text: 

A growing network of roads is being 
extended into the once inaccessible re< 
gions of Africa. Modern roads are 
speeding the marketing of the products 
of that vast, productive continent. The 
human pack-carrier is being replaced by 
the motor truck and the passenger: car 
is relieving the burden of the long-suf-.. 
fering camel, according to a road survey 
of Africa, published as a trade infor- 
mation bulletin by the Automotive Divi- 
sion, Department of Commerce. 


Motor Car Is Important 


Although the inadequacy of highway 
facilities in most countries of Africa is 
still evident, the progress which is being 


was 445,032, which represents an increase 
of 18,166, or 3 per cent, over the popu- 
lation in 1920. At the census of 1870, 
the first following the organization of 
Idaho as a territory, its population was 
14,999. Until the past decade the growth 
{of the State was very rapid. At the 
}eensus of 1910, it showed. an increase 
of 163,822 inhabitants, or 101.3 per cent. 
The highest rate of gain, 171.5 per cent, 
was during the decade 1880 to 1890. The 
total land area of Idaho is 83,354 square 
miles, and the average number of inhabi- 
tants per square mile in 1930 was 5.3 
as compared with 5.2 in 1920, 

There are 44 counties in the State, and 
of these, 19 show an increase from less 
than 1 per cent for Gooding to 45.9 per 


So 
; : United States Weather Bureau. 
A device for observing the ceiling of clouds has been devised by 
the director of the United States Weather Bureau, Professor C. F. 
Marvin. The clinometer, shown above, is used at night in connec- 
tion with search lights to determine the height by triangulation. 
A beam is projected vertically and, at a determined distance, the 
clinometer is trained on the light ray cast on the cloud. The angle 
of observation, recorded automatically on the ‘device, and the 
known base line permit computation of the cloud height. 


4 


= future welfare. These poseurs for peace, 
a? eee ee tL, haieel tween. with their organized propaganda, would 


| 


ment. 


In a statement by the Department of 
Agriculture it is pointed out that the 
millions of dollars’ worth of food pur- 
‘chased each year by the Government) 
must meet the most rigid test require-| 
ments. The Department’s statement 
follows in full text: 


An important function of the execu- 
tive branch of the Federal Government | 
is the selection and purchase of food) 
for a large number of people who, by 
the nature of their employment or con-| 
dition, receive subsistence from the Gov-! 
ernment. How that food is bought, and 
for whom, is described in Marketing! 
With Uncle Sam, a circular recently is- 
sued by the Food and Drug Administra- 
tion, United States Department of Ag-| 
riculture. 

The Government buys this food with 
a sharp eye to its future use. 

“The khaki-clad doughboy who shoul- 
ders a rifle could not function on a ra- 
tion chosen for a disabled war veteran 
stretched on a hospital cot,” says the 
circular, ‘“‘nor could the man whose work 
keeps him in the frozen fields of the 
far North thrive on a diet suited to one 
stationed on an Indian reservation in 
the semitropical regions of the South- 
west.” 

Tests Required 

To see that the millions of dollars 
spent for food by the Government each 
year are used judiciously and with maxi- 
mum value received requires care and 
skill. All food must meet certain tests 
for quality and wholesomeness before 
the Government’s agents will buy it. 


|force us into any European combination. 


| Roosevelt in his book “The Great Ad- 
| venture,” thus: 


‘ism, at patriotism, and at what we call 


United States today is the creditor na- 
tion of the world. Other nations regard 
us exactly as debtors, who do not want 
to pay, regard their creditors. It is nei- 
ther wisdom nor statesmanship to com- 
plicate the situation. We are none too 
well liked as a people, and our policies | Pocatello, is second, and Canyon, includ- 
“The professed inter- =. aes: ~) ny ye we a jng the cities of Caldwell and Nampa, is 
nationalist usually sneers at national called ask ar 16. fedees, 14 of whom hird. All of these counties increased 
ricanism. He bids us forswearour}®re foreigners. I do not speak in criti 
ay of country in the name of love arn of the judges of the court, but even 
the world at large. We nationalists an-| Judges Possess a love of country, even 
swer that he has begun at the wrong Judges have sympathies, and judges after 
end; we say that, as the world now is,|#!l aré human. bee . 
it is only the man who ardently loves, “Imagine an Italian judge going home 
his country first who in actual practice|to Mussolini after rendering a decision 
can help any other country at all.” |against Italy! And while European di- 
Joining the court would not contribute | Plomacy has been constantly shuffling the 
to world peace or a better understand-| cards since the great World War, have 
ing among the nations of the world. On| You heard of any real question vitally 
the contrary, misunderstanding would be | @ffecting any of the great nations which 
certain to result and strained relations | as come before the court and been de- 
to follow. The very position we occupy |Ccided? Of the few decisions rendered 
today. unless we are blind to passing some have been openly flouted; and we 
events and deaf to the opinion so often| know that, although we pledged justice | 
expressed of us, makes it imperative| 2nd equqality to racial minorities, the | 
that we do our part for peace and het-| weak who were ruthlessly taken by the} 
ter understanding in our own way, free Versailles treaty are still crying in vain 
and unfettered from any European or- for justice to the League of Nations 
ganization. and the court. And ever remember this 
|is the league court, and our people are 
| being cajoled and beguiled and deceived | 
into joining by league advocates. 
I have the literature of the League of | 
Nations Association of California, and 


cent for Jerome. Those counties show- 
ing a decrease vary from 1.6 per cent 
|for Latah rounty to 40.5 per cent for 
Clark county. The most populous county 
is Ada, which includes the City of Boise. 
Bannock county, including the City of 


They forever prate of what we might do| 
for foreign nations, while decrying any | 
effort. to protect and safeguard their ; 
own. 

They are aptly described by Theodore | 





in population more rapidly than the 
cities which they include.“ Canyon is 
the most densely populated county, with 
52.2 inhabitants to the square mile, and 
Owyhee, the most sparsely settled county, 
has only one person to each two square 
miles. ; | 

Idaho has two cities with a Oo aggre 
of 10,000 or more in 1930. oise, the 
capital and largest city, has 21,544 in- 
habitants, which represents an increase 
of 151, or 0.7 per cent, since 1920. Until 
the decade just closed, Boise has shown 
rapid growth. Its rate of increase was 
191.4 per cent between 1900 and 1910, 
Pocatello, the second city in the State, 
has 16,471 inhabitants, which represents 
an increase of 1,470, or 9.8 per cent. 
Lewiston City and Idaho Falls City are 
just short of the 10,000 mark, having 
9,403 and 9,429 inhabitants, respectively. 

In the list of incorporated places in 
Idaho are 150 cities, towns, and villages. 
The smallest of these is Pearl, in Gem 
County, with a population of 12. There 
are five other incorporated places with 
less than 100 inhabitants. Five of the 
150 places were incorporated in the dec- 
ade 1920 to 1930, but none of these 
lately formed places has less than 100 
inhabitants. 


A copy of the first series bulletin for 





Foresees Humiliation 
Upon Withdrawal 


| Every argument made in behalf of the 
court minimizes its functions and its use- | <!*: . 
\fulness. Its advocates seek to demon-|it is the source in the West of propa- 
| strate to our people its inutility and its| ganda for the court. Its president is the 
flit, tnd they autceed admirably. They western, spokesman for, the court, and 
page, Aggy = gig nee iowa Ee | into the court will ultimately take us 


When Uncle Sam counts noses, or; we ought to join it anyway, merely |? h i] . 
rather stomachs, he is apt to start with| politely to accept the invitation to join;|imto the league, and while we will thus | 
large=organizations, like--the Army -or/and then after having demonstrated-that | enter the league by the back door, he is 
Navy. During 1929 the Army bought! it is of little or no consequence, they willing to enter that way in order to 
food for 118,000 enlisted men as well| paradoxically claim that it is so im-|get in. He simply avows openly what 
as for 6,000 Philippine scouts, general| portant, our membership in it is essen-| Other league supporters emulating the 
prisoners, employes on cable ships, mine! tial for the peace of the world. bad example of European diplomacy, con- 
planters, the vessels of the Army trans-| The President in his recent message, | °°#!- 
port service, and other branches of the/in three- short: sentences, presents the 
military. The Navy provided food for) jnternationalists’ minimizing argument. 


72,000 men, and the United States Ma-| He says: “We cannot be summoned be-; Over Domestic Policies 
rine Corps for 15,200. The Department! fore this court. | We can from time to} 


of Justice has 24,000 prisoners to feed,|time seek its services by agreement with | It is woe true that as a member of the | 
and the Department of Commerce has! other nations. These protocols permit court, a not be required to sub- | 
under its jurisdiction employes of the| oy; withdrawal from the court at any | mit a domestic questions for its | 
lighthouse branches Goast and Geodetic | “ime Without reproach or ill will.” Seudites whlek cela be eaeinesl 
itty Wisheries.- Mines, and other! The ordinary American, with his con- eestened peace or wan involved in| 
charges. Another group demands spe-| ¢¢Ption of the courts of this land, can) treaties. The league takes cognizance | 
cial care. That is composed of survivors be pardoned some confusion of thought! under Article XI of any war or threat 
of the World War and is under the di-| COn¢cerning the kind of court this is. A} of war and any circumstance whatever | 
rect supervision of the United States nation cannot be summoned to it, say its | affecting international relations which | 
Veterans’ Bureau. There are 18,000; %dvocates. From time to time its serv-| threatens to distrub either the peace or | 
‘veterans in 50 hospitals in as many/|i¢eS may be sought, but only by agree-| the good understanding between nations, 
towns, and food bought for them must/™ent with other nations, and we can| and the court has jurisdiction of the in- 
be chosen to nourish and strengthen as| Withdraw at any time without reproach! 


( > oe fl ofl. Set te ee gps | terpretation of treaties. 
ae ms see Se fgg eg Rey : c- Ceapnaets Ws were The exclusion law was at one time as- 


laid by its advocates upon the cowardly ea to b riolati f . 
ment’s official family are forest rangers | Tight to scuttle and run. If this court | ye. ile ‘and. Is - 5 oo hits en | 
who patrol the national forests, reserves, | has so little power, if it is without juris- | aatan ts wien . oS = siaaue pv 
and parks, and inmates of Indian schools, | diction, if we can withdraw at any time| a . Sere, P ‘ th eas ae ure for 
of prisons and reformatories, and insti-| Without reproach or ill will, why join a} - ooh Lewd nt aw he c gears: | 
tutions for the mentally deficient and/ tribunal so weak and feeble? | eer a ae ees path ee 
the physically incapacitated. If, on the other hand, it is the entering | Japan, and the claim was diel “pe 
In his role of official provider for this wedge of the League of Nations, if our | not only that the good andeveinadte 
huge family Uncle Sam buys with care, withdrawal would be well-nigh impos-| between two nations was disturbed but 
wisdom, and economy. Before a single sible under existing conditions, and if | ; 2 » pu 
shipment of food is purchased by the|this court even possibly has a power, 
Government it must meet rigid test re-| menacing or dangerous to our policies 
auirements under the Federal Food and/|©F our institutions, we ought not, upon 





| Jurisdiction of Court 


| tween nations; 


Idaho; giving the number of inhabitants 
in each county, election precinct, city, 
town, and village, may be’ obtained by 
writing to the Bureau of the Census, 
Washington, D. C. 


ipenrernmamrnmicibdpicmninmeeed 
some pro-Japanese citizens of the United 


-| States even yet assert that the law vio- 
We deny it, of 


lates existing treaties. 
course; and it is to be hoped that the 
most fatuous administration would never 
submit what we had the legal and the 
moral right to do, to the arbitrament 
of any foreign tribunal. 


But assume us to be members of the 


court, and the demand made with the 
claim that we not only violated a treaty 


| but destroyed the good understanding be- 
t our refusal to submit 
the question to a court we had just 
joined and extolled as the one means in 


all the world of preserving peace and 


maintaining good understanding between 


nations, would meet with hot resent- 


ment from other countries, and cause 
| humiliating embarrassment within our 


own. 
The Magdalena Bay. incident so vivid 


in our recollection, with the Lodge reso- 
| lution still fresh in our memories,’ af- 
fords another instance of what might 


occur if we really accepted the jurisdic- 
tion of this court. 
over‘her own territory. 


[Continued on Page 10, Column 6] 
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Mexico has full power 
If. she saw fit 


Drugs Act. “Marketing With Uncle 
Sam” tells how these tests are applied. 

A free copy of the circular will be 
sent on application to the Food and 
Drug Administration, Washington, D. C. 


Employment Imvroving 
In State of Washington 


State of Washing ‘on: 

Olympia, Dec. 22. 
Marked improvement in the State-wide 
employment situation was noted in a 
statement just issued by the State 
Director of Labor and Industries, Claire 
Bowman. Increases in pay rolls and in 
the number of days worked were re- 

ported. 


State Department Lists 
Foreign Sérvice Transfers 


Recent changes in the personnel of 
the Foreign Service have just been an- 


mounced by the Department of State as} 


follows: 

Thomas D. Bowman, of Smithville, Mo,, 
now American Consul General at Belfast, 
Treland, assigned Consul General at San- 
tiago, Chile. 

Claude I. Dawson, of Anderson, S. C., 
mow American Consul General at Rio de 
Janeiro, Brazil, assigned Consul General 
at Barcelona, Spain. 

Carl F. Deichman, of St. Louis, Mo., now 
American Consul General at Valparaiso, 
Chile, assigned Consul General at Lisbon, 
Portugal. 

Laurence E. Salisbury, of Chicago, IIb, 
mow Second Secretary of Embassy at Tokyo, 
Japan, designated Second Secretary of Em- 
bassy at Paris, France. 

Noncareer 

Charles M. Garrity, of Scranton, Pa., 
now American Vice Consul at Dresden, Ger- 
many, appointed Vice Consul at Regina, 
Canada. 

Charles C. Gidney Jr., of Plainview, Tex., 
appointed Vice Consul at Guadalajara, 

exico. 

Myron H. Schraud, of Houston, Tex., now 
American Vice Consul at Tampico, Mexico, 
papotated Vice Consul at Monterrey. 

arter R. Whittaker, of Atlanta, Ga., now 

a@ clerk in the American Consulate at Yo- 

ama, vopen. appointed Vice Consul at 
China. 


Foochow, 


any specious plea of its futility or its: 
jinutility, to become a part of it. 

The court has now been in existence 
for nearly 10 years. There is no Amer- 
ican question that the most perfervid | 
and hysterical internationalist can sug- | 
gest that in all that 10 years would have | 
been submitted by our country to the | 
court. Innumerable questions will sug- | 

| 


Bills 


Daily Record of 
BILLS IN CONGRESS 


jin construction of rural post roads; 
Offices and Post Roads. 


Mines: Minerals 
Bills Introduced: 
H, R, 15549. 


For issuance annual assessment work on mining claims 
during 1931 and 1932; Mines and Mining. 


New Measures Introduced 
Changes in Status 


Agriculture 
Bille Introduced: 
8S. 5497. Caraway. For appropriation to 
j carry out provisions of res. for relief of 
farmers in the drought and/or storm stricken | 


and Resolutions a 


Approved by President 


President Hoover, it just has been ant | areas; Appropriations. 
nounced at the White House, has ap-| H. R. 15553. Jones, Tex. 
proved bills and resolutions passed by | agricultu-al export debentures; Agriculture. 
Congress, as. follows: | Status: , H. R. 15550, Evans, Mont. To suspend 

S. 4123. To aid farmers by making of | annual assessment work on mining claims 
Dec. 10 loans to drainage districts, ete. Reptd. to | during 1981 and 1932; Mines and Mining. 
| H. J. Res. 333. Joint resolution to au- | 


S. Je. 2, 1930. Passed S. Je. 17, 1930. Reptd. | National Defense 
authorize an appropriation of $10,000 for | 


to H. Dec. 20. Hille duleedidon 

the expenses of participation by the United H. R. 15359. Additional apprn.; Agricul- ‘s. 5481. Hasti 
States in the Ninth Tnternatisiees Daley | tural Marketing Act Repid. to and passed S. 5481. Hastings. To present medal of 
Congress, Copenhagen, Denmark by H. Dec. 18. Repid. t» S. Dec, 19, Passed | nor, posthumously, to late Henry Clay 
‘ ark. Drexler; Naval Affairs. 
H. R. 13035. An act to extend the times, 


S. Dec. 20. Approved Dec. 22. 
for commencing and completing the con- | Status: Appropriation Bills Status: Pasks 
struction ‘of a bridge across the Grand | H. R. 14246. $. 3073 To amend Act of Apr. 9, 1924 
. . , ’ 


Caly iy Zast Chics 
; Calumet River at Raat a Ind, | Reptd. Dec. 3. Passed H. Dec. 5, Reptd.|for natl.-park approaches. Reptd. to 
H. R. 7996. A ° ; S. with amdmts., Dec 10. Passed S. Dec. | Dec. 20. 
atnen Steele re fet te chenpe Gee. name | Sent to conference Dec. 17. Reptd. to | 
Se aa e City of Washington | § ‘from conference Dec. 19. Conference rept. | 
we icee of | rejected by S. Dec. 20. 
a ae ae Banks: Bankin 
Emmett Brooks. | Bills Introduced: . 
| §. Res. 338. Heflin. Information as to 
loans by Federal Farm Loan Bd.; lay over 
under the rule, | 


Treas. Dept. and P. O. Dept. | 


to 
15. Postal Service 
Status: - 

S. Res. 373. Parcel-post rates. Reptd. 
| Dec. 20. 


Prohibition 
Billa Introduced: 

H. R. 15552. Dyer. To abolish authority 
|to transfer certain forfeited vessels and 
vehicles to Treasury Dept. and Justie> Dept.; 
Judiciary. 

H. R. 15554. Evans, Mont. To excuse 
residence upon homestead lands during 1929 
eae 500 in drought-stricken areas; Public 

ands. 


An, act for the relief 


Dec. 12 | 
H. R. 12742. An act to amend the act 
jentitled “An act to adjust the compensation 
of certain employes in the Customs Serv- 
ice,” approved May 29, 1928 
H. R. 4050. An act donating trophy gun | 
to F, D. Hubbel Relief Corps, Numbered 103,|_. 
of Hillsboro, Ill. | ville, 
S. 328. An act for the relief of Edward 
C. Dunlap. 


Bridges 
Status: 

8. 4665. To extend time, Ohio R. at Sister- 
W. Va. Reptd. to H. Dec. 20, | 
Congress 

Status: 
Dec. 15 §. Con. pes. 2. naan. Congress ad- 
H. R. 1759. An act for the reli {journ on Dec. , 1930, until Jan. 5, 1931. | 
A. DePodesta. relilt of Late | Agreed to by H. and S, Dee, 20. 
Dec. 16 , District of Columbia 
H. R. 10341, An act to amend section 335 | Bills Introduced: 
of the Criminal Code. S. 5486. Capper. To amend sec, 1lBa 
H. R. 10198. An act to repeal obsolete | act to establish a code of law for Distr. of 
statutes, anc to improve the United States  Col.; District of Columbia. 
Code. Foods and Drugs 
Bills Introduced: 


Shippin 
Status: ro 
S. 4400. To legalize pier constructed in 
Chesa eake Bay at Annapolis Roads, Md. 
Passed S, Je. 17, 1930. Reptd. to H. Je. 
23. Passed H. Dec. 15. Approved Dee. 19. 
Veterans 
| Bills Introduced: 
wt . Thomas, Okla. To amend World 
J ar Veterans’ Act, 1924, in respect to r- 
S. Res. 384. Brookhart. Investigation of | sons suffering from tubereuleaiey iuamie: 
prices of whole-wheat flour and brown and Waterways ; 
unrefined sugars; Agriculture and Forestry. | Bills Introduced: 
' Highways H. R. 15551. Hill, Ala. Survey for canal, 
Bills Introduced: Bon Secour Bay and Oyster Bay, Ala., and 
S. 5499. Gillett. Gulf of Mexico; Rivers and Harbors. 


Dec, 17 
H. J. Res. 440. Joint resolution authoriz- 
ing the payment of salaries of the officers 
and employes of Congress for Dec., 1930, on 
|the 20th day of that month. 
H, R. 1825. An act for the relief of 
David McD, Shearer, 





To amend act aid States 


Douglas, Ariz. To suspend | 





Topical Survey of Federal Government 


Government Reports on Crops 
Important Factor in Marketing 


Agricultural Surveys Show Acreage of Various Crops, 
Condition and Forecast of Production 


4s 


Topic V: Domestic Markets 


In this series of articles presenting @ topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organizations. 


Domestic Markets. 


The present series deals with 


By W. F. Callander 


Principal Statistician, In Charge, Division of Crop and Livestock Estimates, 
Bureau of Agricultural Economics, Department of Agriculture 


HE Crop Reporting Service of the 
United States Department of Agri- 
culture is now completing its sixty- 

eighth year of existence. Its reports 
have long been an important factor in 
the marketing of crops and livestock 
produced on American farms. The 
scope of these reports has not only 
been greatly expanded in recent years, 
but their accuracy increased so that 
today they are taken practically every- 
where as the best indicator of the pro- 
duction and supply of most of the 
crops and livestock produced on Amer- 
ican farms. 

These reports, which are issued 
monthly throughout the year, show not 
only the acreage planted to various 
crops, but alse the monthly condition 
during the growing season, together 
with forecasts of production. The 
earlier reports are followed by final 
estimates of production after harvest 
and information from time to time 
throughout the year concerning stocks. 
Information is also gathered monthly 
concerning the prices received by 
farmers, and quarterly as to the prices 
paid by farmers for most of the things 
they buy. The quarterly reports also 
cover farm wages. 

- * * 


THE crop reports are issued through 

a Crop Reporting Board of five to 
seven members, made up of supervis- 
ing statisticians of the Division of Crop 
and Livestock Estimates from Wash- 
ington and from the field offices. The 
organization of the Division is com- 
posed of a staff of experienced statis- 
ticians located in Washington and in 
the 41 field offices, which are main- 
tained, each manned by a trained 
statistician and one to four assistants, 
depending on the importance and size 
of the State. In addition to the force 
of trained statisticians and clerks an 
immense corps of voluntary crop corre- 
spondents who serve without pay is 
maintained. For the regular monthly 
reports two separate and distinct sets 
of correspondents are used. Half of 
these report direct to the field offices 
and half direct to Washington. The 
function of the Crop Reporting Board 
is to pass upon the summaries of re- 
ports received from these two sources 
after considering the recommenda- 
tions of the field statisticians. In addi- 
tion to the regular correspondents, 
large lists are maintained of corre- 
spondents who report on special crops. 
Altogether, there are now approxi- 
mately 300,000 voluntary crop report- 
ers on the roll scattered throughout 
the country. 

The estimates of crop acreages, | 
most of which are issued in July and 
revised in December are based very 
largely upon sample data collected 
through the rural carriers as well as 
by mail. In other words, these esti- 
mates are based upon reports of actual 


acreages rather than on judgment in- . 


quiries. The sample farm method is 
also used extensively to meéasure 
changes in numbers of _ livestock. 
Enough returns from individual farm- 
ers are secured to give a fair sample 
for each State. 
” * ~ 

THE reports received for the current 

year are matched with reports re- 
ceived from the same farmers in the 
previous year and the changes in acre- 
age and numbers ef livestock deter- 
mined. In addition to the reports from 
individual farmers, in most of the 
States where geographic conditions 
are favorable, crop meters are used by 
the State statisticians to measure me- 
chanically the changes in acreage. 


Routes covering several thousand 
miles are selected in each State and 
the statistician traveling by automo- 
bile measures the linear feet of each 
crop on the route selected. The trips 
are made over the identical routes from 
year and the ¢hange in the linear feet 
in each crop calculated. It has been 
found that this is a very satisfactory 
and exact method of measuring 
changes. 

In addition to these two sources of 
information for acreage in a number 
of States, through State laws, the 
assessors are required to enumerate 
the acreage in various crops. These 
assessors’ enumerations have been 
found extremely valuable in a number 
of important Corn Belt States and 
have been extremely useful in improv- 
ing the accuracy of the work in such 
States as well as in ee States 
where conditions are similar. They are 
particularly useful in measuring 
changes in numbers of livestock. 

* * * 
DURING the early part of the grow- 

, ing season the forecasts of produc- 
tion are based upon condition reports 
from correspondents, who are asked to 
report the condition of each of the 
crops grown in their locality as a per- 
centage of the normal or full crop, 
letting 100 per cent equal a full crop. 
The relation of these condition reports 
to the final yield in previous years is 
carefully analyzed and a forecast made 
from the current condition report. As 
the season advances and harvest ap- 
proaches the correspondents are asked 
to report the probable yield of the 
crops as well as the condition, and it 
has been found that with some crops 
the probable yield, even considerably in 
advance of the harvest, is a very val- 
uable check on the condition reports 
and has helped to improve the accuracy 
of the forecasts. The relation of the 
probable yields reported to the final 
yields reported after harvest is studied 
and allowance made for bias, if any, 
which has existed in prévious years. 

* a * ' 


BECAUSE of the important bearing 

that the crop reports have on the 
future market, especially the cotton, 
wheat, corn and oats reports, extreme 
care is taken to prevent any advance 
information getting out. The reports 
from the State statisticians on which 
the Crop Reporting Board relies mostly 
for its statistics are mailed direct to 
the Office of the Secretary and kept 
there under lock and key until the 
morning of the day the report is to be 
released. Sometimes as early as 10 
o’clock p. m. the day preceding the 
date of release the reports are handed 
to the Chairman of the Crop Report- 
ing Board who carries them to the 
offices of the Board under police guard. 
As soon as the reports are receivei the 
doors are locked and the guard sta- 
tioned at the door to prevent communi- 
cation with the outside world until the 
report is ready for release. The tele- 
phones and buzzers having all been 
disconnected previously and the win- 
dows sealed to prevent signaling or 
conveying any information to the out- 
side world: A few minutes before the 
hour and minute set for release the 
Chairman of the Board in company 
with the other members of the Board 
carries the reports, still accompanied 
by the police guard, to the room set 
aside for the release of the report. 
They are placed face down on the 
tables in front of the telephone and 
telegraph instruments and at the exact 
minute set for the release a signal is 
given and the reports are flashed to all 
parts of the world. 


_ In the newt of this series of articles on “Domestic Markets,” to appear in the 
issue of Dec, 24, Charles E. Gage, In Charge of Tobacco Section, Bureau of 
Agricultural Economics, Department of Agriculture, discusses the problems 
and possibilities of the tobacco grading service. s 
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|Senate to Reconsider Bill 


For Modernizing Warships 


The Senate has just entered into a 
unanimous consent agreement to con- 


authorizing modernization of three bat- 


\ 


tleships. 


“Idaho” is authorized in the bill. 





The bill previously was passed 
by the Senate but a motion for recon- 
sideration was made by Senator King 
(Dem.), of Utah, and has since been 

nding. Expenditure of not more than 
$30,000-000 for alterations and repairs 
sider at 2 p. m., Jan. 6, the bill (S. 4750) | on the “New Mexico,” “Mississippi,” and 


made indicates the important role which 
the automobile is destined to play in. the 
development of the abundant resources 
of that continent. 

The launching and execution of road 
programs is being reflected in general 
stimulation of trade, exploitation of new 
areas and enhanced buying power, the 
survey shows. . The vast distances to be 
covered in Africa and the inadequacy 
of rail transportation have emphasized 
the urgent need of good roads. In such 
remote places as Dahomey, Senegal, the 
Ivory Coast, Fez—names usually asso-. 
ciated with travel and adventure—the 
advent of the motor car has been ac- 
companied by a demand for new or im- 
proved highways. These highways, in 
turn, have created new demands for mo- 
tor cars. 

This development is of importance not 
only to Africa but to the world’s indus- 
trial countries for this giant of conti- 
nents is a great storehouse of raw prod- 
ucts required by modern industry—prod- 
ucts whose delivery is being speeded by 
the automobile. 

The two great rivers of Africa—the 
Nile and the Congo—are now linked 
by a road which makes possible a regu- 
lar motor mail service and is proving 
an important factor in the development 
of the resources of the Sudan and east- 
ern Africa. Over this route a car can 
now be driven from Port Sudan on the 
Red Sea to the mouth of the Congo. 


New Road Projected 


A new road of 600 miles is projected 
from Alexandria to Luxor, in the land 
of the Pharaohs, and another is to be 
built to Timbuktu. However, road con- 
struction in Africa is only in its initial 
stages, and vast areas of. the interior 
remain to be opened up by motor high- 
ways. Roads are badly needed to tap 
the palm-oil resources of Liberia, to gain 
access to the rich store of natural re- 
sources of Ethiopia, and there are simi- 
lar problems in connection with various 
other regions. 

As transportation needs are urgent 
and funds are difficult to obtain, the 
report suggests that much good might 
be accomplished by the extension of the 
present dirt or graveled roads, with im- 
provements to be made at a future time, 
The several countries of Africa present 
such a wide variety of topography and 
cover such a wide range of raw mate- 
rials that each has its own peculiar 
problem of the proper type of highway 
to serve its needs. However, it is 
pointed out, finance and, administration, 
rather than technical, difficulties are 
likely to prove the obstacles to adequate 
road development in most African coun- 
tries. 

The subject of road construction is 
intimately related to the demand for 
motor vehicles and, therefore, one in 
which the American manufacturer of 
such products is directly interested 
Last year United States automotive 
products exported to Africa were vaJued 
at something less than $11,000,000. 
There seems to be little doubt that the 
road development at present evident 
throughout this vast area will not only 
greatly augment purchases of American 
motor vehicles of all kinds but also a 
growing demand for a wide range of 
other United States products. 


« 


Former Presidential Yacht 
Will Serve as Gunboat 


The U. S. S. “Mayflower,” after sorvy 
ing 27 years as the President’s yacht, 
will be recommissioned as a gunboat for 
assignment as flagship ‘of the Special 
Service Squadron in Central American 
Waters, the Department of the Navy 
has just announced. 

The “Mayflower” ‘vill relieve the U. S. 
S. “Rochester,” second line cruiser with 
37 years’ service in the Navy, after Feb, 
15, 1981, the date set for her recommis-: 
sioning, according to the announcement, 
which follows in full text: 

Upon recommendations of the Navy 
Board of Inspection and Survey, the 
Navy Department today announced that 
the U. S. S. “Mayflower,” to be recom- 
missioned at the Navy ‘Yard, Philadel- 
phia, about Feb. 15, 1931, would be re- 
commissioned as a gunboat and would 
be assigned as flagship of the Special 
Service Squadron which is based in Cen- 
tral American waters. As such she will 
relieve the U. S. S. “Rochester,” second 
line cruiser with 87 years service in 
the Navy. 

The “Mayflower,” which for 27 years 
served as a yacht for the President of 
the United States, originally was sched- 
uled to relieve the U. S. S. “Niagara,” 
converted yacht serving as @ naval sure 
vey ship. The U.S. S. “Fulton,” recently 
converted from a submarine tender to a 
gunboat, was designated to become flag- 
ship of the Special Service Squadron. 

In accordance with the decision ane 
nounced today, the “Fulton” will relieve 
the “Niagara” as a survey ship. 

The change in assignments was deter. 
mined after Rear Admiral S. E. W. Kit- 


. 


|telle, United States Navy, president of 


the Board of Inspection and Survey, had 
recommended, first, that the “Fulton”. 
was better suited for survey duty than 
for flagship service, and, second, that 
the “Mayflower” could be readily con 
verted to a flagship. The “Mayflower” 
was fitted as a gunboat during the Span- 


ish-American War. 





AvutTHorizep STATEMENTS ONLY 
PustisHep WITHOUT COMMENT 


4Advisory Group 
On Education of 
Negroes Formed 


Committee Drawn From| 
Various Sections to Give 
Aid to Government on 
Major Problems of Race 


A National Adv‘sory Committee on the 


Education of Negroes has been formed! 


by the Office of Education, Department 
of the Interior, Secretary. Ray Lyman 
Wilbur has just announced. (A sum- 


ARE PRESENTED HEREIN, BEING 
BY THE Unitep STATES DAILY 


Having More Than I, 


621, Since it is impracticable to go back 
and readjust to the new basis the 1920 
urban and rural figures as tabulated by 
color, sex, age, etc., they are presented 
in all tables as established in 1920. 

The comparative figures therefore 
must be interpreted as solely or mainly 


the result of the change in the method 





mary of the announcement was printed 


of classification. The ‘apparent decrease 
in the percentage urban in New Hamp- 


show differences in a few cases which | 
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More Than Half of Population 
Now Living in Urban Areas 


| Census Bureau Finds That 56 Per Cent Dwell in Sections 


000 Per Square Mile; 


Larger Gain in Urban Total 


[Continued from Page 1.] 


ulation shown ‘as urban for New Jersey, 
Pennsylvania, Connecticut, California, 
and New York would have been a little 
smaller if ihe urban group has been lim- 
ited strictly, as it was in 1920, to incor- 


townships having a population of 10,000 
and a popa'ation density of 1,000 or more 
per square mile. 

The net result of the two changes de- 


porated places, instead of including the | 


New Regulations 


Drawn to Govern 


Revised Rules. on Import 
Complaints Under Tariff 
Act of 1930 Are Sent to 


Collectors 
/ se iianiphel ab 
* [Continued from Page 1.] 
signed by a member thereof. 
of the complainant and his principal 





is an American manufacturer, producer, 


Customs Appeals 


The name | 


place of business and the fact that he! 


scribed above is to increase the urban|°r Wholesaler must be shown. The com- 


* we Per Set aes gubite: bis the! shire, Massachusetts, and Rhode Island, 


: ‘for example, is’ due entirely to this 

Department, follows in full text: | change in the clasification. If all tewns 
The general purpose of the committee | having, 2,500 inhabitants or more had 
will be to give advice and counsel with} been included in the urban population of 
respect to policies to be pursued in con-| New Hampshire, as they would have 
nection with certain major problems and| been under the rule followed in 1920, the 
questions which will arise from time to| percentage urban would have been 66.3 
time; and it is the hope that the members | instead of 58.7; likewise, under the 1920 
of this committee will serve as contact| rule, the percentage of the population 


representatives in the various geographi- 
cal centers in interpreting the needs of | 
the race to the Office of Education and | 
in turn the plans and program of the| 
office to the race. In addition, Dr. Am- 
brose Caliver, the specialist in the edu- 
cation of Negroes, hopes to secure ad- 
vice and detailed suggestions on some} 
of the more technical problems as they | 
relate to the Negro. 


Drawn From Various Sections | 
Members of the Advisory Committee | 
are drawn from various sections of the 
United States, and represent various | 
phases of education such as elementary 
education, secondary education, andj 
teacher preparation. The group _in-| 
cludes classrgom teachers as well as} 
school administrators. Each one, how-| 
ever, is a specialist in some particular | 
field of education. 

While being called upon as a body in- 
frequently, the opinion of the members 
of the Committee will be sought more 
frequently by mail. This will be a ro- 
tating group, certain members of which 
will serve only while the special projects 
in which they are interested are being 
considered, others being added as new 
projects are started. | 


Nominations for the personnel of this | 
Committee were mainly made by the 
officers of the National Association of | 
Teachers in Colored Schools. Other na- 
tional educational bodies cooperating in| 
the selection of the membership of the} 
Committee were: The Association of | 
Colleges for Negro Youth; the National | 
Asso¢iation of Collegiate Deans and 
Registrars in Negro Schools; and the 
Conference of Negro Land-Grant Col- 
leges. 

While the personnel of the Committee 
is composed of specialists in the vari- 
ous fields of education, the services of 
the different meters will not be con- | 
fined within the limits of their spe- 
cialties. 


Members of Committee 


The. members of the committee who, 
represent the three fields of education 
which are to be emphasized are: | 

Miss Fannie C. Williams, principal, 
Valena C. Jones Elementary School, 
New Orleans, La., and president of the 
National Association of Teachers in| 
Colored Schools. 


Fred McCuistion, associate director, 
Julius Rosenwald Fund, Cotton States 
Building, Nashville, Tenn. 

Dr. J. H. Dillard, president, John F. 
Slater Fund and Anna T. Jeanes Fund, ! 
Box 418, Charlottesville, Va. 


H. Council Trenholm, president, State 
Teachers College, Montgomery, Ala., and 
chairman of the high school division of | 
the National Association of Teachers in 
Colored Schools. 

Garnet C. Wilkinson, First Assistant 
Superintendent of Schools, Washington, 

C. 


* 


\ 


i 
Austin | 


W. A. Robinson, principal, 
High School, Knoxville, Tenn. 

H. L. Trigg, State inspector of colored 
high schools, Raleigh, N. C. 

Prof. H. O. Cook, principal of the Lin- 
coln High School, Kansas City, Mo. 


Dean J. W. Seabrook, State Normal | 


School, Fayetteville, N. C. 

Dr. Jane Ellen McAllister, Chairman 
of the Department of Education, Miner 
Teachers College, Washington, D. C. 


Harry W. Green, Professor of Edu-| 


cation, the West Virginia State College, 
Institute, W. Va. 

N. C. Newbold, Director of the Divi- 
sion of Negro Education, Raleigh, N. 

President B. F. Hubert, Georgia Agri- 
cultural and Mechanical College for Ne- 
groes, Savannah, Ga. 

Additional members are: 

Dean D. O. W. Holmes, College of 
Education, Howard University, Wash- 
ington, D. C., and President of the Asso- 
ciation of Colleges for Negro Youth. 

q C. W. Florence, Virginia State Col- 
Jege, Petersburg, Va., and President of 


the National Association of Collegiate | 
Deans and Registrars in Negro Schools. | 


President John W. Davis, the West Vir- 
ginia State College, Institute, W. Va., 
and Chairman of the Executive Commit- 
tee of the Conference of Negro Land- 
grant Colleges. 

President W. J. Hale, Agricultural and 
Industrial State College, Nashville, Tenn., 
and Retiring President of the Conference 
of Negro Land-grant Colleges. 

President Mordecai W. Johnson, How- 
ard University, Washington, D, C. 

President John M. Gandy, Virginia 
State College, Petersburg, Va. 


Dr. W. A. Daniel, Associate Executive | 


Secretary of the American Missionary 
Association, New York, N. Y. 


Number of Eggs Produced 
By Game Fish Determined 


State of Montana: 

Helena, Dec. 19. 
The Montana State Fish and Game 
Department has determined the number 
of eggs produced annually by a game 


fish, according to a statement issued by | 


the Department. 

Scientific tests, the statement said, 
were made at the spawn-taking station 
at the mouth of Flint Creek on George- 
town Lake, which, according to the state- 
ment, is the largest of its kind in the 
world, 

“From 539 female native cut throat 
trout,” it was stated, “a total of 984,312 
eggs was taken in the test. This is an 
average of 1,830 eggs per trout. A simi- 
lar test was made on the*famed Montana 
grayling. Sixteen females were stripped 
and produced a total of 203,088 eggs, 
yr an average of 12,683 to the grayling. 

‘ Spying eggs average 750 to 850 to the 
wi d ounce, while the average trout eggs 
number 260 to 300 to the fluid ounce,” 


| urban in jassachusetts would have been 
95.3 instead of 90.2; and in Rhode Island, 
97.5 instead of 92.4. 


Conversely, the percentage of the PoP. 





Urban and rural population of the United States: 1930 and 1920: 


Population: 19 
Urban 
68,955,521 


Total 
United States ..122,775,046 
New England: 
Maine Pao sieurs ae 
New Hampshire . 
Vermont ae age 
Massachusetts .... 
Rhode Island 
Connecticut 
Middle Atlantic: 
New York 
New Jersey 
Pennsylvania 
East North Central: 
NF cae eiacs wom 
Indiana 
Illinois pees 
Michigan ......... 
Wisconsin .... J 


797,423 
465,293 
359,611 
4,249,614 
687,497 
1,606,903 


321,506 
273,079 
118,766 
3,831,426 
635,429 
1,131,770 


. 12,588,066 
4,041,334 
9,631,350 


10,521,952 
3,339,244 
6,534,211 


4,507,371 
1,795,892 
5,635,727 
3,302,075 
a“ 1,553,343 
West North Central: 
Minnesota 
Iowa 
Missouri rs ay 
North Dakota 
South Dakota 
Nebraska 
Kansas 
South Atlantic: 
Delaware 
Maryland de : 
District of Columbia 
Virginia ; 
West Virginia . 
North Carolina 
South Carolina .. 
Georgia 
Florida : ; 
Eest South Central: 
Kentucky “ 
Tennessee 
Alabama in 
Mississippi .... 
West South Central: 
Arkansas ........ 
Louisiana .....,. 
Oklahoma ,, 
Texas 
Mountain: 
Montana 
Idaho 
Wyoming 
Colorado 
New Mexico 
Arizona 
Utah 
Nevada 
Pacific: 
Washington ...... 
Oregon Welée 
California ........ 


1,257,616 
979,292 
1,859,119 
113,306 
130,907 
486,107 
729,834 


2,470,939 
3,629,367 
680,845 
692,849 
1,377,963 
1,880,999 


283,380 
1,631,526 

486,869 
2,421,851 
1,729,205 
3,170,276 
1,738,765 
2,908,506 
1,468,211 


123,146 
974,869 
486,869 
785,537 
491,504 
809,847 
371,080 
895,490 
759,778 


2,614,589 
2,616,556 
2,646,248 
2,009,821 


799,026 
396,538 
744,273 
338,850 


1,854,482 
2,101,593 
2,396,040 
5,824,715 


382,878 
833,532 
821,681 
2,389,348 


537,606 
445,032 
225,565 

1,035,791 
423,317 
435,573 
507,847 

91,058 


181,036 
129,507 

70,097 
519,882 
106,816 
149,856 
266,264 

34,464 
1,563,396 

953,786 
5,677,251 


884,539 
489,746 
4,160,596 


population of the United. States as a 
whole by 284,708. In other words, if the 
classification kad been made in 1930 on 
exactly the same basis as in 1920, the 
urban population would have been 68,- 
| 670,813, instead of 68,955,521, and the 
percentage urban would have been 55.9 
instead of 56.2. It is believed, however, 
that by reason of the changes intro- 
‘duced into the method of classification 
\followed in 1930, the figures obtained 


plaint shall present in detail the infor- 
|mation required by. section 516, shall 
show the class or kind of merchandise 
manufactured, produced, or sold which is 
claimed to be similar to the imported 
merchandise in such detail as will per 
mit the Commissioner to establish the 
similarity between the domestic and for- 
eign merchandise, and shall contain such 


information as the complainant may have | 


Production of Coal Shows 
Decrease During Week 


. The total production of soft coal dur- 
ing the week ended Dec. 13, including 
lignite and coal coked at the mines, is 
estimated at 8,780,000 net tons. Com- 
pared with the output in the preceding 
| week, this shows a decrease of 827,000 
tons, or 8.6 per cent. Production dur- 
ing the week in 1929 correswonding with 
that of. Dec. 13 amounted to 11,805,- 
000 tons. 

The total production of Pennsylvania 
anthracite during the week ended Dec. 
13 is estimated at 1,216,000 net tons. 
Compared with the output in the pre- 
ceding week, this shows a decrease of 
479,000 tons, or 28.3 per cent. Produc- 
tion during the week in 1929 correspond- 
jing with that. of Dec. 13 amounted to 
1,920,000 tons. 

(Issued by Department of Commerce.) 


under section 516(b) showing the clas- 
sification of rate of duty which he be- 


the weekly Treasury Decisions. 

4. If, after notification under section 
516(b) of the liquidation of the first 
of the entries to be liquidated, the com- 


|lieves to be correct will be published in| 94 Galveston, Tex., Commissioner Eble | per enclosing a ring of asbestos, similar 


: s A |of the Tariff Act having to do with | 
plainant does not file a timely protest | 


with the Collector against such liquida-| 
tion, the complaint shall be deemed to} 


as to the port or ports at which such 


be abandoned and the Collector shall! 


represent’ more adequately the popula- 
|tion living, respectively, under urban} 
conditions and under rural conditions. 





United States. Complaints under sec- 
tion 516(b) may be filed without a pre- 
liminary request for information as to 
the classification and rate of duty if the 
complainant knows the same. 
cases, the complainant must state the 
classification and rate of duty in his 
complaint. Comp'aints shall be itemized 
as to each class or kind of merchandise 
involved. 


30 Pct. urban 
1930 1920 


56.2 51.4 


Population: 1920 
Urban Rural 
54,304,603 51,406,017 


Rural 
53,819,525 





475,917 
192,214 
240,845 
418,188 

52,068 
475,133 


299,569 39.0 
279,761 
109,976 

3,650,248 
589,180 
936,339 


468,445 
163,322 
242,452 
202,108 

15,217 
444,292 


A200 9 Te 
SPor?s 
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2,066,114 
702,090 
3,097,139 


8,589,844 
2,474,936 
5,607,815 


,795,383 
680,964 
112,202 


139,326 
442,611 
(994,927 
540,250 
385,163 


2,082,258 
447,535 
2,082,127 
426,852 


2 
1 
1 
1 
1 387,499 


Hanan 
0 GOGO OI=I 
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RAATAH 
Se ove 
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1,306,337 
1,491,647 
1,770,248 
567,539 
561,942 
891,856 
1,151,165 


335,582 
528,526 
$17,152 
558,633 
534,675 
891,066 
151,293 
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PEAS AD 
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617,964 


115,234 
656,657 


120,767 
869,422 
437,571 
673,984 
369,007 
490,370 
293,987 
727,859 


355,825 


ou 
os 
nr 


102,236 

580,239 
1,635,203 
1,094,694 


1,636,314 
1,237,701 
2,360,429 
1,367,685 
2,013,016 

708,433 





1,815,563 633,543 
611,226 
509,317 
240,121 


290,497 
628,163 
539,480 
512,689 
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3,435,367 


356,570 
315,525 
155,468 
515,909 
316,501 
285,717 
241,583 - 
56,594 


172,011 
119,037 
57,348 
453,259 
64,960 
117,527 
215,584 
15,254 
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678,857 
464,040 
1,516,655 
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391,019 
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Four Sugar-producing Nations A gree 
To Curtail Exports for This Season 


Germany Refuses to Join 


| 


in Limitation Arrangement | 


Formed at Brussels, But May Compromise 


An agreement to limit sugar exports 


| which is a reduction of about 15 per cent | 


merchandise is being imported into the! 


In such| 


proceed to liquidation of the entries as 
| though no complaint had been filed. If 
|the complainant does not present satis- 
factory reasons for not proceeding with 


| tained from such complainant. 


5. In no case shall a Collector permit 
a complainant to inspect any cocuments 





lodged in the Customhouse except upon 


3. All decisions of the Commissioner instructions of the Commissioner. 


jconsumption entry No. 1440-H, covering, | 


|his protest, no similar complaint cover-|returned by the acting appraiser at | 


ing similar merchandise will be enter-| 


or papers of the consignee or importer | 
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Duty on Christmas Ornaments 


Of Metal Fixed by Commissioner 


Biflectors for Trees and ‘Silver Rain’ Are 
Classified in Ruling as Articles Chiefly © 
Composed of Metal 


Imported Christmas tree reflectors and , reau as to whether they are not properly 
“silver rain,” used primarily as Christ-|dutiable under paragraph 1513 of the 
mas decorations, are dutiable at-the rate| Tariff Act as “Christmas tree decora- 
of 45 per cent ad valorem, and may not! tions made wholly or in chief value of 
enter the United States under the non-! tinsel wire, lame ‘or lahn, bullion or 
enumerated articles of the Tariff Act, ac- | metal threads.” 
cording to an opinion on Dec. 22 by the! The appraiser of merchandise at New 
Commissioner of Customs, F. X. A. Eble. | York, to whom the matte: was referred, 

In a Treasury Decision, answering a| states that silver rain and Christmas 
question of the customs agent in charge | tree reflectors consisting of foils of cop- » 


held ‘that these articles are composed|to the samples enclosed, are not com- 
chiefly of metal, and therefore are as-| Posed of tinsel wire, lame, lahn, bullion, 
sessable for duty under the provisions |" metal t read, and that they would be 
pe yet by him as a ~~ value 
: : .| of metal at 45 per cent ad valorem un- 
a rate in asses ‘der paragraph 397 of the Tariff Act. As 
ir; Lhe Bureau refers to your letter/ the articles are not composed of the ma- * 
terial provided for in paragraph 1513 ; 
they are not classifiable directly under 
| valu paragraph and as they are in ~hief 


of Aug. 21, 1930, reiative to Houston | 


among other things, merchandise de- 
scribed as tinfoil ornaments and silver 


; ‘. value of metal they are not nonenimer- 
rain. You state that these articles were : 4 


ated articles within the meaning of the 
similitude clause of paragraph 1559 of 
Houston under paragraph 397 of the pres-| the act. 
ent Tariff Act at the rate of 45 per cent The Bureau, accordingly, concurs in 
ad valorem. |the view of the acting appraiser at 
You express the opinion, however, that | Houston that the articles are properly 
the articles in question are intended for| dutiable at the rate of 45 per cent ad 
use as Christmas tree and other decora-| valorem under paragraph 397 of ‘the 
tions and request the opinion of the Bu- Tariff Act of 1930. 


utcher. Baker. 


Candlestick Maker _ .. 


Pozsonal finance companies ave to- 


mote than 50 bof the people what 


HILE extending loans approximating $70,000,000 an- 

nually, Household Finance Corporation managers listen 

to family problems just as your banker listens to and 
counsels you on your business problems. 

If additional credit — paying power for pressing obligations, or 
buying power for necessities—is vital in solving the family’s prob- 
lems, and if the risk is a sound one, that credit is arranged. What 
is more, the Household manager is as concerned as to the pur- 
pose of the small consumer loan he makes as is your banker re- 


for the 1930-31 season to 1,134,000 tons, | of their total exportable surplus, ac- 
which is about 15 per cent less than|cording to cabled reports from Brussels, 
the exportable surplus, has been made) where an international sugar conference 
‘by four of the leading sugar exporting | has been in progress. The export quota 
countries of Europe, the Department of |for each country, according to the agree- 
Agriculture’ has been advised. | ment, is as follows: Czechoslovakia 650,- 
Germany has refused to join in the | 900 short tons, Poland 320,000 short 
limitation, according to the advices, but | tons, Hungary 96,500 and Belgium 34,700 
it is hoped that nation may accept a | Short tons. Germany, which has a very 
compromise arrangement. The agree- | large exportable surplus at the present 
ment is to be effective if Cuba and Java| time, has refused to limit exports to the 
carry out an agreement which they have | #Mmount suggested. It is the general im- 
| reached on restriction of the crop and|Pression, however, that a compromise 
lregulation of exports, the Department | with Germany will eventually be reached, 
was informed, The Department’s’ state-|4¢cording to trade reports. 
| ment follows in full text: . p ; 
| Four leading European sugar-export- | will become effective provided Cuba and 
|ing countries have formed a provisional | Java carry out the terms of an agree- 
|agreement to limit exports through the| ment relative to crop restriction and 


|a conference at Amsterdam. 


If Germany cooperates this agreement | 


garding the loan he makes to you.* 

Your banker is in many respects ‘a wholesaler of credit. We are 
retailers—not of money primarily, but of paying power and buying 
power so vital in the family emergencies. Your banker can serve a 
bare 20% of the nation; our plan of operation makes us the 
source of funds for mote than 80%. 


I 


| ’ ¢ vo Because we are to them what your banker is to you,.our cus- 
: tomers are as proud of their credit with such a responsible organ- 


ization as you are of your line of credit with your bank. 


1930-31 season to 1,134,000 short tons, | regulation of exports previously made at 
By the 


Publisher to Withhold 


Certain Advertising 


| Questionable Matter to Be Held 
Up Pending Inquiry 


A corporation publisher of a monthly 
|magazine having general circulation 
throughout the United States has entered 
into a stipulation agreement with the 
Federal Trade Commission based on the 
company’s publication of alleged false 
and misleading advertisements of a num- 
ber of concerns against whom the Com- 
| mission had ordered complaints on. the 
basis of such advertising. 

Among the advertisements carried were 
those of a corporation and an individual 
| selling alleged cures for asthma; an indi- 
vidual selling an alleged treatment for 
the cure of pyorrhea; a corporation sell- 


ailment; a corporation selling an alleged 
'remedy for tréatment of stomach and 
| heart diseases, nervous debility and ca- 
tarrh, and an individual selling an al- 
leged remedy for the cure of dropsy. 
The publisher waived its right to be 
made party respondent in each of the 
complaints and stipulated that pending 
their disposition it would not publish ad- 
vertisements of the products referred to 
which contained statements alleged by 
the Commission to be false and mislead- 
ing. The publisher also agreed that it 
would be bound by and obey any cease 
and desist order that may issue on any 
of the complaints. 
_ (Names of individuals and firms sign- 
ing stipulation agreements are not men- 
tioned -in the Commission’s press re- 
| leases: and publications, but the facts in 
each. proceeding are presented to show 
methods of competition condemned by 
| the Commission as unfair, for the guid- 
jance of industry and protection of the 
| public.) , 


| (Issued by Federal Trade Commission.) 








ing an alleged treatment for a women’s | 


| terms of this agreement, according to 
| unofficial reports, Jave is to restrict the 
| 1981 crop 13 per cent and limit exports 
|to 2,425,000 short tons plus a yearly 
} amount of 110,000 short tons to be taken 
; from 550,000 short tons of old crop sugar 
which is to be segregated. Similarly 
Cuba is to limit exports. to 3,752,000 
|short tons sugar plus 336,000 short tons 
|to be taken annually from the 1,680,000 
'short tons segregated sugar. 

| According to a report by F. O. Licht, 
| the total amount of sugar available for 
jexport in six European countries during 
jthe 1930-31. season is 2,523,000 short 
tons, as compared with 1,595,000 short 
tons exported in 1929-30. Including 
Russia, there is a total of 3,185,000 
ishort tons for all Europe available for 
;export as against 1,782,000 in 1929-30. 
Licht’s figures show that European sugar 
production during the present season 
will fall only 320,000 short tons below 
consumption, while the 192°-80 season 
| showed ‘a deficit of 1,792,000 stort tons. 


which have adopted 
oped and sponsored by 


Early Argument Sought 
On Appeal From Dry Ruling 


The Solicitor General, Thomas D. 
Thacher, announced orally Dec. 22 at 


| the Department of Justice that he would 
present a motion on Jan. 5 asking the 
Supreme Court of the United States to 
advance for early argument the Gov- 
}ernment’s appeal from the decision of 
Federal Judge William Clark, of the Dis- 
trict Court for the District of New Jer- 
sey, holding the adoption of the Eight- 
|eenth Amendment to be invalid. 

On Dec. 20 the appeal was filed with 
|the Supreme Court and docketed under 
the title of United States v. Sprague, et 
al., No. 606, and at the same time a 
|) short statement of the jurisdiction of 
| the court under the Criminal Appeals Act 
(U. S, C, Tit. 18, sec. 682) was filed. The 
record in the case, according to the 
Solicitor General, has been received at 
the Clerk’s office’ of the Supreme’ Court 
and is being printed, 


credit responsibility. In 





| 


© 1930, H. F.C. 





service research organization. Q Household Finance Corpora- 
tion, largest and oldest personal finance company in the world, 
operates through 130 wholly owned branch offices, located in 71 
cities, in 12 states. It serves more than 315,000 families annually. 


Loan Policy: Through 52 years, Household has safeguarded 
the interests of its Customers; encouraged organization of 
family finances, budgeting of income and preservation of 


sary indebtedness encouraged. 


Loan Cost: Retailing small sums at bank rates of interest is as 
impossible as retailing coal by the basket at carload rates. Com- 
pare 1,000 loans of $100 each, entailing 12,000 monthly pay- 


£ Oflanicro~ 


THIS IS ONE OF A SERIES ON... 


the Uniform Small Loan Law, devel- 
the Russell Sage Foundation, a social 


no way is improvidence or unneces- 


“Not the risk of loss of principal, but the high overhead costs of investigations and 


919 NORTH MICHIGAN AVENUE 


PRESIDENT 
Household Finance Corporation 


What the Nation’s Leaders should know about today's Small Loan Business 


pmsonas FINANCE COMPANIES operate in those 25 states | ments, with a single commercial loan of $100,000. A charge of 

31;% a month on balances when not secured by bankable collat- 
eral or endorsers, has been established as the maximum rate 
necessary to attract capital and permit competition. On loans 
of $100 to $300 Household has voluntarily reduced its rate to 
24%. This charge is stripped of all camouflage and conceal- 
ment, discounts, fees or other hidden charges. It must cover all 
expenses of employing capital, investigations, collections, and 
bad debt losses in retailing these small sums. 


Collection Policy: While insisting that the customer follow out 
a budget plan, Household managers must at all times and under 
even the most trying conditions, cooperate with the family in 
solving its financial difficulties. Only with the consent of Home 
Office, and then only upon proof of fraudulent intent, may a 
local manager take legal steps to enforce collection. 


collections make small loans to consumers more costly than large collateral or business loans. 


Household Finance 
Fi Corporation f& 


GENERAL OFFICES CHICAGO 
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Dou dle Liability of Stockholders Applied ‘Oil Companies 
Under Indiana Constitution to All Banks) Protest Ruling 


bs ision Interpreting Constitutional Provision Pe 


its Creditors of 


Insolvent Concern to Bring Suit Without First Re- 
_ ducing Claims to Judgments 


State of Indiana: 


Indianapolis. 
DONA GAISER 


v. 
CAROLINE BUCK. 
e Indiana Supreme Court. 
No. 25701. 
Appeal from the Wells Circuit Court. 
Caries E. Sturcis, Rosert W. STINE 
and ELMore -D. Sturcis for appellant; 
E. ©. VauGun, Simmons, DatLey '& 
Simmons, ErcuHorn, Gorvon &' Eprts, 
and Frep A. WHECKING for appellee; 
Jones, HAMMON & BUSCHMAN, WIL- 
uams & Murpny and Frank G. 
Davison for amicus curiae, The In- 
diana Bankers Association, supporti 
pellant; CuARLES M. McCaBE an 
c W. Dice for amici curiae, stock- 
holders Farmers - Merchants State 
Bank, Attica; Stuart, Simms. & 
Stuart for amici curiae, stockholders 
Williamsport State Bank, Williams- 
port; JouN C. Caney for amici 
curiae, stockholders Citizens Trust Co., 
Sullivan; W. Sprow, CLYDE 
Jones and SLAYMAKER, MERRILL, WARD 
& Locks for amici curiae, stockholders 
Crawfordsville State Bank, Crawfords- 
ville; Nozt, Hickam, Boyp & ARM- 
STRONG and SMITH, REMSTER, HORN- 
Brook & SmutH for amici curiae, 
stockholders J. F. Wild & Co. State 
Bank, Indianapolis; all for appellee. 


Opinion of the Court 
Dec. 11, 1930 


Martin, J.—The appellant, a general 
creditor (in the sum of $328.70) of the 


Studabaker (State) Bank of Bluffton,) 


brought this action June 24, 1927, on be- 
half of herself and all other creditors 
similarly situated (it being alleged that 
there ate more than 1,000 creditors and 
that is is impracticable to bring them all 
before the court), against the stockhold- 
ers of the bank to recover from them the 
double liability imposed by Section 6, 
Article 11, Constitution, Section 212 
Burns, 1926, upon stockholders in banks. 

The complaint alleged that said bank 
was incorporated as a bank of discount 
and deposit Sept. 23, 1923 (under Section 
5849, et seq., Burns, 1926) with a capi- 
tal stock of $200,000, all of which was 

id for, and continued to do a general 
Cooking business until Mar. 26, 1927, at 
which time it was closed by order of the | 
State Bank Commissioner. That the bank 
was insolvent and on May 20, 1927, a re- 
ceiver was appointed for it, who pro- 
ceeded with its liquidation. 


That its liabilities amounted to $1,563,- | 


$15 and its assets to $1,348,532 (the! 
assets, plus the full amount of the stock- | 
holders’ additional or double liability, not 
being sufficient to equal the liabilities). | 
It is alleged that other creditors are 
threatening to prosecute separate suits 
against individual stockholders to enforce 
such personal liability, that such sepa- 
rate litigation will waste the proceeds of 
such liability and that it will be to the 
best interests of all creditors and stock- 
holders that such creditors be enjoined 
from prosecuting separate suits, etc. 


Insufficiency of 
Complaint Claimed 

The prayer was for judgment against 
each defendant in the amount of their 
liability as set out in the complaint, that 
the liabilities of the defendents be pro- 





does not provide that the method of col- 
lection of stockholders’ liability therein 
provided shall be exclusive, and it is 
proper for such a suit to be brought now 
either by a creditor or by: the receiver. 
See Rogers v. Selleck (1928), — Neb. —, 
221 N. W. 702. 

Section 6, Article 11, Constitution, 212 
Burns, 1926, is'as follows: ~ 

“The stockholders in every bank or 
banking company shall be individually 
responsible to an amount over and above 
their stock, equal to their respective 
shares of stock, for all the debts or lia- 
bilities of said bank or banking com- 
pany.” 7 

This section of the Constitution creates 
a definitely limited liability on the part 
of the appellee for the benefit of the ap- 
pellant and it is self-executing—there 
being a manifest intention that it should 
‘o into immediate effect and no ancillary 
legislation being necessary to the enjoy- 
ment of the right given or the enforce- 


H. | ment of the duty imposed. 12 C. J. 729; 


State v. Woodward (1882), 89 Ind. 110, 


46 A. R. 160; Carroll v. Green (1897), | 
148 Ind. 362, 364, 47 N. E. 223; Tinkle v. | 
Wallace (1906), 167 Ind. 382, 389, 79 N. | 
E. 355; Way v. Barney (1911), 116 Minn. | 


285, 183 N. W..801, 38 L. R. A. (N. S.) 





jing. Smith v. Olson (1927), 50 S. D. 81, 
/88, 208 N. W. 585; Lynch v. Jacobson 
| (1919), 55 Utah 129, 184 P. 929; Chap- 
|man v. Peters (1924) (Tex. Civ. App.), 
269 S. W. 268; State v. Citizens State 
Bank (1929), — Neb. —, 224 N. W. 868; 
Wood v. Hamaguchi (1929), — Cal. —, 
277 P. 113; Fredericks v. Fredericks 
(1928), — Ariz. —, 264 P. 687; Western 
P. R. Co. v. Godfrey (1913), 166 Cal. 346, 
136 P. 284, Ann. Cas. 1915(b) 825. 


Use of Rules to Aid 
Interpretation Disapproved 


It is the contention of the appellee, | 


supporting the action of the court below, 
that Section 6, Article 11, Constitution, 
does not impose any superadded liability 
upon her or upon the other stockholders 
of the Studabaker bank, for the reason 
that the term “bank or banking company” 
as used in such section does not relate to 
banks of discount and deposit, but that 
such term is restricted in its meaning 
land relates only to banks of issue and 


| 


branches, which are the only banks men- 
tioned in the preceding sections 3 and 4 
of Article 11 of the Constitution. 

The subject of Article 11 is corpora- 
tions. It concerns not only banks in 
existence in 1851, but also banks and 
corporations thereafter created. The 
janguage of Section 6 regarding its ob- 
ject is simple and understandable. The 
words “every bank and banking com- 
pany” in their general and ordinary sense 
certaintly include the bank in question 
here. In construing the meaning of a 
constitution its language should be. taken 
in its general and ordinary sense, for 
“the framers of the Constitution and the 
people who adopted it must be under- 
stood to have employed words in their 
natural sense, and to have intended what 
they said.” Gibbons v. Ogden (1824), 
§ Wheat. 188. 

“If courts venture to substitute for 


to all banks—to use a vulgar phrase, 
‘They are of the same breed of dogs.’ 
{Laughter.] They are all evils; and, 
perhaps, at the present time we cannot 
say which system of banking will be the 
most productive of benefit or injury to 
the people. But let us place proper re- 
strictions on all kinds of banks; if we are 
to have any, it is the proper course.” II 
Debates, Ind. Constitutional Convention 
(1850), page 1546. 

Banks of discount and deposit, as dis- 
tinguished from banks of issue and circu- 
|lation and State banks with branches, 
| must have been known to the framers of 
| our Constitution, regardless of whether 
{such banks then existed in this State. 
|Each of the classes of banks named in 
sections 83 and 4 did a discount and de- 
posit business, and a separation of such 


functions from the issue and circulation | 


of money could readily be contemplated. 


| Rule Applied to Banks 
Of Discount and Deposit 


The cases indicate that banks of dis- 
count and deposit existed prior to the 


private institutions (Davis v. McAlpine 
(1858), 10 Ind. 137), and as chartered | 
institutions (Gordon et al. v. Montgom- | 


adoption of the 1851 Constitution, both as | 


In Patent Case 


Contend Avoidance of Sub- 
licensing Contracts De- 
prives Them of Certain 
Valuable Rights 


_ Contending that avoidance of the sub- 
licensing contracts involved in the so- 
called =a process case” would de- 
prive them of valuable rights under 
patents, the secondary defendants in the 
case of Standard Oil Co. et al. v. United 
States, No. 278, have filed briefs in the 
Supreme Court of the United States in 


joining the enforcement of the contracts. 


These secondary defendants are Bea-' 
con Oil Company, Hickock Producing| 
Co., Indiana Refining Co., Magnolia Pe-| 
|troleum Co., Owl Oil Co., Pure Oil Co.,| 
|Roxana Petroleum Corporation, Stand- 
ard Oil Company of Ohio, Solar Refin- 
ing Co., Standard Oil Company of Cali- 
fornia, Sun Oil Company, Standard Oil 
|Company of New York, Sapulpa Refin- 
|ing Company, Standard Oil Company of 
Kansas, Standard Oil Company of Ken- 
tucky, Tidewater Oil Company, Tidal) 


opposition ‘to a lower court decree en-| 


DAILY: TUESDAY, DECEMBER 23, 1930 __ 





Refining Company, Utah Refining Com-| 
|pany, Vacuum Oil Company, Waite Phil-| 
lips Company, Waverly Oil Work Com-}| 
pany, White Eagle Oil & Refining Com- 
pany, Humble Oil & Refining Company, | 
and Standard Oil Company of Louisiana. | 


The suit, instituted by the Government 





648. It is uniformly held that a consti-: 
tutional provision imposing double liabil- | 
ity on bank stockholders is self-execut- | 


jery (1862), 19 Ind. 110). The language/ under the provisions of the Sherman 
of section 6 was not limited to the two! anti-trust law, charges an unlawful vio- 
|classes of banks which were the subject | lation of that act in the pooling of pat-| 
of sections 3 and 4, but was general—| ents through cross and_ sublicensing | 
| “every bank and banking company,” and/agreements. A three-judge district | 
| even if banks of discount and deposit had | court for the Northern District of IIli-| 
been unknown to the framers of the/nois found in favor of the Government} 
Constitution, this broad and comprehen-| and the defendants appealed. Briefs 
sive term must be held to cover banks of | have already been filed in court on be- 
discount and deposit thereafter coming | half of the primary defendants (U. S. 
}into existence, upon the principle that! Daily, Dec. 22). 

the language of a constitution (or a stat- | Under the cross-licensing agreements 
ute) is generally extended to include new} between the primary defendants each 


things and new conditions of the same 
class as those specified which were not 
known or contemplated when it was 
adopted. 6 R. C. L. 46; Palmer v. State 
(1926), 197 Ind. 625, 150 N. E. 917; 
|McCleary v. Babcock (1907), 169 Ind. 
228, 240, 82 N. E. 453; Daniels v. State 
(1898), 150 Ind. 348, 354, 50 N. E. 74. 
The language of the Constitution con- 
cerns the “genus” “bank and banking 
company,” and includes the “specie”— 


was granted the power of licensing un- 
der the other’s patents. The secondary 
defendants are the sublicensees, 


It is urged in the briefs of these sec- 
ondary defendants that voiding the sub-| 
| licenses deprives them of (1) the right | 
| to call on the licensor for defense of 
| patent litigation, (2) immunity for fu- 
| ture operation under the licensor’s pat- 
ents, (3) license rights paid for in full 
and (4) warranty by the licensors of 


icirculation and to State banks with! 





“hank of discount and deposit,” as well|immunity under patents other than their 
}as the “specie” —“bank of issue and cir-| own. 

| : ’ “ ; 

oe , and State bank with! The briefs ask the court to reverse the 
| branches. , decree of the lower court in so far as| 
The appellee to support the judgment} it declares the agreements entered into | 
|} of the trial court cites and relies upon| by the primary defendants with these 


portioned among them in proportion to!|the clear language of the instrument 
the amount of stock owned by them, re-| their own notions of what it should have 


spectively, that individual creditors be| been, or was intended to be, there will | * 
enjoined from prosecuting separate suits|be an end of written constitutions.” | 


against the stockholders and that a re- | 
ceiver be appointed to collect the amount 
found due from the defendants. 

The appellee, a defendant stockholder, 
filed to this complaint a demurrer on the 
ground that the complaint did not state 
facts sufficient to constitute a cause of 
action. This demurrer was sustained by 
the trial court, and upon the refusal of 
annellant, plaintiff, to plead over, the | 
court rendered judgment on the demurrer 
in appellee’s favor for costs. The action 
of the court in sustaining the demurrer 
is assigned as error. | 

This action by a depositing creditor of 
the bank is properly brought on behalf of | 
herself and others similarly situated. 
Section 277, Burns, 1926, provides that | 
“when the question is one of a common 
or general interest of many persons, or | 
where the parties are numerous and it is 
impracticable to bring them all before | 
the court, one or more may sue or de-| 
fend for the benefit of the whole.” 

The action is not prematurely brought. | 
When the bank was adjudged insolvent | 
its liabilities to its creditors were pres- | 
ently due. It was unnecessary to wait | 
until all claims were reduced to judg-| 
ments before bringing this action. Such | 
facts, regarding the solvency of the bank, | 
are alleged as to show that the entire | 
100 per cent liability of the stockholders, | 
if collected, will be insufficient to make | 
the assets equal to liabilities. Barnes 
v. Arnold (1898), 23 Misc. R. 197, 51 N.| 
Y. S. 1109, | 

The appellee contends that this action 
is improperly brought by a cerditor—| 
that under Section 4952, Burns, 1926, it | 
should be brought by the receiver. In| 
the recent case of Wheeler v. Greene, | 
Receiver (1929) — U. S.—, — S. C. —,| 
74 L. Ed. 33 ( Adv. Op., Nov. 15, 1929), 
IV U.S. Daily, 2210, it was held that a| 
suit to enforce the liability of stcck-| 





holders of a joint stock land bank under | 
the Federal Farm Loan Act was improp- 
erly brought by a receiver who was not 
authorized by statute to enforce individ- 
ual liability of stockholders, and that it 
should bé brought by a creditor’s bill in 
equity. 


Constitutional Section 
Termed Self Executing 


In Runner, Assignee, v. Dwiggins 
(1897), 147 Ind. 238, 46 N. E. 580, 36 L. 
R. A. 645, in an action to enforce a double 
stockholder’s liability under a statute 
(Acts 1895, page 202) it was held that 
such double liability is for the benefit of 
the creditors of the bank, that the credi- 
tors only were authorized to maintain 
the action and that “in the absence of 
some statutory provision conferring the 
right, neither the corporation, nor its 
assignee, nor receiver can enforce such 
@ liability as that in question.” Subse- 
quent to the decision of that case, Section 
, Chapter 189, Acts 1915, Section 4952, 

rns, 1926, was enacted, providing that 
“where the stockholders of any corpora- 
tion becoming insolvent are by any law 
of this State made individually liable in| 
any sum, in addition to their capital 
stock,” such liability may be enforced by 
any “receiver or trustee in bankrupty or 
in assignment under the insolvent laws,” 
etc, Section 4952, Burns, 1926, however, 





15 Ind. 566, 570. 


|for common use. 


| was intended. 


| Lional 


Greencastle Township v. Black (1854), 
A constitution is an-in- 
strument of a practical nature, made and 
adopted by the people themselves, 
adapted to common wants and designéd 
When words are used 
therein which have both a restricted and 
general meaning, the general must pre- 
vail over the restricted unless the nature 
of the subject matter of the context 
clearly indicates that the limited sense 
y 1 Story Constitution, Sec- 
tion 451; Cooley Const. Lim. (8 ed.) 
130, 171; Commonwealth v. Nickerson 
(1920), 236 Mass. 281, 128 N. E. 273, 
10 A. L. R. 1568; Busser vy. Snyder 
(1925), 282 Pa. St. 440, 128 Atl. 80, 37 
A. L. R. 1515; People ex rel. Watseka 
Tel. Co. v. Emmerson (1922), 302 Ill. 
500, 134 N. E. 707. 

External aids and arbitrary rules ap- 
plied to instruments of this popular 
character are of uncertain value and 
should be made use of with hesitation 
and circumspection. 1 Cooley Const. 
Lim. (8 ed.) 171. 


Historical Phases of 
Business Reviewed 
It is true that at the time of the 


adoption of the Constitution of 1861 the | 


only banks required to be incorporated 
were banks of issue and circulation, but 
from that fact it can not logically be 
reasoned that this provision should not 
apply to the other banks that might by 
law later be authorized to incorporate, 
State banks of issue ceased to exist after 
an act of Congress in 1886 imposed a tax 
of 10 per cent upon their notes used for 
circulation, the constitutionality of which 
act was upheld in Veazie Bank v. Fenno 
(1869), 75 U. S. 533, 8 Wall. 588, 19 L. 
Ed, 482. 


The appellee contends that under the 


| rule laid down in Bishop y. State (1898), 


149 Ind, 223, 48 N. E. 1038, 39 L. R. A. 
278, 63 Am, Rep. 270, viz. that lan- 
guage used in a constitution ratified by 
the people must be interpreted in the 
sense most obvious to the common under- 
standing at the time of its adoption, the 
term “bank and banking company” in- 
volved in the case at bar can not be held 
to include banks of discount and deposit, 
for the reason that incorporated banks 
of discount and deposit did not at that 
time exist in Indiana separate and apart 
from banks of issue and circulation. 

This contention fails, however, be- 
cause the discussion in the constitutional 
convention indicates that the delegates 
were informed regarding the various 
kinds of banks, and that there was a de- 
sire eupcecend on ~ floor of the conven- 
ion tha a “. anks” « 
restricted.” eae 

Delegate Borden began his lengthy and 
learned discourse on the subject of banks 
and banking with the statement: 
“Banks ** * are of three kinds: banks of 
deposit, banks of discount and banks of 
circulation.” II Debates, Ind. Constitu- 
Convention (1850), page 1919. 
Delegate Ritchey voicing a popular prej- 
eos that had grown up against banks 
said: 

“I care not whether we have State or 
free banks, all I want is to have them 
properly restricted. * * * I am opposed 


| the case of Allen v. Clayton (1884), 63 
| Iowa 11, 18 N. W. 663, 50 Am. Rep. 716, 
}and other cases reviewed below in foot 
note 2. These cases arose many years 
ago under provisions of early constitu- 
tions and, in the main, can be distin- 
guished from the case at bar because of 
the dissimilar constitutional provisions 
considered, but so far as there may be 
conflict, we disapprove and decline to 
follow their reasoning. 


Double Liability 
Provisions in Force 


In Allen v. Clayton, supra, it was held 
that section 9, article 8 of the Iowa 
Constitution of 1857, which provided that 
“every stockholder in a banking corpora- 
| tion or institution shall be individually 
|responsible and liable to its creditors, 
over and above the amount of stock by 
him or by her held, to an amount equal 
to his or her respective shares so held’’| 
* *, was applicable only to banks is- | 
suing bills of circulation. 
said: 

“Counsel insist, and it is true~ that 
there are banks of issue and those of 
deposit and discount. If a corporation 
possessed all of these powers, it would 
be ‘a banking corporation, and it would 
be such a corporation if it had the power 
jonly of issuing bills to cirmculate as 
money, or if it only had the power to 
discount bills and receive deposits, it 
would still be a banking corporation,” 
but the court held that— 

“To arrive at the meaning of the 
words ‘banking corporation’ in section 9, 


The court 


which have reference to the same sub- 
ject matter must be read and consid- 
ered.” * * * “It is there provided that 
corporations with banking powers shail 
not be created, unless the statute so 
providing shall be submitted to and be 
| approved by a majority of the electors 
of the State. This means full or un- 
limited banking powers; that is, the 
power to issue bills to tirculate as 
money, and also the power to discount 
bills and receive deposits. The general 
incorporation law in force when the 
Constitution of 1857 was adopted was 
broad enough * * * to permit the or- 
ganization of banks of discount and 
deposit, and something more than this 
was contemplated by the Constitution. 
This being so * * * 





tions having the power to issue bills to 
circulate as money.” 

The only authorities cited in Allen v. 
Clayton, supra, are Pape v. Capitol Na- 
tional Bank of Topeka ( ), 20 Kans. 
440, 27 Am. R. 183, and People v. Loew- 
enthal ( ), 98 Ill. 191, where the 
constitutional provisions considered are 


|present under consideration. 
~Practically every State now has in ef- 
ject either a constitutional or statutory 
provision for double liability of bank 
stockholders. Constitutional provisions 
mi substantially the same wording as 
our own are uniformly given effect and 
held applicable to, banks of discount and 
deposit. See Rogers v. Selleck (1928) 
supra; Fredericks v. Hammons (1928) 
33 Ariz, 310, 264 P. 687; Smith v. Olsen, 
supra; Lynch v. Jacobsen, supra; Han- 
sen v. Soderburg (1919), 105 Wash. 255, 
177 P. 827. To affirm the judgment of 
the lower court here and hold that the 
constitutional provision regarding “every 
vank or banking company” applied ex- 
clusively to a class of banks that have 
been extinct for 64 years, could only be 
done by arbitrarily and unreasonably 
narrowing the meaning of the term 
“every bank and banking company,” by 
misapplying the rule stated in those 
eases where there was held to be a clear 
intention that the constitutional provi- 
sion applied only to banks of circu- 
lation. 


No Limit Placed on 
Concerns Covered by Act 





We do not believe that such intention | 


existed regarding section 6, article 11 of 
our Constitution or that the context of 
the preceding and following sections re- 
quires such intention to,be presumed. If 
such intention had existed, the section 
could easily have been changed by add- 


‘ 


the sections preceding and following it! 


1 5 the proper con-| 
struction of section 9 * * * is corpora-| 


readily distinguishable from those at} 


| secondary defendants to be null and void | 
| and enjoins the defendants from further 
| performing the same. If the agree- 
| ments are found to be illegal on the part 
of the primary defendants, it is asked 
that the decree should be modified by 
adjudging the agreements, not void, but 
voidable as to the secondary defendants. 
“In any event,” it is stated, “the decree 
should be modified so as to protect by 
proper injunctive provisions the rights 
acquired by the secondary.defendants un- 
der the agreements.” 
attaining ncintitiminasne dias nmmunsidion 
|ing the words “of issue and circulation” 
after the words “bank or banking com- 
pany.” Moreover, it appears from the 
| debates in the constitutional convention 
of 1850 that the delegates refused to 
adopt an amendment to this section 
which would have limited it to banks of 
issue and circulation and made the stock- 
holders individually responsible for all 
money put in circulation. 


Upon third reading of “the section 
| providing that (bank) stockholders shall 
| be individually responsible to the amount | 
|of their stock, over and above the 
| amount of such stock,” Delegate Borden 
| monved to recommit with instructions to 
| ; 





“The stockholders in every corporation 
|; or association for banking purposes is- 
|; Suing bank notes or any kind of paper 
credit to circulate as money shall be 
| individually responsible for all the notes 
or bills issued or put in circulation by 
said corporation or association.” 

This motion and amendment was put 
to a vote and lost and the section (sec. 





6, art. 11), was thereupon put to a vote 
| and passed. II Debates, Ind. Const. Con- 
vention (1850), p. 1641. 


In addition to the provisions of the 
|Constitution regarding the double lia- 
| bility of bank stockholders, 3858 Burns 
| 1926 (sec. 13, ch. 8, of the Acts of 1873 
|concerning the the incorporation of 
| banks of discount and deposit, as 
amended by Act of 1919, p. 832), pro- 
| Vides for an assessment of not to exceed 
| 100 per cent of the par value of the 
| Stock “to be levied and collected as here- 
|inafter (in the act) provided when such 
| assessment is required for the payment 
|of the debts and liabilities of the bank 
or to restore the capital stock thereof.” 
The act provides in case the capital 
of the bank “is reduced by impairment 
or otherwise below the amount required 
| by law” for notice to and assessment of 
stockholders and for the sale of their 
stock and application of the proceeds. 
The appellant states in her brief that 
|she “declares (in the complaint) upon 
this (double) liability as imposed both by 
the Constitution and the statutes” but 
this statute which authorizes banks by 
| their officers to proceed in rem against 
| the stock (which is presumed to be of 
| value) is primarily addressed to banks 
| 4S going concerns and while still in op- 
eration and does not purport to govern 
| insolvent banks in tke custody of the 
| court and in process of liquidation. See: 
| Citizens Bank v. Needham (1926), 120 
| Kan. 523, 244 P. 7, 45 A. L. R. 1202; Duke 
|v. Force (1922), 120 Wash. 599, 208 P. 
67, 23 A. L. R. ¥854; Northwestern Trust 
Co. v. Bradbury (1912), 117 Minn. 83, 134 
N. W, 513, Ann. Cas. 1913D 69; Delano v. 
moe uses), 118 U. S. 634, 7 S. Ct. 39, 


| 


Banks, v. Hamaguchi et al. 
Cail. —, 277 P. 113. 

_ No question is presented for decision 
in the case at bar as to whether or not a 
stockholder who, during the operation of 
the bank, has paid an assessment of not 
to exceed 100 per cent required for the 
payment of debts or liabilities of a bank 
or to restore its capital stock under sec- 
tion 3858 Burns 1926, is subject to the 
double liability imposed by section 6, 
Art. 11, Const., section 212 Burns, 1926, 
upon liquidation of the bank, but we may 
note in passing that similar questions 
are considered at length in the cases 
just cited. 

The complaint properly sets forth facts 
which show a liability of appellee to ap- 
pellant under section 6, article 11, Con- 
stitution, and the judgment is therefore 
reversed with directions to the trial court 
to overrule the demurrer to appellant’s 
complaint. 


(1929), — 
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CURRENT LAW 


Latest Decisions of Federal and State Courts 


Admiralty—Remedies—Damages—State statutes—Right to invoke in admiralty— 
Common law principles— 


An Oregon statute which makes an employer and his employe liable in treble 
damages where the employe, in the control or navigation of watercraft, inten- 
tionally or negligently injures or destroys Property, and which creates a lien 
on the boat therefor, may not be invoked in admiralty, since the statute creates 
a new liability unknown to the common law and therefore comes within the rule 
that State statutes are enforcible in admiralty only when they follow the prin- 
ciples of the common law. 


Liisanantti v. Yourist No. 2, etc. D. C., D. Oreg., No. A-10991, Dec. 4, 1930. 


Bankruptcy—Preferences—Chattel mortgages—Execution more than four months 
before bankruptcy—Filing during four-month peri 

A trustee in bankruptcy could not avoid bankrupt’s chattel mortgages executed 
more than four months before bankruptcy, but filed for record, under the Wis- 
consin Chattel Mortgage Act, within the four-month period, under section 60b 
of the Bankruptcy Act providing for the avoidance of transfers made during 
insolvency within four months prior to bankruptcy, in the absence of a showing 
that the mortgages were, withheld from record with intent to hinder, delay or 
defraud creditors and that there were creditors who became such intermediate 
the execution and the filing of the mortgages, since the recording of such mort- 
gage is not, by the Wisconsin Act, “required” within the meaning of section 60a 
of the Bankruptcy Act, defining preferences as transfers made within four 
months before bankruptcy and providing that “where the preference consists 
in a transfer, such period of four months shall not expire until four months 
after the date of the recording or registering of the transfer, if, by law, such 
recording or registering is required or permitted,”-and since the words “or 
permitted” added to such section 60a by the amendment of 1926 were intended 
merely to conform the definition of a preference to that contained in section 3b 
relating to acts of bankruptcy and did not change the rights of the trustee as to 
— * preferences under section 60b which was not changed by the 
amendmen 


In re. Kuehn, Bankrupt; D. C., W. D. Wis., Dec. 3, 1930. 


Banks—Insolvency—Presentment of claims—Preferred creditors—Postal funds— 
Assignment by bank—Act of bankruptcy— 

The act of the directors of an insolvent Nebraska bank in signing a statement, 
at or about the time the bank was taken over by the Department of Trade and 
Commerce of the State, by which they acknowledged that a notice from the 
State Bank Examiner stating that he was taking charge of the bank had been 
received, that there existed among the assets of the bank “sufficient losses on 
worthless and doubtful assets equal to more than the capital of said bank and 
that our reserve is below legal requirements, and that, although a reasonable 
time has been allowed by the Secretary of the Department of Trade and Com- 
merce of the State of Nebraska, in which to remove such losses and to restore 
the impairment of capital of said bank and in which to restore the reserve to 
legal requirements, up to and including” the date on which the statement was 
signed, “said losses, impairment of capital and deficiency in reserve still exist 
in said bank” was a voluntary assignment of the bank’s property and an act 
of bankruptcy, within the meaning of a Federal statute providing that the 
Government’s claim for postal funds on deposit in a bank which makes such an 
assignment or commits an act of bankruptcy shall be prior to the claims of 
other creditors. 


Bliss, Receiver, etc., v. United States; C. C. A. 8, No. 8983, Nov. 20, 1980. 


Motor carriers—Operation—Liability for injuries to passengers—Person board- 
ing bus as passenger—Degree of care—Premature starting of bus— 

Where a bus driver abruptly started the bus while a person, intending to board 
the bus, had one foot on the ground and the other foot on a step of the bus, 
the bus company could be held liable for the injuries sustained, since the jury 
was warranted in finding that at the time she was injured she was a passenger 
as to whom the bus company was required to exercise the high degree of care 
owed to passengers, and that the bus company, in the exercise of such care 
should have permitted her to reach a place of safety within the bus before 
starting it. 

Coyle v. Worcester Consolidated Street Railway Co.; Mass. Sup. Jud. Ct., 
Dec. 13, 1930. 


Prohibition—Searches and seizures—Probable cause for search without war- 
rant—Disclosure of source of information— 

Prohibition agents who searched an automobile and seized, for use as evidence, 
liquor being transported therein, without a warrant, could not sustain the search 
and seizure, on the defendant’s motion to suppress the evidence, without dis- 
closing the name of their informant who had advised them of the proposed 
transportation of the liquor by the defendant, on the ground that it was contrary 
to the rules of the Bureau of Prohibition to reveal the name of an informant, 
since officers who make searches and seizures without warrants, to establish 
probable cause, must disclose the source of their information, in order to enable 
the court to determine whether or not under all the circumstances a case of 
probable cause has been established, and to restrict informers to a sincerity of 
purpose. 

United States v. Blich; D. C., D. Wyo.; No. Cr. 3079, Nov. 21, 1930. 


Removal of causes—Diversity of citizenship—Fraudulent intent to deprive Fed- 
eral court of jurisdiction—Sufficiency of petition for removal to.Federal court— 

Where a railroad employe’s personal injury action against the railroad com- 
pany was brought in a State court, notwithstanding diversity of citizenship, on 
the theory that the action was under the Federal Employer’s Liability Act, 
giving State and Federal courts concurrent jurisdiction, the railroad company, 
in its petition for removal to the Federal court on the ground that-the employe 
had fraudulently alleged that he had been engaged in interstate commerce in 
order to give the State court jurisdiction, was not required specifically to allege 
a fraudulent intent to defeat the Federal court of jurisdiction, but was required 
merely to allege facts sufficient on their face to show that there was no reason- 
able ground for the qaim of employment in interstate commerce, thereby con- 
stituting the fraud one in law. 

Garcia v. Chicago, Burlington & Quincy Railroad Co. et al.; D. C., D. Wyo., 
No. 2031, Dec. 2, 1930. 2 


Sales—Contract—Construction—Time of delivery—Consideration of attendant 
circumstances— 

A seller of piling who agreed, on Jan. 28, that shipments should “begin in one 
week, or sooner if possible,” and should be “completed by Apr. 21, next,” with 
knowledge that the buyer had agreed to resell to a third party and to make 
weekly shipments to such third party between Feb. 3 and Apr. 21, did not have 
a right, after shipping a part of the piling within the next week, to ship the 
remaining piles at any time on or before Apr. 21, but was required, in making 
shipments, to approximate the schedule of buyer’s shipments to third party as 
nearly as he could reasonably do so under the circumstances, since the provision 
as to time of delivery was ambiguous and was properly construed in the light 
of the circumstances, including the seller’s knowledge of the buyer’s obligations 
under his contract with the third party. 

‘ Pree Lumber Co. v. Schultz, Adminz.; C. C. A. 7, No. 4810, Dec. 3, 
930. 

Summary of opinions published fli text in this issue appears under the 

heading of “Index and Summary—Federal and State Court Decisions.” 


Index and Summary 
Federal and State Court Decisions 


Summary of Opinions Published 
In Full Text in This Issue 


Banks—Insolvency—Stockholder’s liability—Application of constitutional pro- 
vision to banks of discount and deposit— 


The section of the Indiana Constitution imposing double liability on the stock- 
holders of “every bank and banking company” applies to banks of discount and 
deposit and not merely to banks of issue and circulation and State banks with 
branches, although other sections Of the same article are applicable only to banks 
of issue and circulation and State banks with branches and the only banks which 
the law required to be incorporated at the time of the adoption of the Constitu- 
tion were banks of issue and circulation—Gaiser v. Buck, (Ind. Sup. Ct.)— 
V U.S. Daily, 3230, Dec. 23, 1930. : 
Banks—Insolvency—Stockholder’s liability—Constitutional provision—Self-exe- 
cuting character— 

The provision of the Indiana Constitution imposing double liability on bank 
stockholders is self-executing and required no ancillary legislation for the en- 
foreuasiat of the liability.—Gaiser v. Buck. (Ind. Sup. Ct.)—V U. S. Daily, 3230, 

ec, 23, 1930. 


Banks—Insolvency—Stockholder’s liability—Action to enforce—Action by credi- 
tors instead of receivers— 

An action to enforce the constitutional double liability of stockholders of 
Indiana banks may be brought by the creditors of the bank instead of the bank’s 
receiver—Gaiser v. Buck. (Ind, Sup. Ct.)—V U. S. Daily, 3280, Dec. 23, 1980. 


Wood, State Supt. of | Banks—Insolvency—Stockholder’s liability—Conditions precedent to enforcement— 


Reduction of claims to judgments— oie 

Creditors of an insolvent bank may sue to enforce the stockholder’s liability 
without first reducing their claims to judgmefits—Gaiser v. Buck. (Ind. Sup. 
Ct.)—V U. S. Daily, 3230, Dec. 28, 1930. 


Patents 


Patents—Patentability—Anticipation—Patents—Specification—Sufficiency of de- 
scription— 

The rule in references is that the patent must describe the invention in such 
full, clear and exact terms as to enable any person skilled in the art or science to 
which it appertains, to make, construct and practice the invention; and an a pli- 
cation is properly rejected when the prior art disclosures are as definite as those 
of the applicant.—In re Pilling. (C, C. P. A.)—V U. S. Daily, 3280, Dec, 23, 1930. 
Patents—Patentability—Anticipation—Patents— i 

Where metallic alloy applicant claims and prior patents claim spread of 
formula in each case cavering same territory, there is no invention of one over 
the other.—In re Piling. (C. C. P. A.)—V U. S. Daily, 3230, Dee. 23, 1980. 


Patents—Alloy claims refused— at 
Pilling Application for Alloys, claims 9, 10 and 11 refused.—In re Pilling. 
(Cc. C. P. ASLY U. S. Daily, 3280, Dec, 28, 1930, 


UTHOR! TEMENTS ONLY 
Felnam Wreneet ComMENT BY THE Unitep S 


. Berne 
Are PreseNnTeD anew. Dat 


Prior Invention 
Bars Claims for 
Patent on Alloys 


Disclosures of Prior Art Re- 
garding Formula Consid- 
ered as Definite as Those 
Of Applicant 


RE APPLICATION OF NoRMAN B. 
PILLING. 
Court of Customs and Patent Appeals. 
Pat. Appl. No. 2507. : 

Appeal from decision of the Board of 
Keenais of the Patent Office. Serial 
No. 736824. 

Westey G. Carr and RAYMOND JONES 
for appellant; T. A. HOSTETLER and 
H. S. Mrtter for Commissioner of 
Patents. 

Opinion of the Court 
Dec. 1, 19380 
GraHaM, Presiding Judge.—This is an 
appeal from a rejection by the Patent 

Office of claims numbered 9, 10 and 11, 

in appellant’s application for a patent, 

Serial No. 736824, filed Sept. 10, 1924. 

These claims were rejected by both the 

examiner and the Board of Appeals, and 


are as follows: oe P 

; alloy consisting of nickel, copper 
a Sale which has a substantially 
zero temperature coefficient of resistance 
in which the nickel is more than 45 per 
cent and less than 50 per cent, the copper 
is less than 35 per cent and more than 10 
per cent and the manganese 18 20 per 
cent to 40 per cent. ai r 

. An alloy consisting of nickel, coppe 
aa aeenamee which has a substantially 
zero temperature coefficient of resistance in 
which the nickel is 45 per cent to 55 per 
cent, copper is 25 per cent to 5 per cent 
and the manganese is more than 30 per cent 
and less than 40 per cent. 

11. An alloy consisting of nickel, copper 
and manganese which has a substantially 
zero temperature coefficient of resistance 
in which the nickel is 50 per cent to 5d 
per cent, copper is 20 per cent to 5 per 
cent and manganese is at least 30 per cent 
and not more than 40 per cent. 

As grounds of. rejection the references 
Driver No. 993042, claims 2, 4 and 12, 
land Driver No. 981542, claims 4 and 20, 
were relied upon by the Board of Ap- 
| peals. ; ‘ 

The application upon which the ‘appel- 
lant seeks a patent relates to alloys for 
use for electrical resistance purposes, 
and is sufficiently explained for the pur- 
poses of this case in the claims above 
quoted. ; . 

Claim 8 of appellant, which specified 
an alloy consisting of @ composition of 
nickel 51 per cent, copper 17 per cent, 
and manganese 32 per cent, was al- 
lowed by the Patent Office. 

Similarities Noted 

The Board of Appeals stated in its 
decision, among other things, the fol- 
lowing: : 

“The alloy proportions stated in the 
claims approximate the proportions 
stated in claims 2, 4 and 12 of Driver 
No. 993042, and claims 4 and 20 of 
Driver No. 981542; and nothing in the 
way of evidence has been presented by 
appellant to show that the alloys of 


IN 





proximately the same, properties as a 
loys within the range of proportions of 
metals stated in the rejected claims.” 

On reference to the Driver patent 981- 
542, claims 4 and 20, we find the follow-} 
ing: 

“4, An electrical resistance element 
containing copper, with from 10 to 50 per 
cent. (10-50%) of manganese and from 
10 to 50 per cent (10-50%) of nickel. 

“20. A composition of matter contain- 
ing copper, with from 20 per cent to 40 
per cent (20-40%) of manganese, and 
from 10 per cent to 40 per cent (10- 
40%) of nickel.” 

Claims 2, 4 and 12, of the Driver ref- 
erence 993,042, are as follows: 


“2, An alloy consisting of nickel not 
less than 50 per cent, manganese from 
10 to 30 per cent, and the remainder 
of copper, said alloy having the charac- 
teristics specified. 

“4, An alloy containing fifty per cent 
(50%) or more of nickel, ten per cent 
(10 %) or more of manganese, and forty 
per cent (40%) of copper.” 

“12. An electrical resistance consist- 
ing of an alloy containing fifty per cent 
(50%) or over of nickel, about from ten 
per cent to thirty per cent (10% to 
30%) of manganese, and not more than 
forty per cent (40%) of copper.” 

We are unable to see any disclosure in 
the present application which seems to 
be a development of the art over and 
above the.quoted Driver disclosures. For 
instance, in claim 9 of the present ap- 
plication, the applicant states that he 
proposes an alloy to have a content of 
nickel not more than 45 per cent and 
less than 50 per cent, a copper content 
less than 35 per cent and more than 10 
per cent, and a manganese content of 
from 20 to 40 per cent. 

It will thus be seen that there is hete 
a spread of 5 per cent in the nickel con- 
tent, 25 per cent in the copper content, 
and 20 per cent in the manganese con- 
tent. Compare with this claim 2 of 
993042, and we find not less than 50 per 
cent of nickel, from 10 to 30 per cent 
of manganese, and the balance of cop- 
per, which would, of course, vary accord- 
ing to the quantities of the other metals 
used. The spread of the formula in each 
case covers the same territory, and there 
is, therefore, no invention of one over 
the other. Based on this fact, the ref- 
erences are properly cited in refusing 
the claims in question. 

Board’s Decision Affirmed 

We are not here passing upon the 
patentability of the composition as out- 
lined in the Driver claims quoted, or upon 
the correctness of the action of the Pat- 
ent Office in granting the Driver pat- 
ents on the quoted claims therein. The 
usual and ordinary rule in references is 
that the patent must describe the inven- 
tion in such full, clear and exact terms 
as to enable any person skilled in the 
art or science to which it appertains, to 
make, construct, and_practice the inven- 
tion. Westinghouse Elec. & Mig. Co. v. 
Saranac Elec. Light Co., 108 Fed. 221, 
227; Underwood Typewriter Co. v, El- 
liott-Fisher Co., 165 Fed. 927, 930; 
Parker Rust Proof Co. v. Ford Motor 
Co., 6 F (2d), 649, 654; In re Crowell, 17 
ic. C. P. A. (Patents) , 89 F (2d) 
681; Diamond Rubber Co. v. Consoli« 
dated Rubber Tire Co., 220 U.S. 428. 

Whether Driver did this or not is not 
now important. It is only important to 
note that his disclosures were as definite 
and precise as are those of the appellant 
here. : 
The decision of the Board of Appe 
is affirmed. 
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Pustisuep WiTHouT ComMMENT BY THE UNITED States DAILY 


Bonus for Execution of Oil and Gas 


Lease Held Taxable as Capital Gain 


Texas Law Construed to Prevent Bonus and) 


Royalties on Transaction From Being 
Reported as Community Income 


New Orleans, La.—A bonus received 
upon the execution of an oil and gas lease 
in Texas constituted a capital gain and 
may be taxed as such rather than as 
ordinary income, the Circuit Court of 
Appeals for the Fifth Circuit has held. 
The rule is otherwise as to royalties re- 
ceived from the lease, it was ruled. 

Since neither the bonus nor royalties 
constituted community income under the 
law of Texas, the husband and wife were 
not entitled each to report one-half 
thereof for Federal income tax purposes, 
the opinion held. 


W. P. FERGUSON 
Vv. 


CoMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Fifth Circuit. 
No. 6029. 

Petition for review of decision of Board 

of Tax Appeals (District of Texas). 
Rosert ASH, Harry C. WEEKS, A. H. 
BRITAIN (T. J. REILLY on the brief) for 
petitioner; G. A. YOUNGQUIST, SEWALL 
Key, A. H. Conner, C. M. CHAREST, 

. N. SHaw and J. Louis MoNARCH 

or respondent. a Sal 
Before BryAN and Foster, Circuit 
Judges, and DAWKINS, District Judge. 

Opinion of the Court 
Dec. 13, 1930 

DAWKINS, District Judge.—Petitioner, 
a married man, inherited certain rea 
property, which under the law of Texas 
became his separate property. During 
the year 1919 he negotiated a number 
of oil and gas leases thereon from which 


cash bonuses were received as follows: | 


In 1922, $96,388.84, in 1923, $74,111.16, 
and in 1924, $1,869.45, as well as large 
sums in each of these years and the 
year 1925 as‘ royalties. When the leases 
were executed he agreed with his wife 
that she should share equally the pro- 
ceeds of any oil produced. All of the 
funds so derived were placed in peti- 
tioner’s bank account, the wife having 
no separate account, but they each drew 
checks thereon, the wife signing those 


drawn by her, “W. P. Ferguson by Mrs. | 


Ferguson.” 

Petitioner and his wife filed separate 
returns, in which the royalties and cash 
bonuses were reported as community in- 
come, to be taxed as capital gain, under 
section 206 of the Revenue Act of 1921. 
He also claimed an earned income of 
$10,000 and $20,000 for the years 1924 
and 1925, respectively. The Commis- 


all of the funds so received to be the 
separate property of the petitioner and 
taxed the same as ordinary income after 
allowing a credit of only $5,000 for 
earned income. Petitioner seeks a re- 
versal of that rulirg. 


Questions Presented 


For Determination 


The questions presented, therefore, are 
as follows: 

(1) Did the cash received as bonuses 
and the royalties from the leases consti- 
tute capital gain, to: be taxed as con- 
tended by petitioner, or were they ordi- 
nary income from the property? 

(2) Were these funds, under the facts 
of the case, community income or the 

, separate revenue: of the husband? and 

(3) Was the petitioner entitled to any 
greater allowance for earned income than 
was found by the Commissioner? 

The answer to the first question de- 
pends, at least in so far as the cash con- 
sideration is concerned, upon whether 
or not the transfers amounted to a sale 
and the vesting in the transferees of 
title to real property. If so, then the 
sums so realized were taxable under sec- 
tion 206 of the Act of 1921. That sec- 
tion defines “capital gain” as “gain from 
sale or exchange of capital assets con- 
summated after Dec. 30, 1921.” The 
lands in question undoubtedly repre- 
sented a capital asset, the sale of any 
part of which at a profit produced a cap- 
ital gain. The statute makes no at- 
tempt to define a sale but it is defined 
by the lexicographers as follows: 

Webster’s International Dictionary: 
“Act of selling; a contract whereby the 
absolute, or general, ownership of prop- 
erty is transferred from one person to 
another for a price, or sum of money, 
or loosely for any consideration; also 
a contract for such transfer of owner- 
ship in the future or, upon the future 
fulfillment of some condition (this be- 
ing by some differentiated as an agree- 
ment to sell)”. 

Black’s Law Dictionary: “A contract 
between two parties, called, respectively, 
the ‘seller’ (or vendor) and the ‘buyer’ 
(or purchaser), by which the former, 
in consideration of the payment or prom- 
ise of payment of a certain price in 
money, transfers to the latter the title 
and possession of an object of prop- 
erty.” 


Supreme Court 
* Definition of Sale 


Bouvier’s Law Dictionary: “An 


agreement by which one of two con-| 


tracting parties, called the seller, gives 
a thing and passes the title to it, in ex- 
change for a certain price in current 
money, to the one party, who is called 
the buyer or purchaser, who on his part, 
agrees to pay such price, 2 Kent 363; 
Pothier, Vente n. 1. 

Ordinarily, a transfer of property for 
a fixed price in money, or its equivalent, 
110 U. S., 471; 47 Fed. Rep. 604.” 

The Supreme Court of the United 
States has also defined # sale in very 
much the same way, in Williamson et al. 
v. Berry, 8 Howard, 495, wherein it is 
said: 

“Sale is a word of precise legal im- 
port,, both at law and in equity. It 
means at all times, a contract between 
parties, to give and to pass rights of 
property for money, which the buyer 
pays or promises to pay to the seller for 
the thing bought and sold.” 

Of course Congress could, if it saw fit, 
declare what was meant, and the Fed- 
eral courts are not bound by’ the deci- 
sions of the States on questions of gen- 
eral law. But the word sale seems tn 
hae the same meaning wherever used, 
ane as to the interest or the title wnicn 
‘was conveyed by the transfers under in 
quiry, we think reliance must be had 
upon the law of Texas. | 

It is settled by the jurisprudence of 
that State that such a conveyance vests 
a fee title in the minerals themselves, 
and this has become a rule of property 
in Texas, which could not be changed 
as to vested interests. The Texas Com- 
any v. Daugherty, 176 S. W., 717; Step- 
ens County v, Mid-Kansas Oil & Gas 

‘ompany, 113 Texas, 165, 254 S. W., 290; 
: phreys-Mexia Oil Company v. Gam- 

, 113 Texas, 255; Sigler Oil Com~* 








v. Estate of W. T. Waggoner, 118 Texas, 
509. 

The Treasury Department has likewise 
recognized this effect by collecting upon 
such transfers in that State the~Federal 
stamp tax imposed upon sales of real 
property, amounting to many thousands 
of dollars. In this situation, we can see 
no escape from the conclusion that in 
each of the transactions in question here 
there was a conveyance in fee of seven- 
eights of the minerals in place for which 
the case consideration was paid as the 
price of a capital asset. 


Cases Cited in Support 
Of Board’s Decision 


The Board of Tax Appeals has like- 
wise recognized that result where the 
lessee or vendee of a mineral lease has 
subsequently conveyed either the whole 
or part of the title so acquired. Murphy 
vs. Commissioner, 9 B. T. A. 610; In re 
Reynolds, 10 B. T. A. 65. 


In the present case the Board cited in 
support of its decision the cases of 
Stratton’s Independence v. Howbert, 
231 U. S. 399; Stanton v. Baltic Mining 
Co., 240 U. S. 103; Von Baumbach v. 
Sargent Land Co., 242 U. S. 503; and 
United States v. Biwabik Mining Co., 
247 U. S. 116. However, each of those 
decisions involved the excise tax laid 
upon corporations by the Act of 1909. 

The court was called upon to deter- 
mine what was meant by the word “in- 
come” as used therein. It was simply 
held that for the purposes of that par- 
ticular statute, mining was manufactur- 
ing and the result from such an opera- 
tion was income, although it involved 
the gradual consumption or exhaustion 
of the minerals, and to that extent a 
conversion of the property; and further 
that the word “depreciation” should be 
given its ordinary meaning, which was 
not the same as “depletion” or exhaus- 
tion of the minerals. In fact, it was 
clearly pointed out that the tax was not 
upon property but upon the results of a 
business, as indicated in Stratton v. Bal- 
tic Mining Company, supra, from which 


| we quote as follows: 


“It (appellant’s contention above out- 
lined) moreover rests upon the wholly 
fallacious assumption that, looked at 
from the point of view of substance, a 
tax upon the product of a mine is neces- 
sarily in its essence and nature in every 
case a direct tax on property because of 


sioner, upon an audit of the returns held | its ownership, unless adequate allowance 
, , 


is made for the exhaustion of the ore 
body to result from working the mine. 
We say wholly’ fallacious because inde- 
pendently of the effect of the operation 
of the Sixteenth Amendment, it was set- 
tled in Stratton’s Independence v. How- 
bert, 231 U. S., 399, that such a tax is 
not a tax upon property as such because 
of its ownership, but a true excise levied 
on the results of the business of carry- 
ing on mining operations.” (Italics by 
the writer of the present opinion.) 

In the revenue acts passed after the 
adoption of the Sixteenth. Amendment, 
this capital asset, representing the in- 
vestment in-minerals: in land, was recog- 
nized and allowance made therefor. At- 
tention was called to this fact by the 
Supreme Court, in Von Baumbach v. 
Sargent Land Co., supra, wherein it was 
said: 


Nature of Rights in 
Property Involved 


“Tt may be admitted that a fair argu- 
ment arises from equitable considera- 
tions that, owing to the nature of min- 
ing property, an allowance in assessing 
taxes upon income should be made for 
the removal of the ore deposits from 
time to time. Congress recognized this 
fact in passing the income tax section of 
the Tariff Act of 1913, Par. II, 38 Stat. 
166, 167, when it permitted ‘a feason- 
able allowance for the exhaustion, wear 
and tear of property arising out of its 
use or employment in the business, not 
to exceed in cases of mines, 5 per centum 
of the gross value at the mine of the 
output for the year for which the com- 
putation is made’; and in the income tax 
law of Sept. 8, 1916, 39 Stat. 756, 769, a 
reasonable allowance is made in the 
cases of mines for depletion thereof, ‘not 
to exceed the market value in the mine 
of the product thereof which has been 
mined and sold during the year for which 
the return and computation are made.’ 

“These provisions were not in the act of 
1909, and, as we have said, we think that 
Congress, in that act, used the term ‘de- 
preciation’ in its ordinary and usual sig- 
nificance. We, therefore, reach the con- 
clusion that no allowance can be made 
of the character contended for as an 
item of depreciation.” 

The Revenue Act nowhere else makes 
provision for deduction of the value of 
this capital asset when realized from a 
transfer of this character. The amend- 
ment embraced in section 202 of the Act 


Decisions of Board 
of Tax Appeals 


Promulgated Dec, 22 


Frank A. Spencer. Docket No. 20635. 
Amount of debt ascertained to be 
worthless and charged off in the tax- 
able year within the meaning of the 
statute, allowed as a deduction. 
John W. Preston. Docket No. 21922. 
The personal earnings of a hus- 
band, resident of California, for 
1923 and 1924 are to be returned as 
income by him and may not be re- 
turned in equal parts by husband 





and wife under section 1212, Rev- 
enue Act of 1926. 

The amendments to the laws of 
California, enacted in 1923, are in- 
sufficient to give the wife a vested 
interest in earnings of the husband. 

Where husband and wife, resident 
in California, file separate returns 
of income, each returning one-half 
of the community income, the wife 
having no separate incgme, and the 
whole of such income is  subse- 
quently taxed to the husband, the 
deficiency should ‘be computed by 
allowing credit for the total amount 
of tax paid on the community in- 
come returned by both spouses, to 
the extent that such payment has 
not been refunded or otherwise 
credited. 

Central Supply Company, Stonega Coke 
and Coal Company, Virginia Whole- 
sale Company. Docket Nos. 32751, 
82752, 32753. 

An election to file separate re- 
turns by three affiliated corporations 
for 1922 precludes those three cor- 
porations, together with a fourth 
corporation which was brought into 
the group in 1923, from making a 
consolidated return for 1923, with- 
out the Commissioner’s permission. 

Benedict Crowell, Bascom Little. Docket 
Nos. 28333, 38334. 

Additional compensation received 
by the petitioners for services ren- 
dered to a corporation in the form 
of shares of stock of the corporation 
held to constitute taxable income to 
the amount of their fair market 
value at the date of receipt. 

C. M. Weatherwax. Docket No. 40625. 

Petitioner is held to have been 
domiciled in the State of Washing- 
ton in 1924 and 1925 and it was 
proper for him and his wife to file 
separate returns, each reporting one- 
half of the community income. 


of 1921 appears to have been intended to 
relieve taxpayers from the heavy burden 
| of the higher brackets of the income tax 
law where capital assets were sold be- 





cause of its stifling effects upon business, 
If the taxpayer is denied the benefit of 
this section, then he will be compelled 
to pay the higher tax upon the whole 
of the sums so realized, although they 
represent the price of property the title 
to which he has conveyed. That sueh 
an interest is property, within the mean- 
ing of the income tax acts, is settled 
|by the Supreme Court in the case of 
| Lynch v. Alworth-Stephens Company, 


267 U. S., 364, 69 L. Ed. 660. The price | 


paid petitioner in cash was uncondi- 
tional and irrevocable, whether minerals 
were discovered and produced or not; 
but even though the right constituted a 
mere hope, it was property, possessing 
such value as those desiring to explore 
were /willing to pay for it. 


Bonus Construed as 
Anticipated Royalty 


Reference has also been made in the 
opinion of the Board, to the case of 
Work v. Mosier, 261 U. S., 352, as hold- 
ing that bonuses are anticipated royal- 
ties and should be classified as such. 
That was a case interpreting the Act of 
June 28, 1906, 34 Stat. 539, dealing with 
the lands of the Osage Indians, which 
forbade the sale of said property or the 
minerals therein for a period of 25 years 
but authorized their development for 
mineral purposes, and declared that in- 
come therefrom should be distributed 


/ among the members of the tribe. It was 


further provided “that the royalties to 
be paid to the Osage tribe under any 
mineral lease so made shall be deter- 


|mined by the President of the United 


States.” After the discovery of oil a 


| practice was adopted by the Interior De- 


partment of awarding the leases to the 
highest bidder, who would pay a cash 
consideration in addition to the royalties, 
which resulted in the realization of con- 
siderable sums. The court held that this 
was income stating incidentally that it 
was in the nature of anticipated royal- 
ties. Finally,-it was said: 

“What was intended te be distributed 
to the members of the tribe was the in- 
come from the mineral deposits in their 
lands, and the bonus was part of that. 
Doubtless Congress had in mind regular 
annual payments when it used the word 
royalties; and did not anticipate such 
large down payments. But in the un- 
expected events we must decide under 
what head the bonus is to be treated, 
whether as capital or income, and it 
seems clear to us that in view of the en- 
tire statute, it is more aptly described 
by the latter term.” (Italics by the 
writer.) 

The court was there concerned with a 
situation which apparently had not been 
anticipated by Congress in the passage 
of the act. as was pointed out by Chief 
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Capital net gains and losses—Bonus for 
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execution of oil and gas lease— 


Since an oil and gas lease in Texas vests the transferee with a fee title in the 
minerals themselves, a bonus received for, such a lease is taxable as a capital 


gain.—Ferguson v. Commissioner. 
1930. 


(C. C. A. 5.)—V U. S. Daily, 3231, Dec, 23, 


Capital net gains and losses—Royalties from oil and gas lease— : 

Royalties from an oil and gas lease represent the retained interest of the lessor 
or vendor in the property or minerals; such royalties cannot be considered a 
capital gain sinee the taxpayer’s asset is returned by the annual deduction for 


depletion.—Ferguson v. Commissioner. 
23, 1930. 


(C. C. A. 5.)—V U. S. Daily, 3281, Dec. 


Community income—Taxes—Bonus for oil and gas lease— 

Where the State law provided that an oil and gas lease conveyed the minerals 
in place, bonuses received by a husband on the execution of such lease on his sepa- 
rate property represented his separate estate rather than income which belonged 
to the community.—Ferguson v, Commissioner. (C. C. A, 5.)—V U. S. Daily, 


3181, Dec. 23, 1930. 


Community income—Texas—Royalties from oil and gas lease— 
Under the Texas law royalties from the separate property of the husband do 
not fall into community and hence the husband and wife are not entitled each to 


report one-half thereof—Ferguson v. Commissioner. 


Daily, 3231, Dec. 23, 1930. 


Gross income—Income from oil and gas 
one-half to wife— 


(C. C. A. 5.)—V U.S. 


lease—Unenforceable agreement to pay 


When the taxpayer executed an oil and gas lease on his separate property he 
agreed with his wife that she should share equally the proceds of any oil pro- 
duced; held that there was no effective transfer to the wife of an interest in the 
funds since the husband could ignore the agreement without the wife having any 


recourse.—Ferguson v. Commissioner. 
23, 1930. 


(C, C. A. 5.)—V U. S. Daily, 3231, Dec. 


No unpublished ruling or decision will be cited or relied upon by any officer 
or employe of the Bureau of Internal Revenue as a precedent in the disposition 


of other cases.—Extract from regulations of Commissioner of Internal 


evenue. 
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Flat Deduction 
Granted Exempt 
’ Assets of Banks 


Institutions Entitled to Flat 
Deduction for Exempted 
Assets, According to Su- 
preme Court 


State of Kansas: 

‘ Topeka, Dec, 22. 

Banks, trust companies, and mortgage 
companies are entitled to a flat deduc- 
tion for exempt securities in computing 
the taxable value of their shares, the at- 
torney for the Kansas Tax Commission, 
C. B. Randall, has advised all county 
clerks, treasurers and boards of county 
commissioners. The State Supreme 
Court has issued a memorandum opinion 
to that effect, he explained. 

The Supreme Court has héld also that 
rural credit shares in building and loan 
associations are tax exempt, but that 
withdrawal shares in such association 
are taxable at local rates. 

Proposal of Banks 


Some banks have expressed a willing- | 


ness to deduct only a proportional amount 
of exempt or otherwise taxed securities 
in computing the taxable value of their 
shares, Mr. Randall said. For example, 
he explained, a bank has gross assets of 
$1,000,000, of which $250,000 consists of 
exempt or otherwise taxed securities, and 
the value of the shares is $100,000. The 
exempt securities are equal to 25 per cent 
of the total assets, therefore, under t}.: 
proportional method, 25 per cent of 
the value of the shares would be ex- 
empt and the remainder, or $75,000, 
would constitute the assessment. Under 
the flat deduction method which the bank 
is entitled to use under the gourt’s deci- 
sion, there would be no taxable value at 
all, since the value of the exempt secur- 
ities exceeds the value of the shares. 

The executive secretary of the Kan- 
sas Bankers Association has asked all 
member banks to use the proportional 
method of determining the value of their 
shares, rather than to make a flat de- 
duction, Mr. Randall explained. On this 
basis, many banks will pay on a fair 
valuation, otherwise a number of them 
will be entirely exempt from taxation 
except on their real estate, he declared. 

Compromise Advised 

Tax Attorney Randall stated that the 
ruling in regard to withdrawal shares 
in building and loan associations will 
work a hardship on these institutions, as 
many persons will cash their shares be- 
fore Mar. 1, the assessment date. Only 
a limited number of building and loan 
associations issue rural credit shares se- 
coe entirely by farm loans, he pointed 
out. 

“We have advised county taxing of- 
ficials to aceept whatever compromise 
the banks wish to make on their taxes 
that will prove beneficial to their coun- 
ties,” said Mr. Randall. ‘The banks got 
more than they asked in this decision of 
the Supreme Court and there is no re- 
course on the part of the taxing offi- 
cials.” 

The Supreme Court has announced 
that written opinions in the cases will 
be handed down in the near future. 


Justice Taft, and had to determine 
whether the funds so received were in- 
come. The question was whether 
the bonus should be classified un- 
der the second paragraph of section 4 
as money to remain on deposit for 25 
ears, the interest on which only could 

distributed, or under the third para- 
graph as income. There was no occa- 
sion to consider the provisions of the 
reyenue law with which we are now 
dealing. The latter makes a clear dis- 
tinction between income derived from 
cneiet gain and that arising from the 
ordinary revenues or profits of business. 
The situation here is decidedly different 
from the case just mentioned, for we are 
attempting to classify the particular in- 
eome according to the reasonable in- 
tendment of an act which by the amended 
section was designed to relieve the tax- 
payer from some of the heavier burdens 
of taxation where the gain arises from 
a conversion of his assets into cash. 

We conclude that the bonuses or cash 
payments for the leases were capital 
gains and taxable as such. 

On the other hand, royalties represent 
the retained interest of the lessor or 
vendor in the property or minerals which 
he receives from time to time as revenues 
under the contract. He did not convey 
that interest under the deed or lease but 
provided that he should receive a frac- 
tion of the minerals themselves as pro- 
duced. This part of his capital asset is 
protected and returned by another pro- 
vision of the Revenue Act, to-wit, sec- 
tion 214(a), which allows an annual de- 
duction for depletion, based upon pro- 
duction and the estimated life of the pool 
or deposit. For this reason, the royal- 
ties cannot be considered as a capital 

ain. 

? We agree with the Board of Tax Ap- 
peals that the facts of the case do not 
warrant holding that there was an ef- 
fective transfer to the wife of an inter- 
est in the funds. They remained at all 
times under the control and dominion 
of the husband. The agreement was 
one which he could ignore or carry out 
without the wife having any recourse. 

With respect to the contention that 
the funds represented by bonuses were 
rents and revenues and therefore fell 
into the community although arising 
from the separate property of the hus- 
band, it is at once apparent that such 
an argument conflicts ‘with the asser- 
tion that they were capital gains. Hav- 
ing found that they fell within the lat- 
ter category, it would seem to follow 
that they represented the corpus of the 
husband’s separate estate rather than in- 
come of the character which belonged 
to the community. Stringfellow v. Sor- 
res, 82 Texas 277, 18 S, W. 689; Evans 
vy. Purinton, 122 Texas (Civ. Apps.) 
158, 34 S. W. 350; Arnold y. Leonard, 
114 Texas 585, 278 S. W. 799. 

The Texas courts have held that roy- 
alties from the separate property of the 
husband do not fall into community. 
Stephens vs. Stephens, 292 S. W. 290. 

We are likewjse of the opinion that 
the facts sustain the Board’s finding as 
to the earned income of the petitioner. 

The petition is, therefore, granted and 
the cause remanded for further proceed- 
ings in accordance with the views herein 
expressed. 


Illinois Limits Taxation 
Rights of County Boards 


State of Illinois: 

Springfield, Dec, 22. 
The Attorney General of Illinois, Oscar 
E. Carlstrom, has ruled that a county 
board has no authority to levy a tax of 
more than 25 cents on each $100 assessed 
valuation without submitting the matter 
to a vote of the people, even for the pur- 
ose of obtaining a judgment which has 

Reon levied against the county. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Con: 


ess. Fiction, books in foreign 


languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Gt. Brit. Ministry of labour. . . . Trade 
bds. acts, 1909 and 1918. Retail bespoke 
tailoring trade (Scotland). Order of 
minister of labour confirming minimum 
rates of wages as fixed and as varied for 
certain classes of male and female work- 
ers, etc. 23 p. Lond., H. M. Stationery 
off., 1930. 30-19516 

Gt. Brix. Ministry of labour. . . . Trade 
bds. acts, 1909 and 1918. Toy manufac- 
turing trade. Order of minister of la- 
bour confirming minimum rates of wages, 
etc. 6 p. Lond., H. M. Stationery off., 
1929. 30-19517 


Greene, Charlotte. While on the hill, stroll 
down Chestnut street. 31 p., illus. Bos- 
ton Four seas co., 1930. 30-29652 

Gerstenberg, Alice. Comedies all, short 
plays. 238 p. N. Y., Longmans, Green 
& co., 1930. 30-29773 


Gerstenberg, Alice. The water babies, a 
dramatization of Charles Kingsley’s clas- 
sic story. (Longmans’ play series.) 78 
p. N. Y., Longmans, Green & co., 1930. 

3830-29777 


116 p. 


Grumbine, Harvey C. The web. " 
30-29788 


Boston, Four seas co., 1929. 
Guest, Edgar A. 1 
pub. for WLS, Prairie farmer station. 
63 p. Chicago, Reilly & Lee co., 1930. 
30-29356 


Holcombe, Arthur N. State govt. in U. S. 
... 2d ed., rev. 629 p. N. Y., Macmillan 
co., 1929. 30-19540 

Hustvedt, Sigurd B. Ballad books and bal- 
lad men; raids and rescues in Brit., 
America; and Scandinavian north since 
1800. 3876 p. Cambridge, Mass., Har- 
vard univ. press, 1930. 30-29782 

Klein, Philip. Devil’s workshop, by ... 
and Edward T. Lowe. 125 p. Holly- 
wood, Prtd. by Hollycrofters, 1930. 

30-29776 

Kimchi, David. . . . Commentary of... 

on Hosea; ed. by Harry Cohen, Ph. D. 

(Columbia univ. oriental studies. vol. 

XX.) $130 p. N. Y., Columbia univ. 

press, 1929. 30-29350 

Junior literature 
... by... and Harold Y. Moffett. 1 v., 
illus. N. Y., Macmillan co., 1930. 

30-29787 

London. County council. Public control 
com. .. . Employment agencies—proposed 
legislation. (Extract from Minutes of 
proceedings of council held on July 30, 
1929 (pp. 381-3).) 2 p. Lond., ._Lond. 
County council, 1929. 30-19546 

MacLean, Malcolm S., comp. Men & books, 
collected and edited by ... and Elisabeth 
K. Holmes. 417 p. N. Y., R. R. Smith, 
1930. 30-29779 

Masters, Edgar L. Lichee nuts. 137 p. 
N. Y., H. Liveright, 1930. 30-29354 

Munro, William B. Govts. of Europe. 782 

. N. Y., Macmillan co., 1930. 30-19542 

Naftzger, Ernest W., comp. Something for 
everyone. 248 p. N. Y., Universal pub. 
co., 1930. 30-29786 

Omar Khayyam. Quatrains of ‘Omar Khay- 
yam,’ newly trans. with introduction by 
Friedrich Rosen, illus. 105 p. N 
E. P. Dutton, 1930. 

Rede, Kenneth. 
times. 79-82 p. 


ap 
30-26947 
Note on author of The 
Baltimore, 1930. 
30-19441 
158 p. N. 
30-29780 
Homes of cava- 
N. Y., Macmillan co., 1930. 
30-29654 
Sisters of Saint Joseph, Detroit. . . . St. 
Joseph's hymnal, compiled by Sisters of 


Riggs, Lynn. Roadside, comedy. 
Y., S. French, 1930. 
Katherine. 


liers. 392 p. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 

Teachers’ Guide to Child Development—Of- 
fice of Educ. Bull, (1930), No. 26, U. S. 
Dept. of Interior. Price, 35 cents. 

" E80-417 

Information for Prospective Settlers in 
Alaska—Circe. No. 1, Alaska Agricultural 
Experiment Stations, Sitka, under super- 
vision of Dept. of Agriculture. 
Price, 10 cents. Agr. 30-1279 

Soil Survey of Navarro County, Tex.—No. 
20, Series 1926, Bur. of Chemistry and 
Soils, U, S. Dept. of Agriculture and Tex. 
Agricultural Experiment Station. Price, 
20 cents. Agr. 30-1278 

World Cotton Situation with Outlook for 
1931-32 and Long-Time Outlook for 
Southern Agriculture—Misc, Publication 
No. 104, U. S. Dept. of Agriculture. Ap- 
ply at Dept. Agr. 30-1277 

Hardiness and Yield of Wnter-Wheat Va- 
rieties—Cire. No. 141, Dec., 1930, U. S. 
Dept. of Agriculture. Price, 5 cents. 

Agr. 30-1276 

District of Columbia—Unemployment Bull., 
15th Census of U. S.: 1930. Bur. of 
Census, U. S. Dept. of Commerce. Price, 
5 cents. 31-26164 

Texas—Population Bull., 1st Series, 15th 
Census of U. S.: 1930. Bur. of Census, 
U. S. Dept. of Commerce. Price, 10 
cents. 31-26163 


Poems for home folks, | 


St. Joseph of diocese of Detroit. 163 p., 

iMus. Nazareth, Mich., 1930. 30-29647 
Sterling, Goldene. First year in rural music. 

31 p. Berlin, Wis., 1930. 30-29646 
Spiegel, Shalom. Hebrew reborn. 

N, Y., Macmillan co., 1930. 
Who’s who in govt, 1 y, 

research bur., 1930. 
Williamson, Henry. 

illus. 


479 t 
30-29774 
N. Y., Biographic 

30-29655 

I Village book. 342 p., 
N. Y., E. P. Dutton & co., 1930. 
30-29355 

(The Poets’ 
Lond., Faber 


Wolfe, Humbert. 
on poets—no. 
& Faber, 1930, 30-29784 


Zalitach, Myron. Commentary on cult of 
most blessed sacrament of altar. 187 Pp. 
ume &. J. Kenedy & sons, 1980. 

30-29349 


Tennyson. 
3.) 60 p. 


About, Edmond F. . Le roi des mon- 
tagnes; notes, exercises, and vocabulary 
by Elliott M. Grant and Louis Bourgoin. 
(Heath’s modern language series.) 279 
p., illus. Boston, D. C. Heath & co., 1930. 

; 30-29896 

Ye olde fire laddies. 188 

N. Y., A. A. Knopf, 1930. 


30-29885 
Beerbohm, Max. Around theaters. 2 v. N. 
Y., A. A. Knopf, 1930, 30-29892 
Benchley, Robert C. Treasurer’s rept., and 
other aspects of community sin ing. 345 
p., illus. N. Y. and Lond. arper & 
brothers, 1930. 30-29898 
Blumann, Sigismund. Photographic work- 
room handbook. 3d ed. 100 p. San Fran- 
cisco, Calif., Camera craft pub. co., 1930. 
30-29887 
Boyd, Mark F. Introduction to malariology. 
437 p., illus. Cambridge, Mass., Harvard 
univ. press, 1930. 30-29806 
, Brooks, Mary I. Skein of silk, story con- 
cerning & weaver. 11 p., illus. Medford, 
Mass., M. I. Brooks, 1930. 30-29769 
Bruce, Gustav M. The successful life. 100 
p. Minneapolis, Minn., Augsburg pub. 
house, 19380. 30-29812 
Buckley, Albert C. ... Nursing mental and 
nervous diseases, from view-points of 
biology, psychology and neurology. 2d 
ed., rev. (Lippincott’s nursing manuals. ) 
312 p., illus. Phila., J. B. Lippincott co., 
1930. 30-29803 
Caswell, Daisy W. Vision, dream, reality 
and other poems. 31 p. Chicago, Ill., 
1930. 8380-29770 
Commonwealth fund. Child health demon- 
stration com. Children of covered wagon; 
rept. of . .. in Marion county, Oreg., 
1925-1929, by Estella F. Warner, M. D., 
and Geddes Smith. 123 p., illus. N. Wes 
Commonwealth fund, Div. of publications, 
1930. 30-29802 
Corey, Stephen J. Preacher and his mis- 
sionary message. 221 p. Nashville, Tenn., 
Cokesbury press, 1930. 30-29810 
Dalby, Ezra C. Land.and leaders of Is- 
rael. 534 p., illus. Salt Lake City, Utah, 
Pub. by Deseret book co. for Dept. of edu- 
cation, 1930. 30-20002 
rosch, Walter J. N B C music ap- 
preciation hour, 1930/1931, conducted by 
- +, Student’s notebook. 1 v., illus. 
N. Y., C. Fischer, 1930. 30-29998 
D’Arcy, M. C. Thomas Aquinas. (Leaders 
of philosophy, Lond.) 292 p. Lond., E. 
Benn, 1930. 30-269456 
Diesel power. ... Diesel power plant hand- 
book, formerly the Oil engine power plant 
handbook. 280 p., illus. N. Y., Diesel 
power, 1930. 30-29886 
Farmer, Fannie M. Boston cooking-school 
cook book. New ed., rev. 831 p., illus. 
Boston, Little, Brown, & co., 1930. 
30-29883 
Gilbert, Douglas. Floyd Gibbons, knight of 
the air. Edited by Burton Rasecoe, intro- 
duction by Floyd Gibbons. 96 p. N. Y., 
R. M. McBride & company, 1930. 30-27094 
Greenawalt, Lambert. School press man- 
agement and style. ist ed. (McGraw- 
Hill vocational texts.) 420 p., illus. N. 
Y., McGraw-Hill book ¢e., 1930, 
Grenfell, Sir Wilfred Thomason. 
men’s saint. 56 p. 
sons, 1930. 
Groom, William M. Greatest Bible doc- 
trines explained. 95 p. Dallas, Tex., 
Bible study pub. co., 1930. 30-29816 


State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
Mich.—Mich. State Prison Statistical Rept. 
Sept., 1930, to Gov. by Harry H. Jackson, 

Warden. Lansing, 1930. 

Rept. of Dept. of Public Safety, Jan, 1, 
1929, to Jan. 1, 1930, to Gov., by Oscar G. 
Olander, Comr. Lansing, 1930. 

Mass.—Ann. Rept. of Comr. of Ins. for yr. 
ended Dec. 31. 1929. Part 2—Life, Fra- 
ternal Ins. By Dept. of Banking and Ins. 
to General Court of Mass. Boston, 1930. 

Iowa—Rept. of Iowa St. Bd. of Educ. for 
Biennial Period ended Je. 30, 1930. (11th 
rept.) Submitted by Geo. T. Baker, Pres., 
to Gov. Des Moines, 1930. 

Calif.—Mexicans in Calif. Rept. of Gov. C. 
C. Young’s Mexican Fact-Finding Com. 
St. Dept. of Industrial Relations, Will J. 
French, Dir. Sacramento, 1930. 


Asbury, Herbert. 
p., illus. 





Fisher- 
N. Y¥., C. Scribner’s 
30-30004 








Daily Decisions 


—of 


the— 


General Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before .uch expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General ‘ollow: 

A-32217. Contracts—Supplies—Delays— 
Liquidated damages—Remission—War De- 
partment. Where there were delays in de- 
liveries of supplies under a War Depart- 
ment contract, there is no legal authority 
to remit any of the liquidated damages ac- 
crued to the Government under the provi- 
sions of the contract, unless it is estab- 
lished that same were due to causes ex- 
cusable thereunder. (Noy. 25, 1930.) 

A-33782. (S) Pay—Army—Officers’ Re- 
serve Corps. A member of the Officers’ Re- 
serve Corps ordered to active duty for 
training, who was granted permission to 
leave camp immediately on arrival, and who 


does not return to camp during the period | 


Gas Taken From Storage 
Ruled Taxable in Alabama 


State of Alabama: 

Montgomery, Dec. 22. 
Gasoline withdrawn from storage in 
Alabama is subject to the State gasoline 


tax, even though it is later used in inter- | 


state commerce, the Attorney General’s 


office has ruled in an opinion written | 


by Assistant Attérney General Cobb. 
When the fuel is imported and comes 
to rést within the State and is with- 
drawn from storage it has passed out of 
interstate commerce and is subject to 
tax, the opinion ruled. “The fact that 
it is afterward sold to airships for their 
own use while engaged in interstate 


commerce does not violate the commerce | 
clause of the Constitution,” it says. | 


The Federal district court in its opin- 
ion entitled U. S. Airways v. Shaw (V| 
U. S. Daily 1985) was passing upon the 
Oklahoma law which does not exact a 
tax on gasoline upon withdrawal from | 
storage, the Assistant Attorney General 
explained, 


jall of them. 


of ordered active duty, is not entitled to 
pay or allowances, and the fact that his 
failure to return to camp is asserted as due 
to an injury received while so absent with 
permission gives no different rights. (Nov. 
| 26, 1930.) 

| C-531, Appropriations — Transfer — Serv- 
|ices between bureaus of the same Depart- 
| ment. The Geological Survey may not be 
|reimbursed for salaries of its regular pere 
{sonnel for the time engaged upon the re- 
| production of maps for the Indian Service 
necessitated by the suit of the Sioux Na- 
|tion against the United States. Neither 
may it be reimbursed for the cost of sta- 
|tionery or other miscellaneous supplies the 
|procurement of which is properly charge- 
able to the contingent expense appropria- 
tion for the Department of the Interior. 
(Nov. 26, 1930.) 

A-34056. (S) War service bonus—Enlisted 
| mon—Navy. The act of Jan. 19, 1929, 45 
| Stat. 1084, prohibits payment of any “back 
|pay or allowances,” including the $60 war 
service bonus provided by the act of Feb. 
| 24, 1919, 40 Stat, 1151, on change of record 
to show honorable discharge of persons who 
|were discharged because of fraudulently 
misrepresenting their underage on entist- 
ment during the World War. 9 Comp. Gen. 


Validity of Malt. 
Tax in Michigan 
Contested in Suit 


Plaintiff Says Law Is Uncon- — 
stitutional Because Levy 
Exceeds Selling Price of — 
Product 


State of Michigan: 

Lansing, Dec. 22. 
The constitutionality of the Michigan 
malt tax is involve’ in a suit now pend- 
ing the Circuit Court for the County 
of Wayne, entitled Auto City Products 

Company v. John S. Haggerty, Secreta: 

of State. The rate of tax on wort is 
cents per gallon and on containers of 
malt syrup or malt extract, 5 cents per 
pound. Products used for medicinal or 
commercial baking purposes are exempt. 
The tax has yielded approximately $100,- 
000 per month, the State’s brief says. 
The issues, according to the State’s 

brief, are as follows: 


“(1) Is there illegal discrimination 
between manufacturers of wort and 
manufacturers of malt syrup, so that the 
constitutional requirement of uniformity 
is violated? 


Distinction Declared Valid 

“(2) Is there discrimination between 
manufacturers of these products for 
commercial baking and medicinal pur- 
poses, on the one hand, and manufac- 
turers for domestic baking and other 
purposes, on the other, in violation of 
the requirement of uniformity? 

“(3) Is the tax on wort so excessive 
as to amount to a taking of property 
without due process?” 

The distinction between wort and 
malt syrup or malt extract is valid, the 
State contends. The only use to which 
wort can be. put, its brief declares, is 
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the manufacture of beer, whereas malt 
syrup most readily lends itself to pur+ 
poses of baking,. candy making, etc., 
with extract frequently used as a me- 
dicinal tonic. “Obviously,” the brief 
continues, “the Legislature had in mind 
the uses to which these products are 
put and found an opportunity to strike 
a blow at the use of malt products for 
the brewing of beer.” 


Tax Passed to Consumer 


The uniformity clause of the State 
constitution was not violated by improper 
classification in exempting medicinal pur- 
poses and commercial baking uses from 
the operation of the act, the State con- 
tends. “It was perhaps recognized,” its 
brief says, “that the legitimate use of 
these products in commercial baking and 
for medicinal purposes should not suffer; 
that a tax on the products when so used 
would serve merely to increase the cost 
of baked goods and medicinal prepara- 
tions, thus passing the tax directly on 
to the consumer of basic necessities.” 

Even if wort sells at 20 cents per 
gallon and the tax is therefore 125 per 
cent of the wholesale selling price, that 
is no reason for declaring the law in- 
valid, the State asserts. The decision’ 
of the Supreme Court of ‘the United. 
States in Alaska Fish Salting Co. v. 
Smith, 255 U. S. 44 is in point, its brief 
declares, quoting from that case as fol- 
ows: “Even if the tax should destroy 
a business, it would not be made invalid 
or require compensation upon’ that 
ground alone. Those who enter a busi- 
ness take that risk.” ; 


Mississippi Legislators 
Plan Tax Relief Measures 


State of Mississippi: 
Jackson, Dec. 22. 

A convention of members of the Mis« 
sissippi Legislature to consider tax re< 
lief and other emergency measures hag 
been called for Dec. 22 in the House of 
Representatives in new capitol. 

The call was signed by Representa- 
tives T. N. Gore, L, L. Posey, E. C. Lane, 
A. K. Farrar, and Senator W. N. Tay- 
lor. The plans agreed upon at the con- 
vention will be communicated to Governor 
Bilbo with recommendation for an imme- 
diate extraordinary session of the Legis- 
lature, the signers of the call stated. 


Tax Levy on Cut Timber 
Upheld in Florida Opinion 


State of Florida: 

Tallahassee, Dec. 22. 
A tax collector may levy upon tim- 
ber being cut and removed from land 
on which the taxes have not been paid, 
the Attorney General of Florida, Pred 
H. Davis, has advised a local collector. 


Federal Plan Is Favored 
For Nebraska Income Tax 


State of Nebraska: 
Lincoln, Dec. 22. 

The State property tax can be abol- 
ished if the legislature will adopt a 
State income tax in place of it, the At- 
torney General of Nebraska, C, A. Sore 
ensen, has advised the Nebraska» Farm- 
ers’ Union organization. 

A State income tax should be based 
on the Federal plan with simi.ar ex- 
emptions, Mr. Sorensen believes. The 
rate of the State property tax is now 
2.84 mills on each $100 assessed valua- 
tion and produces about $7,000,000 an- 
nually, he explained. 


Protest on Additional 
Duty Upheld by Court 


Coal Tar Colors Declared Not ~ 





| 436; 6 id. 898. (Nov. 26, 1980.) 

A-28846. Claims—Refund of taxes—Ree- 
ommendation to Congress. Since claims for 
refund of taxes erroneously or illegally col- 
lected are committed by law to the primary 
consideration of the Commissioner of In- 
ternal Revenue, this office will not allow a 
claim for taxes denied by the said Com- 
|missioner nor report such a claim to the 
Congress with recommendation that an ap- 
| propriation be made for its payment. (Nov. 
29, 1930.) 

A-33963. Advertising—Bids— Withdrawals 
—Mistakes. Where administrative officers 
permit a bidder to withdraw its bid upon 
allegation of mistake, returning security to 
unsuccessful bidders, the matter has be- 
come so complicated that upon refusal of 
the second bidder to perform on ground of 
alleged error, the work must be readver- 
tised if it is to be performed. (Nov. 29, 


1930.) 

A-34320. (S) Periodicals — Advertising — 
Acceptance of bids, There is no authority 
under section 3709, Revised Statutes, to 
either make it a condition of an advertise- 
ment for proposals for furnishing period- 
icals that the bidder quote prices on all 
periodicals listed, or to reject low propo- 
sals for furnishing some of the periodicals 
because the bidder did not quote prices on 
(Nov. 29, 1930.) 





Intentionally Undervalued 


New York, Dec. 20.—Petition of the 
Progressive Color & Chemical Company, — 
of this city, filed under section 489, Tare 
iff Act of 1922, for remission of 
tional duties imposed on importation of © 
| certain coal tar colors from Canada, f 
undervaluation, has just been granted by Ks 
the United States Customs Court. Judge : 
Young states: one 
“After a careful consideration of the — 
evidence in this case, we find as 4 
that the importer was without inten 
to defraud the revenue of the U 
States, or to conceal or misrepresent 
facts, or to deceive the a as 
the value of the merchandise. The 
tion is therefore granted.” (Petition } 
4887-R.) 

Similar petitions of the Tim Caleul: 
ing Machine Co., New York, cov 
certain calculating machines from G 
many; and of Bachmeier & Co., N 
York, covering certain coal tar product ts, 
imported from Italy, are granted he 
court. (Petitions 4756-R and 4644- * 
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a Public Utilities 
Yew Hampshire Refuses to Grant 
~ Requested Advance in Auto Rates 


: State Insurance Department Suggests Partial 


Revision of Schedule Filed by Casualty 
And Surety Underwriters 


State of New Hampshire: Concord, Dec. 22. 
A new schedule of acreage public 
bility and property damage insurance 

foes led for areal with the State 

Insurance Department by_the Nationa! 

Bureau of Casualty and Surety Under- 

writers will not be approved in its en- 

tirety, according to an announcement | 

Dec. 19 by the State Bank Commissioner. 

John E. Sullivan. Mr. Sullivan, who was | 

formerly State Insurance Commissioner, 

is assisting in the activities of the In- | rates as revised do not seem reasonable 
surance Department pending the selec-| and equitable. Therefore I suggest for 
tion of his successor as head of the De- | your consideration that the increase pro- 

_ partment. 

Mr. Sullivan ; 2 
schedule indicated an advance from 40/ applicable an increase not to exceed 8 
to 60 per cent:over present premium | per cent. Commercial car premium rates 
rates. The Insurance Department has! for the remainder of the State which 
informed William Leslie, associate gen- | offers slight decrease is entitled to the 
eral manager of the National Bureau, | Department's approval. k 
that it will approve a rate increase not| If the Department’s proposed increased 
to exceed 15 per cent for public liability | premium rates do not meet with the Bu- 
rates on passenger and commercial ve- | reau's concurrence the Department would 
hicles throughout the State and an in-/ then be required to take necessary action 
creases of 8 per cent in property dam- | to require companies to submit formula, 
age rates for commercial cars in the data and experience pertaining to the de- 
territory of Concord, Manchester and | velopment of rates and also engage the 
Neshaa. In other respects the Proposed services of an actuarial staff at the ex- 
schedule will be approved. pense of the insurance companies. 


Unless the National Bureau accepts - 
Pe ais seeeeentetions the coe | Double Indemnity 
Clause Effective in 
Extended Insurance 


pleasure and commercial cars, I shall 
‘avorably consider the approval of an 
increase not to exceed 15 per cent for 
the two territorial divisions of our State. 

Pertaining to property damage rates 
on pleasure cars for the two territorial 
divisions, we will be able to favorably 
consider the recommendation, as the in- 
crease proposed is not excessive. 


Commercial property damage premium 


mula, data and experience relative to 
rates and the department will engage 
an actuarial staff at the companies’ ex-' 
pense, Mn Leslie was informed. 


Comparison of Rates 


Shown in Schedule 


The new schedule proposed by the Na- 
tional Bureau of Casualty and Surety M 
Underwriters classifies light weight pas- 
senger cars in the W class, medium 
weight cars in the X class, and heavy 
cars in the Y class. A study of the 
schedule filed shows the following com-! 
parison of rates: 

Private Passenger Cars 

Manchester-Concord-Nashua district, 
remained of State, B. 

debian sxosiisiooss, 
Public liability: Present New 

Ww . $21 $32 

35 


47 


issouri Statute Provides 
Continuation of Lapsed 
Life Insurance Benefit, 
Circuit Court Rules 


i St. Louis, Mo., Dec. 22.—Extended in- 
“’ surance purchased with the cash value 
B—— 
Present New also continues in effect a provision of the 
$14 $19 policy for double indemnity in case of 
18 accidental death, even though the policy 
ue expressly states that the continued in- 
surance shall be wit’ at double indem- 
nity benefits, the United States Circuit 
Court of Appeals for the Eighth Circuit 
has recently held under the facts in the 
The Insurance Department’s letter to| case of New York Life Insurance Co. v. 
Mr. Leslie relative to the rate schedule, Rositzky. . ; ; 
as made public by Mr. Sullivan, follows| The policy in dispute, it was pointed 
in full text: out in the opinion by Circuit Judge Ken- 

Respective to the revised automobile  ¥°™ contained a double indemnity clause. 
public liability and property damage 
insurance revised rates filed with the 
Department, I have carefully analyzed 
and considered exhibits presented in con- 
densed form on the experience of the, 
national bureau companies for a period 
of policy years 1926, 1927, ‘1928 and! 
1929 for private passenger and commer- 
cial cars for the territorial divisions of 
our State. 

It would be rank inconsistency for the 
Department to extend entire credence to 
the revised rates recommended by the 
Bureau or entirely subscribe to the 
theory of developing automobile pre- 
mium rates. 

I have also analyzed the loss ratio of 
all authorized casualty companies trans- 
acting the specific line of insurance. My 
general analysis indicates definitely that 
the insurers are entitled to a reasonable 
and equitable increase on present pre- 
mium rates. 

In lieu of the recommended increased 
premium rates on personal liability for 


on 


3 
ot 


8 
9 


11 


‘ 
9 


12 
4 g 
13 


23 


for nonpayment of premiums, the in- 
sured was killed in an automobile acci- 
dent. The company admitted liability 
for $5,000, the face value of the policy, 
because of the automatic extended in- 
surance provision, but it contended that 
double indemnity was excluded when the 
extended insurance became effective. 
Provision for Default 

The policy provided that after three 
full years’ premiums had been paid the 
|insured could surrender the policy within 
three months of default in payment of 
premium for its cash value or paid-up 
insurance. In the event neither option 
was exercised extended insurance was 
to be purchased with the cash value. 

The court pointed out that under the 
law of Missouri, where the contract was 
made, unless the policy contained a pro- 
vision for the unconditional commuta- 


up insurance, sections 6151 and 6153, 
Revised Statutes of Missouri, 1919, spe- 
cifically prescribing the rules for ex- 
tended insurance, are applicable. Be- 
cause the policy stated that the cash 
surrender value or paid-up insurance 
should be applied for in three months 
after default, the court held there was 
a limitation which caused the policy pro- 
visions with respect to extended term 
insurance to be replaced by the statu- 
tory provisions of sections 6151 and 6153. 

Under section 6151, the court ruled, the 
agreement of the parties that no part 


Dismissal of Appeal Asked 
In Moving Radio Station 


Station WOBU, of Charleston, W. Vaa., 
by its counsel, on Dec. 22 filed a motion 
with the Court of Appeals of the District 
of Columbia asking for the dismissal of 
its appeal from a decision of the Fed- 
eral Radio’ Commission permitting Sta- 
tion WWVA to move from Wheeling, W. of the value of the policy at the time of 
Va., to Charleston. the lapse should be applied to the pur- 

Dismissal of the appeal was requested chase of double indemnity benefits was 
following the withdrawal of the remova!| void. The accident benefits were held 
application of Station WWVA, which 
was announced at the Commission on tute a separate contract as contended by 
Dec. 15. This application had been/| the insurer. 
granted by the Commission but Station|9°Pinion, “the policy in question here 
WOBU appealed to the Court of Appeals | Must be held to be a policy of ‘insurance 
and obtained a stay order restraining | 0" life,’ as to the entire $10,000 within 
the Commission from taking any action | the meaning of section 6151.” 
effective during pendency of the appeal Double Indemnity Extended 

za The insurance company had argued 
that there was no cash value for tke 
double indemnity featur., and therefore 
it could not be extended, but the court 
overruled this contention, pointing out 
that the cash value at lapse was more 
than sufficient to pay a full year’s pre- 
mium on a new policy like the one in 
question if taken out by the insured on 
the cay the lapse occurred. 

“If the premium had been 


Insurance Comimssioner 
Of Indiana Resigns 


State of Indiana: 

Indianapolis, Dec. 22. 
Governor Harry G. Leslie Dec. 22 con- 
firmed the resignation of Clarence C. 
Wysong as State Insurance Commis- 
sioner effective Jan. 1. His successor 
has not been determined, the Governor $10,000 would have 
said. Mr. Wysong is president of the Judge Kenyon said 
National Cocmenition of Insurance Com- ; hee 
missioners. is term as Insurance Com- carrying the risk of d ssf itv 
missioner of Indiana expired Oct. 1, but for a premium that Oe oe 
me ee his post without reappoint- for the $5,000 indemnity, “The extens- 
ent. : 


been 
1 “and no question 
would have arisen that the company was 


Care of Aged Outlined 
T . . 
In New Hampshire Bill 
State of New Hampshire: 
Concord, Dec. 22. 

The first legislative bill for considera- 
tion of the 1931 Legislature, filed Dee. 
18 at the office of the Secretary of 
State, E. D. Fuller, is a measure to pro- 
vide “assistance to the aged,” Mr. Fuller 
has just announced. 

Under the terms of the proposed bill 
amounts not to exceed $7.50 a week, to 
be fixed according to conditions in each 
ease, would be advanced upon approval 
of applications filed by persons entitled . 
to receive assistance under the act. The Sacramento, Dee. 22. 
law would be administered by judges The Railroad Commission has 
and registers of probate in each of the nounced that it has denied the petition 
10 counties of the State. of the Los Angeles Gas and Electric 

Assistance would be advanced to per- Corporation for a rehearing 
sons 65 years of age or older who meet! mission’s order (V U, §S. 
the prescribed requirements. To be reducing rates for 


tomatically brought abeut the same re- 


one instance than in the other. 


Surely 
the agreement as to net 


value of the 


bined experience table of . mortality 

| would not have been made if there were 
not a net value to the policy covering 
both what appellant terms the life in- 
cone feature and the accident fea- 
ure. 


Rehearing Denied Order 


State of California: 


Daily, 2991:1) 
natural 


have been a citizen of the country and 000 a year, and making permanent tem- 


a resident of the State for at least 15, porary rates for electric service carrying |OMly; 4100 w.. 
ears prior to the date of application. | a reduction of approximately $750,000 a 


he original cost of assistance would be year over the old rates which they su- 
borre by the counties and would be as- | perseded. ’ 
sessed back against cities and towns in The new rates are to become 
whic the persons aided were found to Jan. 1, 
be legal charges. | order, 


|posed in the territory of Manchester, | 
stated that the new) Concord and Nashua be revised and make | 


of a life insurance policy after lapsation | 


Several months after the. policy lapsed | 


tion of the policy for nonforfeitable paid- | 


THE 
Radio 


i 
| 


License Opposed 


|Examiner Says Station WEVD 
Has Repeatedly Violated 
Regulations 


Recommendation that Station WEVD, 





Memorial Radio Fund, Inc., be denied 
; renewal of its broadcasting license for 
| “repeated violations” of radio regula- 
| tions, has been made to the Federal 
| Radio Commission by Examiner Elmer 


W. Pratt. 


| _ Testimony was offered at a hearing on 

the station’s application for renewal, 
| held. on Oct. 14, Mr. Pratt said, to show 
that\the station had been guilty of 29 
| violations from Apr. 17 to Oct. 8, in- 
| cluding failure to announce call letters 
each 15 minutes, excessive deviation 
from frequency, causing interference, 
failure to announce phonograph records 
as such, and failure to have a licensed 
operator on duty. Each of these allega- 
tions were admitted, he continued. 


G. August Gerber, who appeared for 


| the station, Mr. Pratt declared, said that 


the infractions were due to the failure 
of “man power,” and also to the lack of 
capital, since the station depended for 
financial support upon contributions 
alone. The witness added that the sta- 
tion renders a “unique service,” and 
characterized it as the “Voice of Labor,” 
“The American Forum of the Air,” open 
for the expression of “minority views,” 
subject to the limitations of the law. 
Examiner Pratt held that the number 
of violations of which the applicant is 
guilty in the operation of the station and 
the period of time over which these vio- 
lations extend indicate “such careless- 


|ness and negligence as to prove that the 
|station is operating without regard to 
|the law or the regulations of the Com- 
| mission.” 


renewal be denied. 


Compensation Due Employe 
For Injury While on Picnic 


State of Nebraska: 
Lincoln, Dec. 22. 
The Chief of the State Compensation 


Bureau, J. H. Jeffrey, held Dec. 19 that | 


an employe who was urged by her em- 
ployer to attend a picnic of employes 
of the company and who sustained an 
injury to her spine while sliding down a 
chute at an amusement park is entitled 
to compensation under the workmen’s 
compensation law. The claim was that 
of Margaret Patrick v. Cadwallader Fur 
Co., Globe Indemnity Co., insurer. 


UNITED STATES D 


New York City, operated by the Debs | 


For these reasons he recom- | 
mended that the station’s application for | 


Workmen’s Compensation 


| 


‘On Life Policies 


Internal Revenue Commis- 


sion Does Not Affect Re- 
| cent Ruling of Bureau 





The Bureau of Internal Revenue has 


concluded that the principle announced! 


| by the United States District Court for 
the Northern District of Ohio in the case 
of Parker v. Routzahn (V U. S. Daily, 
| 2748) is “not applicable to the assign- 


ment .of a policy of life insurance and 
| that where the insured under a life in- 


surance policy taken out by himself abso- | 


lutely and irrevocably disposes of al 
the legal incidents of ownership therein 
otherwise than by a testamentary dis- 
position whether for a valuable consid- 
eration or not, the proceeds of such a 
policy are not taxakle as part of his 
| gross estate under the provisions of the 
| Federal estate tax law,” the Commis- 
sioner of Internal Revenue, David Bur- 
| net, has just stated in answer to an 
| inquiry. 

| The Parker case was considered by 
lthe Bureau, Mr. Burnet said, in connec- 
|tion with its ruling of Oct. 28, 1930, in 
which “it was concluded that where the 
insured under a life insurance policy 
taken out by himself absolutely and ir- 
revocably disposes of all the legal inci- 
dents of ownership therein, other than 
by testamentary disposition, the pro- 
|eeeds of such a policy are not taxable 


Estate Tax Ruling 


sioner Says Court Deci-| 


las part of his gross estate under the, 


| provisions of the Federal estate tax port of this position reference is made | 


(V U. S. Daily 2698.) 

Ruling Is Clarified 

“The Bureau had occasion to consider 
the ruling of Oct. 28, 1930,” Mr. Bur- 
net stated, “in connection with the re- 
cent decision of the District Court of 
the United States for the Northern Dis- 
trict of Ohio, Eastern Division, in the 
case of Parker -v. Routzahn, Collector 
of Internal Revenue (unpublished to 
|date). In this case the court concluded 
that an assignment of money to become 
due in the future, in consideration of 
love and affection, was, legally speaking, 
incomplete for the reason that not being 
based on a valuable consideration, it 
was revocable at the option of the 
grantor. In view of the conclusion 
reached by the court in this case the 
question arose whether an assignment in 
consideration of ‘love and affection’ of 
an insurance policy, taken out by the 


| law.” 


Five Requests for New Broadcasting 
Stations Denied by Radio Commission 


More than two dozen applications for 
new broadcasting stations in various 
parts of the country were disposed of 
by the Federal Radio Commission in a 
single day, with none of the requests 


granted, according to information just | 


made available at the Commission. 

At its final meeting before recessing 
over the Christmas holidays, the Com- 
mission denied 5 of the 28 pending ap- 
plications for new stations. 


others were designated for hearing 


after the first of next year, seven were | 
Gismissed at the request of the appli- | 


cants after they had been notified of the 
remote possibilities 
requests, and the remaining four were 
dismissed because the applicants failed to 
put in appearances at docketed hearings. 

According to statistics compiled by 
V. Ford Greaves, Assistant Chief Engi- 
neer of the Commission, 385 applications 


ivr new broadcasting stations have been! 


received thus far this year, or an aver- 
age of eight requests a week. 

The decisions announced follow in full 
text: 


Applications granted: 


Twelve | 


of obtaining their | 


|Bolinas, Calif., granted license for addi- 
tional transmitter. Same company, portable 
in San Francisco Bay and vicinity, granted 
license, 375 ke., 10 w. 

American Telegraph & Telephone Co., 
Ocean Gate, N. J., granted license, fre- 
quencies 4,752, 8,630, 12,840, 17,120 ke., plus 
and minus 500 ke. in each case, 500 w. on 
frequency listed above and 10 w. on ad- 
jacent frequencies. Same company, 
| renceville, N. J., granted license, frequencies 
| 6,755, 9,170, 9,870, 10,550, 13,390, 14,470, 
14,590, 16,270, 18,340, 19,220, 19,820, 21,060, 
21,420 ke., plus and minus 500 ke. in each 
case, 500 w. on frequency listed above, 10 
w. on adjacent frequencies. 

Heintz & Kaufman, Ltd., 
license, 8,650 ke., 50 w. 

Mackay Radio & Telegraph Co., Palo 
Alto, Calif., granted license for experimen- 
tal service, 27,800 and 30,200 ke., 5 kw. 

RCA Communications, Ine., 
Calif., granted modification of license to 
cover construction permit and additional 
points of communication, 11,950 ke., 80 kw. 

Colonial Air Transport, Inc., granted mod- 
ification of four licenses for change in fre- 
quencies. 

Aeronautical Radio, Inc., granted modi- 
fication of seven licenses for change in 
frequencies to conform with General Or- 
der 99. 

_Mackay Radio & Telegraph Co., Sayville, 


granted plane 


;mit for experimental service; 4, 


| 21,420 ke., plus or minus 500 ke. for each 


to be life insurance and did not consti- | 


American Telephone & Telegraph Co., 
Ocean Gate, N,. J., granted construction per- 
752.5, 8,630, 
12,840, 17,120 ke., plus and minus 500 kc. 
in each case; 500 watts on each frequency 
listed above, 10 w. on adjacent frequencies 
on which operation is authorized. Same com- 
pany, Lawrenceville, N. J., granted construc- 
tion permit for experimental services; 6,755, 
9,170, 9,750, 9,870, 10,550, 13,390, 14,470, 
| 14,590, 16,270, 18,340, 19,220, 19,826, 21,060, 


N. Y., granted modification of license for 
additional points of communication. 
(KGER, Gulf Production Co., 
granted renewal of license for geophysical 
exploration purposes only. 

DeForest Radio Co., Passaic, N. 
granted renewal of license for experimen- 
tal sound transmission in connection with 
experimental visual broadcasting. 

Geophysical 
ables in Zones 3, 
of 13 licenses to 
exploration work. 

Heintz & Kaufman, Ltd., two portables 


4, 
be 


5, granted renewal 


~ y used 
frequency; 500 w. on frequencies listed 


above, 10 w. on adjacent frequencies on 


Thus, it was stated in the! 


Feb. 2. 1928 . . paid ‘on | 
eb. 2, 1928, the policy in the amount of | 
continued,” | 


sion of the insurance by the statute au- | 


sult and there is no more injustice in the | 


policy computea upon actuaries’ or com- | 


Reducing Gas Rates | 


on the Com- 


i s gas service 
eligible, a person would be required to by that company approximately $1,350,- | fie 


, } effective for new service, 
according to. the Commission’s 


which operation is authorized. 

KGPG, KGSE, Aeronautical Radio Inc., 
Kansas City, Mo., Amarillo, Tex., granted 
construction permits for two new transmit- 
ters at these locations, frequencies, 2.722, 
2,734, 4,108, 6,350, 8,015, 12,160 ke., 150 w. 

Radiomarine Corp. of America, Blue Ash, 
,; near Cincinnati, Ohio, granted construction 
permit calling ke., Working 4,775, 
8,370 ke., 350 w. 

City of Kokomo, Kokomo, Ind., granted 
|construction permit for police service fre- 
quency 2,470, 50 watts, A3 emission. 

Columbia Pictures Corporation, 
geles, Calif., granted construction 
frequency 1,554 ke., 150 watts to 
in production of motion pictures. Same 
company, Mobile (within Sixth District), 
granted construction permit as above, to be 
used when no other communication is avail- 
able. 

Department of Public Safety, Rochester, 
N. Y., granted construction permit to install 
new transmitter. 

Radio Corporation of America (Ohio Com- 
pany), West Dover, Ohio, granted construc- 
tion permit to install new transmitter. 

Aeronautical Radio Inc., near Summit, N. 
J.. granted construction permit 3,160 ke., 
| 400 w. 43 emission. Same company, Ala- 
meda, Calif., granted construction permit for 
new transmitter covering new service 
| 2,734, 4,108, unlimited, 6,350, 8,015, 12,180 
day, 150 w. 

Aeronautical Radio, Inc., Baltimore, Md., 
| granted construction permit for new station 
|to be used in connection with planes op- 
}erated by Eastern Air Transport, Inc., fly- 
jing from New York to Miami. KGT, same 
jcompany, Fresno, Calif., granted construe- 
|tion permit for new transmitter. 
| KGPP, City of Portland, Portland, Oreg., 
| granted modification of construction permit 
;to extend completion date to Mar. 31, 1931 
and commencement date to Jan. 1, 1931. 

KGPD, Police and Fire Departments, San 
\Francisco, Calif., granted modification of 
|eonstruction permit &xtend completion 
| date to Apr. 5, 1931. 
|to voluntary assignmnt of license to Ralph 


’ 
5,525 


Los An- 
permit 
be used 


to 


an- | E. Wiley, Chief, Department of Electricity, | 


| City and County of San Francisco. 
| KEU, Aeronautical Radio, Inc., Burbank, 
|Calif., granted modification of construction 
|permit to change location of transmitter 
‘approximately 214 miles, 
KGTQ, Aeronautical Radio, Inc., Spring- 
ld, Mo., granted two licenses frequencies, 
| 3,082, 3,088 ke., unlimited; 5,540 ke. day 
WAKB, seme company, Co- 
|lumbus, Ohio, granted license for additional 
transmitter. KGUQ, same company, Indio, 
| Calif., granted two licenses. KGTI, same 
|}eompany, Alhambra, Calif., granted license 
| for 3,070, 3,076 ke., unlimited; 
| See day only, 400 w. 


KPH, Radiomarine Corp, of America, 


2,722, | 


Also granted consent | 


within State of California, granted renewal 
of license, experimental purposes 


W9XX, The Rev. Lannie W. Stewart, 


AILY: TUESDAY, DECEMBER 23, 1930 


Renewal of Radio \Bureau Clarifies Insurance License 


| Ruling in Oregon 
| 


Commissioner May Revoke 
Agent’s Permit Despite Ac- 
tion of Grand Jury 


State of Oregon: 
Salem, Dec. 22. 


| The fact that a grand jury failed to 
‘return a true bill against a life insur- 
ance agent charged with falsifying the 
|records of the company by which he was | 
employed does not preciude the State! 
Insurance Commissioner from ordering! 
the suspension or revocation of his li-| 
cense, Attorney General I. H. Van Win-| 
lkle ruled recently in an opinion fur-| 
nished Insurance Commissioner Clare A. | 
| Lee. 

Citing section 6335, Oregon Laws,| 
| which provides the procedure in case the| 
Insurance Commissioner determines to} 





/Mr. Van Winkle said this is an original | 
|proceeding which is wholly within the| 
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Insurance 


Alleged Appreciation in Value 


Of Certain Utility Stock Shown 


Transcript of Testimo 


ny at Federal Inquiry 


Relates to Accountant’s Version of 
Security Transfers in Southeast 


Publication of excerpts from tran- 
script of testimony Dec. 2 by Carl 
H. Depue, Federal Trade Commis- 
sion accountant, appearing as a wit- 
ness in the Commission’s investiga- 
tion into financial activities of | 
power and gas utilities, was begun 
in the issue of Dec. 22, and procceds 
as follows: 

Under an agreement 
1928, the last mentioned Georgia Power 
Company, together with its subsidiaries, | 


e license of ins jthe Central Georgia Power Company, | 
evoke the license of an insurance agent, le ower Company. thentnar wink aaeie 


Central Georgia Transmission Company, 
Macon Railway and Light Company and 


| Securities Corporation? 


dated Sept. 25, 


Power Company by the Southeastern 
A. Yes, sir. 

Q. And had the Southeastern Securities 
Corporation acquired the common stock 
of the Georgia Railway & Power Com- 


|pany from the Southeastern Power & 


Light Company? A. Yes, sir. 


Q. What was the cost to the Georgia 
Power Company. of the securities and 
property transferred to it by the South- 
eastern Securities Conipany in 1926? 


A. The stock of the Georgia Railway 


securities and properties of several Geor- 


idiscretion of the Commissioner, and is| Georgia Public Service Corporation were 
not one which is dependent upon the| consolidated into a new corporation like- 
‘outcome of any matter before the grand| wise named the Georgia Power Company, 
|jury. Whether or not the Insurance| incorporated Nov. 2, 1928. 
'Commissioner considers the action of| Q. Does the Commonwealth and South- 
the grand jury is a matter to be decided 
by him, it was stated. erties? A. Yes, sir. 
Q. Is it your information that since 
the Commonwealth and Southern Cor- 
poration acquired control of these prop- 
erties that there has been a new consoli- 


grantor, diverts the grantor of all the) 
legal incidents of ownership in such) 
policy. 

“After due consideration the Bureau 


ern Corporation now contro! these prop- | 


dation or merger of the properties in| 


|gia companies, were transferred by the 
Southeastern Securities Company to the 
Georgia Power Company under an agree- 
|ment dated Oct. 21, 1926, at an aggre- 
gate valuation of $114,568,505.02, and 
in consideration therefor, the Georgia 
| Fowef Company issued its bonds amount- 
ing to $45,000,000 principal amount, to- 
| gether with 450,000 shares of $6 no par 
| value cumulative preferred stock, and 2,- 
| 000,000 shares of no par value common 
steck at a combined stated value of $69,- 





took the position that subject to the 
right of ‘creditors to avoid a transfer 
made in derogation of their claims, any 
act which indicates and intention to 
transfer the legal incidents of ownership 
in a policy of life insurance, whether vol- | 
untary or for a consideration, would ef-| 
fectually pass such interest. In sup-,; 


to Bliss on Insurance, page 547, section 


' 331; State ex rel. Wright v. Tomlinson | 


Authority Is Given 


| speeding up production of motion pic- | 


| Radio Commission announced on Dec. 20. | 


Law- | 
!the Commission assigned similar rights 


Bolinas, | 


portable, 


J., 


Research Corporation, port- 


in geophysical 


Carterville, Mo., granted renewal of license, | 


1,604 ke., 100 w. 

W2XBG, Radiomarine Corporation of 
America, Garden City, N. J., granted re- 
newal of license, 1,604, 2,398, 3,256, 4,795, 
6,425, 8,650 ke., 200 w. 

W2XL, National Broadcasting Co., Ine., 
Bound Brook, N. J., granted renewal of 
license, 1,604, 2,398, 3,256, 4,795, 6,425, 8,- 
650, 12,850, 17,300 ke., 20 kw. 

Renewals of licenses: 

P tara Trustees of Tufts College, port- 
able, 

W8XP, W9XY, Westinghouse Electric & 
Manufacturing Co., East Pittsburgh, Pa., 
and Chicago, I). 

W6XAJ, Globe Wireless, Ltd., portable. 

W9XAL, The Chicago Daily News, Inc., 
Addison Township, III. 

W1OXF, The Chicago 


Daily News, Inc., 
plane NR855-E., 


et al., 16 Ind. Appeal 662, 45 N. E. 1116; 
MeNevens v. Prudential Insurance Com- 
pany of America, 57 Misc. 608, 108 N. 
Y. Sup. 745; First National Bank v. 
Liberty Trust Company, 134 Atl. (Md.) 


[Continued on Page 9, Column 1.] | 


Photoplay Concern | 
For Radio Operation 


Limited Permit Given to 
Maintain Communications 
Between Studio and 
Parties on ‘Location’ 


The right to use radio facilities in| 


tures by maintaining communication be- | 
tween parties “on location’ and home| 
studios has been granted to a second | 
motion picture company, the Federal | 


Following action of the Commission 
a fortnight ago in granting to the Fox| 
Film Corporation the first such permit, | 


to Columbia Pietures Corporation of Cal- | 
ifornia, Ltd. It was authorized to} 
operate on the 1,554 kilocycle channel 
with 150 watts power, and to build a| 
mobile station for service on'the Pacific 
coast to be used “when no other means 
of communication is available.” 

The Commission recently set aside 
three frequencies in the continental | 
short-wave band for use by motion pic- 
ture companies in facilitating the pro-| 
duction of talking motion pictures at the 
request of the industry. It was brought 
out that in many cases “shots” are made! 
in isolated areas, where no other means | 
of communication are available. These} 





Production of Radio Sets Is Doubled, | 
While Phonograph Output Decreases 


Almost Five Million Receivers Were Made in 1929. Com-| 


pared With Less Than 


More than twice as many radio sets 
were manufactured in 1929 as in 1927, 
according to figures released Dec. ®” by 
the Bureau of the Census. Almost 
5,000,000 «ets, valued at, $251,074,96€5, 
were included in the output of equip- 
ment, parts and accessories the last cen- 


/sus year, while in the preceding period 


less than 2,000,000 sets, valued at $95,- 
162,393, were made. 

Phonograph production decreased by 
approximately 400,000 machines. The 
only increase noted in this line of the 
business was in the production of com- 
bined radios and phonographs. The total 
value of the production in 1929 of radio, 
its equipment and accessories was $438,- 
961,776, while in 1927, the census re- 
ported, the total value was a little more 
than $270,000,000. These figures do not} 


|inelude the value of radio and phono- 
|graph cabinets made by establishments | 
|engaged primarily in the manufacture of | 


W1XQ, Wesleyan University Department | 


of Physics, Middletown, Conn. 
W1XV, Round Hills Radio 


Corporation, 
South Dartmouth, Mass. 


W9XV, Ozark Radio Corporation, Carter- | 


ville, Mo, 
W9X0O, Morkrum 
| tion, Chicago, Il. 
W7XA, Globe Wireless Limited, portables, 
Portland, Oreg. Same company, 


Kleinschmidt Corpora- 


asn, 

W3XW, Aircraft Radio Corporation, Boon- 
ton, N. J. 

ey Federal Telegraph Co., Palo Alto, 
Calif. 

ok Wireless Service Corporation, port- 
able. 

W2XAR, Radio Pictures, Long Is- 
land City, N. Y. 

WTAX, WTAX, Inc., Springfield, Ill. 
granted construction permit to move trans- 
mitter to another room in same building. 

KWKH, Hello World Broadcasting Corp., 
Shreveport, La., granted construction »er- 
mit to make changes in equipment, decreas- 


Inc., 


kw. to 10 kw. 

W1BX, W1BX, Inc., Utica, N. Y., granted 
construction permit to make changes in 
equipment for modern installation includ- 
ing automatic frequency control. 

KTSA, Lone Star Broadcast Co., Inc., San 
Antonio, Tex., granted construction permit 
to install new equipment, decreasing max- 
imum power of equipment from 10 to 5 kw. 

KTSL, G. A. Houseman, Shreveport, La., 
granted construction permit to change 
equipment, increasing maximum power of 
equipment from 70 to 100 w, 

KFVD, Los Angeles Broadcasting Co., 
Culver City, Calif., granted construction 


[Continued on Page 10,Column 3.) 


} 
| 


Edmonds, | 


ing maximum power of equipment from 20) 


| 


furniture. 

The Bureau’s announcement follows in 
full text: 

The Bureau of the Census announces | 
- + 


| 568,505.02, 

Q. Was there any profit to the South. 
eastern Power and Light Company or 
its subsidiary, the Southeastern Securi- 
ties Company, in this transaction? A, 
| No, except to a small extent, resulting 
the early part of the present year, 1930, from a difference between certain esti- 
did it not? A. 1929. ! ;mated and actual expenses incurred in 

Q. You have said that a Georgia power |connection with the acquisition and trans- 


Georgia into another Georgia Power 
Company? A. Yes, there was such a 
consolidation in 1930, 

Q. The Commonwealth and Southern 
Corporation acquired control of the 
Southeastern Power and Light Company 


| sir. 


company was organized in November, 
1926. A. Yes, sir. 

Q. This organization was effected by 
the Southeastern Power and Light Com- | 
pany, was it not? A. Yes, sir. } 

Q. Prior to that time had the prop- 
erties of the Georgia Railway and Elec- | 
tric Company been leased to the Georgia 
Railway and Power Company? A. Yes, 
On Jan. 1, 1912, the properties of 
the Georgia Railway and Electric Com-; 
pany were leased to the Georgia Rail-| 
way and Power Company for a term of | 
299 years. 

Q. Now, generally, what were the | 
terms of this lease? 

A. By the terms of that lease the} 
Georgia Railway and Electric Company | 
agreed to maintain its corporate exist- | 
ence and to permit the Georgia Railway | 
and Power Company to use its name, and 
to retire, replace or change any portion 
of the property at its ‘own discretion. 
The Georgia Railway and Power Com- 
pany, on the other hand, agreed to as- 
sume the franchise obligations of the 
electric company to operate the property | 


|and make all renewals, payments to be! 


made by the electric company for all! 
additions, renewals and betterments. 


Explains Transfer 
Of Certain Stock 


Q. The common stock of the Georgia 
Railway & Power Company was trans- | 
ferred to the Georgia Power Company | 
when it was organized in 1926, was it 
not? A. Yes, sir. | 

Q. Was it transferred to the Georgia | 


scenes, together "with the sound-track 
accompaniment are dispatched back to/| 
studio headquarters as rapidly as pos- 
sible for review, so that a minimum of | 
expense and delay will be caused in 
keeping the party “on location.” With 
radio these instructions may. be dis-| 
patched to the party in the field with 
least possible delay, it was held. 

The channels set aside under the Com- 
mission order may be used only when, 
other means of communication are not 
available. Two radio telegraph channels | 
and one for radiotelephony or voice com- | 
munication were reserved for these! 
purposes. | 


fer of these securities. 


Q. Do you mean, Mr. Depue, that this 
basket of securities and properties cost 
Southeastern Power and Light Company 
$114,568,505.02? A. No, in my judg- 
ment, it represents the actual cost of all 
items in the basket except the common 
stock of the Georgia Railway and Power 
Company which was acquired by the 
Southeastern Power and Light Company 
in exchange for its own no par value 
stocks upon which an arbitrary valua- 
tion was placed for the purpose of that 
exchange, 

Q. At what valuation were the stocks 
of the Georgia Railway and Power Com- 
pany “icluded in this total of approxi- 
mately $114,000,000? A. $57,427,320, 
which was equivalent to $230 per share 
for the 249,684 shares of common stock 
of the Georgia Railway and Power Com- 


pany. 

Q. What important fact was brought 
out by your examination of the records 
of the Georgia Railway and Power Com- 
pany, the Georgia Power Company and 
information heretofore submitted regard- 
ing the Southeastern Power and Light 
Company in conection with this value? 

A. The valuation of $57,427,320 which 
the Southeastern Power and Light Com- 
pany placed upon its no par stock issued 
in exchange for comman stock of the 
Georgia Railway and Power Company 
was $28,713,660 more than the valuation 
of that stock on the books of the Georgia 
Railway and Power Company. 

Q. The Southeastern Power and Light 
Company, I take it, from what you have 
said, acquired the common shares of 
the Georgia Railway and Power Com- 
pany? A, Yes, sir. 

Q. Did they place a value on them on 
their books? A. Yes,: sir, $57,427,372, 
upon their investment in that stock. 

Q. Just prior thereto what was the 
value of these shares? That is, the 
shares of the Georgia Railway and Power 
Company, on its own books? A. The 
records of the Southeastern Power and 
Light Company show that its common 
7 that time had a book value of 

37.60. 


Comparative Value 
Placed on Shares 


Q. That is not the question. The 
Southeastern Power & Light Company 


, 


| lation of the data collected in the census | 


| acquired the common shares of the Geor- 
gia Railway & Power Company, did it 
not? A. Yes, sir. 

Q. It put a value on its own books on 
those shares which it had acquired from 
the Georgia Railway & Power Company, 
pe te Yes, sir. 

Soe . - How did that value compare with 
Two Million in 1927 | the value assigned to those sae shares 
|on the books of the Georgia Railway and 
Power Company? I am talking about 


that, according to a preliminary tabu-|the common stock of the Georgia Rail- 


of manufactures taken in 1930, the total 
value (at f. o. b. factory prices) of radio 
equipment, phonographs, and parts and 


accessories shipped or delivered in 1929 | 
by manufacturers in the United States | 
amounted to $439,961,776, an increase of | 


62.6 per cent as compared with $270,497,- 
270 reported for 1927, the last preced- 
ing census year. 


valued at $20,559,516; 152.106 combina- 
tion phonographs and radios, $22,193,- 
702; 4,938.099 radio receiving sets (tube 
type, not including tubes), $250,602,162; 
other types of receiving sets, $472,803; 
2,243 transmitting sets. $5,788.077; 3,301,- 
"14 loud speakers, $30,279,287; 5,204.55 
radio transformers, $9,478,891; radio 
parts and_ accessories, 
phonograph cabinets, records, parts, and 
accessories, $43.560,330. 

Detailed statistics for 1929 and 1927 
are given in the following table. 


ject to revision. 


Radio equipment, phonographs, etc.—Production, by kind, number and value, 1929 


and 1927: 


Number 
1929 


*Radio equipment, 
parts and 
WOR cau ees 

*Phonographs, 
machines cree sehen 

Combination phonographs and radios 

Radio receiving sets (not including 
tubes): 

For 6 tubes or fewer 
For 7 tubes or more 
Not reported by size 
Other sets 

Transmitting sets 

Loud speakers 

Transformers ive vgs 

Radio accessories and parts (kits, 
amplifiers, power preks, mie 
phones, controls, eliminators, 
sets, etc.) sa botalacat ‘ 

Phonograph parts and accessories: 
Records and blanks 
Needies stale 
*Phonogreph cabinets an a 
Other parts and accessories .... 
Phonographs and parts made in 

other industries 


phonographs and 
accessories, aggregate 


head 


*Not including value. of radio and 


600,872 
152,106 


637,921 
4,000,494 
299,684 


3,301,314 
5,204,505 


105,085,042 


phonograph cabinets 


Value 
1927 


Number 
1927 


Value 
1929 


$439,961,776 $270,497,270 


20,559,516 
22,193,702 


1,015,945 
31,342 


42,825,703 
6,416,462 


31,264,855 
195,926,495 
23,410,812 
472,803 
5,788,077 
30,279,287 
9,478,891 


(=) 
2,243 


m 47,403 


57,027,00s 54,591,302 
§104,766,228 
(1) 
(1) 
(ft) 


31,781,443 
1,321,729 
2,016,039 
6,773,259 


(1) 
(W) 
(fl) 


3,089,298 


made by establishments 


engaged primarily.in the manufacture of furniture. 
‘Combined to avoid disclosing the output of individual establishments, 
i Data on crystal and short-wave sets incomplete, 


§Dise records only. 


{No data, 


Includes $295,164 for cylinder records and blanks, 


The total for 1929 is| 
made up as follows: 600,872 phonographs, | 


$57,027,008; | 


The | 
| figures for 1929 are preliminary and sub- | 


353 i and 


way and Power Company. 

| A. The common stock of the Georgia 
|Railway and Power Company on its books 
had a value of $115 a share, approxi- 
mately, and the same stock was valued 
|by th eSoutheastern Power and Light 
Company, on its books, at $230 a share. 

Q. That made a gross difference or in- 
crease of how much” A. $28,713,660, 

Q. Very well. You have stated 
| your report, Exhibit 4737, the nature 
| this transaction in relation to the stock 
of the Georgia. Railway and Power Com- 
pany. I don’t, think it is necessary to 
repeat here all that you say ‘in your 
report on pages 12 to 27, but tell us in 
as few words as you can, what was done, 

A. These stocks were exchanged on 
the following basis— 

Q. When you say “those stocks,” you 
mean the stock of the Georgia Railway 
and’ Power Company? A. Yes, sir. 

Q. All right, go on. 

A. Those stocks were exchanged on 
the following basis: For each share of 
common stock of the Georgia Railway 
jand Power Company, the Southeastern 
Power ard Light Company issued one 
share of its no-par value common stock 
jand 1.633 shares of its $4 cumulative 
| preferred no-par stock. The records of 
the Georgia Railway and Power Com- 
pany show that its common stock at that 
|time had a book value of approximately 
| $115 per share, compared with the valu- 
| ation of £230 per share placed thereon 
jin the exchange referred to. 

At about that time the Southeastern 
| Securities Company acquired 7,276 shares 
|of common stock of the Georgia Railway 
Power Company for cash or its 
| equivalent at an average price of $114.61, 
|The records of the Southeastern Power 
;and Light Company showed its common 
| stock at that time to have had a book 
| value of $37.60 compared with a value 
of $100 per share pleced- upon that stock 
for the purpose of this exchange. The 
average market price for the common 
stock of the Sovtheastern Power and 
|Light Company during 1926 was found 
to have been approximately $31.26 per 
| share. 

Q You have said that the book value 
lof the common stock of the Southeastern 
Power and Light Company at that ting 
was $37.60. A. Yes, sir. 

Q, Have you something to say regartp 


[Continued ow Page 16, Colwmg 4.) 
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Railroads 


Purchase Value 
Of Short Railway 


Set by Examiner 


Selling Price of Ulster & 
Delaware Line Is Placed 
At $2,900,000 in report) 
Made to I. C. C. 


The commercial value of the Ulster & 
Delaware Railroad to the New York 
Central Railroad, which proposed to pur- 
chase the short line in conformity with 
the Interstate Commerce Commission’s 
decision in the New York Central Uni- 
fication Case, was fixed at $2,900,000 by 
Examiner Thomas D. Walton in a pro- 
posed report to the Commission Dec. 22 
embodying his recommendations. (Fi- 
nance Docket No. 8092.) 

The Central had offered to buy the 
Ulster for $1,500,000, while the short 
line held that its properties had a value 
of $4,100,000 in so far as their use by 
the Central was concerned. 

Under arbitration, two of the arbi- 








traters held for the larger sum, while 


one stood for a sum approximately that] arisen in connection with the use of the 
f the Central as the true commercial} Moffat Tunnel by the D. & R, G. W. 


iO 
Win of the Ulster properties. The mat- 


ter was put up to the Commission for| text: 


decision. The examiner has held that 
the arbitrators’ award was erroneous, 
and has recommended in Ifeu thereof the 
sum of $2,900,000. 

Examiner’s Conclusions 

‘The conclusions set forth in Examiner 
Walton’s report follow in full text: 

The Commission should hold that the 
award of the arbitrators is erroneous in 
principle and contrary to the prepon- 
derance of the evidence and should there- 
fore decline to approve the same. 

The Commission should find that the 
commercial value of the Ulster’s railroad 
properties is $2,900,000. 

If accepted, the payment of that 
amount would result in the Ulster’s re- 
ceiving a substantial portion of the 
financial benefits resulting from the uni- 
fication of its properties with those of 
the Central. The latter urges that under 
these circumstances the approval and au- 
thorization thereof would be contrary to 
the principles announced in Lease of L. 
& N. E. R. R., 124 1. C. C. 81. In that 
case, however, there was no suggestion 
of public benefit through reduction of 
rates and the Commission gave as one 
of its reasons for withholding approval 


of the proposed unification lease that it! partment is ready to present its case, 
involved the surrender to the lessor of| the 


a large proportion of the financial benefit 
which the consolidation plan contem- 
plates should inure to the public through 
reduced rates and improved service. 
Reduction of Rates 

On the-other hand, the acquisition 
herein sought, at the price - mentioned, 
would be in the public interest because 
the Central’s advantage would be served 
thereby and the logical and probable re- 
sult thereof would be the elimination of 
an undesirable rate adjustment and a 
considerable reduction of rates. 

The Commission should further find: 
#) that the acquisition at the pric 
stated and operation of said properties 
by the Central is reasonably required in 
the interest of public convenience and 
rhecessity; and (2) that the expense ‘inci- 
dent thereto will not impair the ability 
of the Central to perform its duty to the 
public. ; 

The payment of the amount herein- 
above recommended to be found as the 
commercial value of the Ulster’s rail- 
road properties in consideration of con- 
veyance thereof should be approved and 
authorized and upon the filing of ac- 
ceptance thereof by the Ulster within 
thirty (30) days an appropriate certifi- 
cate and order should issue. 


Bureau Clarifies Estate Tax 
Decision on Life Policies 


Continued from Page 8.] 
210, and authorities therein referred to. 
It was accordingly concluded that the 
-inciple announced by the court in 
Parker v, Routzahn, supra, was not ap- 
on to the assignment of a policy of 
ife insurance and that where the in- 
sured under a life insurance policy taken 
out by himself absolutely and irrevocably 
disposes of all the legal incidents of 
ownership therein otherwise than by a 
testamentary disposition whether for a 
valuable consideration or not, the pro- 
ceeds of such a policy are not taxable as 
part of his gross estate under the pro- 
visions of the Federal estate tax law.” 


Status of Travel by Plane 
At State Expense at Issue 


[Continued from Page 1.] 


‘Res his own car what the expense of 
his car properly is. In talking to people 
you ask them what it costs to operate 
their cars and they will make wild 
guesses, but very few have any figures, 
or can show you any definite cost on op- 
erating a car, 

This office has been allowing those 
who use their own cars in connection 
with State business not to exceed 8 
cents per mile for the use of same. A 
few people insist that this is not enough, 
yet I have failed to have anyone pro- 
duce any evidence to the contrary. If 
two years ago 8 cents took care of the 
expense of operating a car, today a car 
can be operated for less for the follow- 
ing reasons: i. Gasoline is 80 per cent 
cheaper; 2. The roads are in better con- 
dition; 3. Cars are cheaper; 4. Tires are 
cheaper. 

We are operating under,an old law 
in regard to expenses. The law states 
one is entitled to actual and necessary 
expenses for traveling. At the time this 
law was passed they did not take into 
consideration traveling by car, and to- 
day we have to decide whether or not 
we are to allow airplane travel. 

Comparative Allowances 

As stated aobve, many people will 
state offhand how much it costs to oper- 
ate a car, but they do not give me any- 
thing definite. If you have any de‘inite 
figures to submit to me on the cost of 
operating a car, I would certainly be 
glad to receive same. Oklahoma vays 5 
cents per mile, Missouri 5 cents and 7 
cents. I have before me the cost of op- 
erating cars put out by several of the 
departments and business firms and they 
vary from 4 cents to 7 cents. This in- 
cludes depreciation, taxes, insurance, and 
license; in fact, all expenses of operating 
a car. 

I would like to hear from you as soon 
alg possible as to what you think of al- 
} a ee a flat rate of 6 cent. per mile for 
thw &xpense of operating cars on the 
roads and ways of the State of <ansas. 


}stated orally the bill would meet the 
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Postal Service 


Contract on Colorado Rail Link! |y Motor Fuel Is 


I. C. C. Grants Denver & Salt Lake Railway Extension to 
March 1 on Cutoff Agreement, Pending Settle- 
ment of Litigation 


The Interstate Commerce Commission 
has extended from Jan. 1 to Mar. 1, 1931, 
the time within which the Denver & Salt 
Lake Railway shall file with the Com- 
mission a draft of a contract with the 
Denver & Rio Grande Western Railroad 
whereby the latter road will operate 
over the sp-called Dotsero cut-off to be 
constructed by the Salt Lake between 
Dotsero and Orestod, Colo., it has just 
announced by order. (Finance Docket 
No. 4555.) 

The Commission recently authorized 
the Denver & Rio Grande Western to 
acquire control of the Denver & Salt 
Lake Railway (the Moffat road) upon 
the condition that the Moffat road con- 
struct the Dotsero cut-off previously au- 
thorized by the Commission, which will 
link the two properties. 

The extension of time sought for the 
filing of an operating agreement be- 
tween the two carriers for operation over 
the cut-off is due to litigation which has 


The Commission’s order follows in full 


It appearing, That by order entered in 


House Group Ready 
To Hold Hearing on 
Post Office Measure 


Kelly Bill Authorizes Maxi- 
mum of $10,000,000 
Yearly to Buy and Build 


Stations and Garages 


The Kelly bill (H. R. 18566) author- 
izing up to $10,000,000 annually for pur- 
chase or construction of buildings for 
post office stations, branches and ga- 
rages, to replace rented structures, will | 
be given a hearing before the House 
Committee on Public Buildings and 
Grounds whenever the Post Office De- 
chairman, Representative Elliott 
(Rep.), of Connersville, Ind., stated 
orally Dec. 22. Its author, Representa- 
tive Kelly (Rep.), of Edgewood, Pa., 


problem of high rentals for Government 
buildings. 

Chairman Elliott said he has referred 
the bill to both the Post Office Depart- 
ment and the Treasury Department for 
reports. So far these reports have not 
yet been submitted. 


Representative Kelly said that there 
is at present no authority of law for the 
Federal Government’s purchase or build- 
ing of branch post offices, post office sta- 
tions and post office garages, the De- 
partment’s authority under existing stat- 
utes relating to the main post office! 
building. He said rentals run into mil- 
lions of dollars a year on these branches, 
stations and garages and that in many 
cases the rentals are extravagant. 

Mr. Kelly said President Hoover had 
recommended the legislation and the 
Postmaster General, Walter F. Brown, 
favors it. Mr. Kelly said he will press 
it for action at this session of Con- 
gress. He said that there will be a hear- 
ing on it before Mr. Elliott’s committee} 
the first week in January and that every 
effort will be made to expedite the bill 
in Congress. 





Plan to Transfer 
Erie Canal Discussed 


New York Legislators Confer 
On Federal Control 


A delegation of members of the New 
York State Legislature, headed by State 
Senator William J. Hickey, of Buffalo, 
recently conferred with the Chief of En- 
gineers of the Army, Maj. Gen. Lytle 
Brown, regarding the possible transfer 
of control of the Erie Canal in New 
York State to the Federal Government. 

Congress at its last session author- 
ized the taking over of the canal and 





its maintenance, and the New York 
Legislature created a commission to 
consider and report on terms of trans- 
fer of the waterway to the Fedral Gov- 
ernmnt. 

The delegation was informed, it was 
stated by Senator Hickey, that the Army 
Engineers favored Federal control of the 
canal and looked forward to its eventual 
deepening. General Brown explained, 
however, that he could make no promises 
on the latter score, since it was a mat- 
ter that Congress would have to handle. 

The delegation also called on President 
Hoover and on New York members of 
Congress. The delegation reached no 
decision on what its recommendations 
to the New York Legislature will be, it 
was said. Further public hearings are 
to be held in New York State, it was 
added. 


Settlement of Five Labor 
Disputes Sought in Week 


Five new labor disputes, none of which 
was settled, were brought before the De- 
partment. of Labor during the week 
ended Dec. 20, according to Director 
Hugh L. Kerwin of the conciliation serv- 
ice. Three old cases, however, were ad- 
justed. 

Among the new strikes was one in- 
volving 1,250 machinists of the Wright 
Aeronautical Corporation, Paterson, N. 
J. At the end of the week there were 
84 strikes and 19 controversies which 
had not reached the strike stage awaiting 
the Department’s action. Following is a 
list of the new cases: 

Schletter and Zander Co., Philadelphia, 
Pa.—Strike of 400 knitters; pending; union 
cinpite. 

ebrew Bakers, Cleveland, Ohio.—Strike 
of an unreported number of bakers; pend- 
ing; violation of contract. 

Shirt Makers, New Haven, Conn.—Strike 
of 400 shirt makers; vending; cause not 
yet reported. 

Wright Aeronautical Corporation, Pater- 
son, N. J.—Strike of 1,250 machinsts; pend- 
ing; bonus system. 

Lawson Memorial, Y. M. C. A., Chicago, 
Ill.—Controversy with 430 building crafts- 








the above-entitled proceeding on Apr. 15, 


1929, we required the Denver & Rio 
Grande Western Railroad Company, 
within 30 days from that date, to file 
with this Commission, ‘and at the same 
time file with the Denver & Salt Lake 
Western Railroad Company and the Den- 
ver & Salt Lake Railway Company, at- 
tested copies of a draft of a proposed 


contract or agreement relating to the! 


operation of the proposed Dotsero Cut- 
off and the line of the Denver & Salt 
Lake Railway Company, and further re- 
uired that unless the said Denver & 
alt Lake Western Railroad Company 
and/or the Denver & Salt Lake Railway 
Company execute said contract or agree- 
ment ‘with the Denver & Rio Grande 
Western Railroad Company, the said 
Denver & Salt Lake Western Railroad 


Company and/or the Denver & Salt Lake} 


Railway Company should file with this 
Commission and with the Denver & Rio 
Grande Western Railroad Company, 
within 30 days after the said. filing of 
the draft of contract by the Denver & 
Rio Grande Western Railroad Company, 
attested copies of a draft or a contract 


or agreement, setting forth the terms| 


and conditions desired by them. 

It further appearing, That, by orders 
entered June 8, 1929, July 27, 1929, and 
June 12, 1930, the time within which the 


Denver & Salt Lake Western Railroad! 


Company and/or the Denver & Salt Lake 
Railway Company should file said draft 
of contract or agreement was extended 
to Jan. 1, 1931. 


It further appearing, That, for good 
cause shown, the said Denver & Salt 
Lake Western Railroad Company will 
be unable to file said draft of contract 
or agreement within the time prescribed 
in the order, as extended, and has re- 
quested that such time be further ex- 
tended until the determination of certain 
litigation now pending. 

It is ordered, That the time within 
which the Denver & Salt Lake Western 
Railroad Company (or) the Denver & 
Salt Lake Railway Company shall file 
said draft of contract or agreement be, 
= it is hereby, extended to Mar. 1, 


Tests Being Made 
To Prove Quality 


Of Shoe Leather 


‘Walking Machine’ Is Used 
By Bureau of Standards 
In Its Work to Place Prod- 


uct on New Basis 


[Continued from Page 1.] 

useful properties of leather, embody 
them in quality standards defining basic 
requirements for each use, and develop 
reliable tests and devices—in brief, to 
place the manufacture and use of leather 
on a new scientific basis with the fullest 
cooperation of the leather industry and 
its technical association. 

The leather laboratory of the National 
Bureau of Standards is answering the 
question ““Why do shoes wear out?” One 
sole of,a pair of shoes may wear out 
faster than another, 
walker has bad walking habits, but be- 


cause it is cut from a different part) 
of the hide and the two do not match! 


in wearing quality. If the sole is cut 
from the back of the steer it will outlast 
one cut froma the flank because it is 
stronger, tougher, and more durable. The 
back section may last twice as long as 
the flank leather. Shoemakers are being 
told to match their soles for a given 
pair of shoes to give the wearer equal- 
ized wearing quality. 

In view of the wide variation in the 
wearing qualities of leather from dif- 
ferent parts of the hide, complete data 
were obtained. Leather from the por- 
tion over the kidney showed the best 
wear while on the belly edge the wear- 
ing quality was found to be only 73 per 
cent. If the best service is required, it 
is thus shown to be important to specify 
from what portipn of the bend soles shail 
be cut. 

Hides were completely cut up into 
sole shapes and the test results reported 
numerically and topographically, giving 
a most interesting and valuable scientific 
analysis of the dependence of wearing 
quality upon location on the hide. 

A notable aspect of the Bureau’s 
leather research is that it stimulates the 
entire leather industry to cooperate on 
its basic problems; to promote progress; 
to reduce costs; and to improve its 
product. z 

The response of the industry is shown 
by the cooperation of the Tanners’ 
Council, in the study of the effect of 
acids on leather; the American Belting 
Association, in the work on leather belt- 
ing; the Calf Tanners’ Association, in 
the study of the methods of curing as 
well as the properties of calf leather; 


‘and the American Leather Chemists’ As- 


sociation’s cooperation on measuring the 
useful properties of leather. 

Leather quality depends on breed of 
animal, how it lived, when killed, how 
stored, and tanned. Many factors re- 
quire investigation. Since the finished 
leather integrates these factors, the 
study of leather in actual service is an 
important kind of research—the service 
test. 

Tests of sole leather by actual wear in 
walking, however, take a long time. A 
laboratory apparatus was, therefore, de- 
veloped to duplicate actual service. The 


| National Bureau of Standards’ “walking 
| machine” 


simulates the wear which a 
pedestrian gives the s.les of his shoes. 
Such a laboratory test speeds up the wear 
as measured by the volume of leather 
lost by abrasion. 

The sole leather testing machine imi- 
tates the abrasive friction to which sole 
leather is subjected in walking. It per- 
mits accelerated testing. The equivalent 
of several months of actual wear of 
shoes is obtained in 24 hours’ operation 
or 40,000 revolutions of the machine. 

On request of a State government the 
Bureau investigated devices and methods 
for measuring the area of skins and 
hides. Inspectors of weights and meas- 
ures had given little, if any, attention to 
these instruments. 

No standard test of leather-measuring 
devices had been devised; tolerances had 


not because the} 


Required Abroad 


Mixture With Gasoline Is 
Stipulated in. Germany, 
France and Italy to Utilize 
Surplus Stocks 


Although ‘government regulations in 
Germany, Italy and France require the 
admixture of certain percentages of al- 
cohol with gasoline used as motor fuel, 
and similar regulations have been con- 


or mixed with gasoline, has not attained 
popularity in any country, according to 
an oral statement just made at the Min- 
erals Division of the Department of 
Commerce. 


The government regulations, accord- 
| Petroleum Section of the Division, gen-| 
| erally are associated with efforts to util- 
ize a surplus of alcohol, there being no| 
improvement in the quality of gasoline 
as a result of the addition of alcohol. 
The following information also was made 
available in the Division: 


A very dry alcohol—that is, alcohol 
containing only a small percentage of 
water—is required for satisfactory use 
mixed with gasoline. The dryness adds 
to the expense of producing the alcohol, 
|making the cost of the motor fuel cor-| 
respondingly higher. When alcohol | 
alone is used as motor fuel it meed not 
be so dry as when mixed with gasoline. 

Motor Efficiency 

_ Nearly all automobile motors are de- 
signed to burn gasoline, with the result 
that their consumption of alcohol is not 
so efficient. The mileage obtained per 
gallon of alcohol is usually not so great! 
as that obtained with gasoline. A very 
high compression motor operates best 
with alcohol, and in the case of these 
there probably is some improvement) 
jover gperation with gasoline. 

Germany requires the admixture of 30 
per cent of alcohol with the gasoline used 
in motors. Italy requires the addition of 


quires that importers of gasoline must 
purchase alcohol to the extent of 10 
per cent of the amount of gasoline im- 
ported. 

In Australia and Brazil, the use of 
alcohol as motor fuel has been en- 
couraged as a means of stimulating the 
use of the domestic products instead of | 
imports, but the effort has not been suc- 
cessful on a large scale, 

In Germany, gasoline dealers have 
taken their quotas of alcohol, as re- 


have not added it to their 
Large oil importing agencies in Ger- 
many, including representatives of 
American and other foreigh companies, 
have recently obtained partial control of 
the large distribution organization in 
Germany which handles the mixture of 
70 per cent gasoline and 30 per cent 
alcohol known as Monopolin, according 
to a statement by the Minerals Division. 
This should result in the actual use of 
the surplus of alcohol, the Division said. 
Local authorities in Bahia, Brazil, also 
have taken measures to stimulate the 
use of alcohol as motor fuel, the Division 
said. The statement follows in full text: 
German Alcohol Distribution 

Private.oil trading companies have ob- 
tained control of the Reichskraftspirit 
G. m. b. H., distributing organization 
for the gasoline-alcohol mixture known 
as Monopolin, containing approximately 
70 per cent gasoline and 30 per cent 
‘aleohol. The deal has been approved by 


|the Federal Finance Minister and gives 


gasoline. 


|51 per cent control of R. K. S. to the 
| large importing’ representatives of Amer- 
ican and other foreign oil companies 
along with the Deutsche Gasoline A, G. 
(majority owned by the German dye 
trust) and the two benzol cartels. The 
other 49 per cent remains with the Fed- 
eral Alcohol Monopoly. 

The effect of this transaction is to as- 
sure the actual unloading of surplus alco- 
|hol stocks through the medium of 
|Monopolin that have hitherto mot been 
taken, despite the decree, effective in Au- 
gust, making compulsory a mixture of 
about 50,000 metric tons of alcohol with 
gasoline for the local automotive indus- 
try. The local companies, committed to 
take their quota of alcohol from the 
monopoly, have preferred to exercise 
their option of paying the monopoly for 
their commitment but not actually put- 
| ting the alcohol on the market with gaso- 
|line mixture. The decree compelled the 
disposition of alcohol stocks amounting 
this year to 2% per cent of motor fuel 
imported and produced domestically. This 
involved the 50,000 tons mentioned. Next 
year and thereafter this was. to be in- 
creased progressively. 

The trading companies covered their 
allocated quota by paying the monopoly 
80 marks per hectoliter on account of 
their quota against certificate. It was| 
|optional, however, whether the alcohol 
|was actually consumed or returned to 
the monopoly. In the latter case the 


| 
| 


| 
| 


| 


and was thus assessed only 65 marks per 
hectoliter. Actually, this assessment, 
considering the amount and distribution 
of the alcohol involved, amounted to but 
1.5 pfennigs per liter (about $0.01% a} 
gallon) in terms of gasoline or benzol 
}entering the market. 

Even with the latest price reduction 
on the oil market in September the trad- 
ing companies were apparently able to, 
| take this assessment and still profit, The 
| monopoly retained the bulk of its aleo- 
hol and the potato growers, interested in 
expanding the market so that they could 
make better profits, were no better off, 

Thus, while effecting the sale of more 
alcohol, overstocks of which are a drug 
on the market, the Federal guthorities 
retain sufficient interest in nover of 
the R. K. S. to retain chairmanship of 
the R. K. S. supervising council. In the 
meantime there is a movement to pro-| 
pose an increase in alcohol production! 
to 100 per cent capacity in 
against 80 per cent now being produced. 
The automobile industry has protested 
through its association, but the result is 
still uncertain. 
Otte 


tive study of the various types of such 
devices had been made; although hun- 
dreds of millions of dollars’ worth of 
hide and skin products are involved an- 
nually, 

A Bureau technologist studied the 
principle of leathet-measuring devices 
and sources of error. He found that such | 
errors usually favored ths buyer. A sug-| 
gestive design was wrted out and a 
procedure for performance tests was 
devised. The test results on three-wheel 
measuring machines were published with 


| 





men; pending; employment of nonynion men, not been established; and np compara- typical calculation of essential factors, 


sidered in Australia and Brazil, the use| 
of alcohol as a motor fuel, either alone| 


ing to Dr. John W. Frey, chief of the| 


the same percentage, and France re-| 


quired by the government, but usually | 


trading company got a 15-mark rebate, | 


1930-31 |. 
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Construction of New Vessels| Found Practical 


To relieve unemployment plans are be- 
ing made by the Lighthouse Service of 
the Department of Commerce to put un- 
der way a building program expected to 
involve more than $2,000,000 im the next 
. months, the Department announced | 

ec, 22, 


The building of new vessels, the con-| 
struction of lighthouses and the enlarg- 
ing of a number of lighthouse depots 
along the coasts of the United States and 
on various island territories of the coun-| 
try is included in the construction pro- 
gram which represents the usual annual 
work of the Service, according to the an- 
nouncement, which follows in full text: 

While this program represents but 
the normal amount of work provided for 
in the usual annual appropriation, the 
Lighthouse ' Service is attempting to 
award all contracts and get all work 
started early in the vear, rathér than 
delay some items until later. The early 
starting of work will lead to the imme- 
diate employment of men in nearly all 
parts of the country, and will also re- 
sult in the increased efficiency of the 
Lighthouse Service. 


Programm Provides 


For New Vessels 


The Lighthouse Service building pro- 
gram includes the building of new ves- 
sels, the construction of lighthouses, and 
the enlarging of a number of lighthouse 
depots). Much of the work is already 
under way and a number of contracts 
are pending. 

The keel of a new lighthouse tender 
was laid down a few weeks ago, bids 
for the construction of three other ves- 
sels of this same class have been invited 
and it is expected that the contracts will 
be awarded within two weeks. Plans 
for two other ténders and a coal barge 
are also being made. Two lighthouse 
tenders and two lightships are to be 
reconditioned, bringing the total cost of 
marine engineering work contemplated 
to about $1,125,000. 

Construction projects ashore are dis- 
tributed over nearly the entire country. 
A new lighthouse depot, to replace the 
present inadequate depot, is being con- 
structed at Portland, Me. Plans for im- 
proving depot facilities at Woods Hole, 
Mass., are in preparation. A light and 
fog signal station is to be erected at 
Great Salt Pond, N. Y. Extensive re- 
jrangement of the machine shops will be 
|made at the General Lighthouse Depot, 
Staten Island, N, Y. A new wharf will 





Naval Aviators Warned 
To Maintain Flying Speed 


Necessity for maintaining flying speed 
is brought to the attention of maval avia- 
tors in @ memorandum issued recently by 
the Bureau of Aeronautics and made pub- 
lic Dee. 22. The memorandum points out 
that “this thought should always be pre- 
eminent in the minds of aviators.” The 
full text of the memorandum follows: 


It is desired to bring again to the at- 
tention of naval aviation personnel the 
necessity of maintaining flying speed. 
This should never be necessary, as this 
thought should always be preeminent in 
the minds of aviators. The spin without 
engine failure is, and has been for a 
long time, the largest contributing fac- 
tor in fatal accidents. 


Recently a pilot made a catapult shot 
ina plane which was functioning prop- 
erly in all respects. The shot was nor- 
mal with the plane setting slightly, but 
it picked up satisfactorily. After flying 
straight for about 1,000 yards, the plané 
was seen to go into a steeply banked 
climbing turn, reach about 300 feet alti- 
tude, and then fall off. It struck the 
water, power on, and two aviators were 
killed, and one plane was wiped out. 








| ganized 


Program to Provide Employment During Next 12 Months 
Also Includes Lighthouses and Depots, Depart- 


ment of Commerce Ararzounces 


‘ 
‘ 


be built at the Edgemoor Del., depot. 
Improvernents will be made at the Ports-| 
mouth, Va., depot, and to the aids to 
navigatiom in both the Potomac and 
James rivers, New aids to. navigation 


will be ezxected in the harbor of Miami, 
Fla. and in Tampa Bay. Improvements 
are planzaed for lighthouse depot prop- 
erty at Charleston, S..C., Mobile, Ala., 
and at. Galveston, Tex, and new build- 
nee are contemplated at San Juan, Porto 
ico. 


Provistons Made 
For Great Lakes 


Upon the Great Lakes aids will be im- 
proved at Rochester, N. Y., and a slip 
will be constructed for lighthouse ves- 
sels at Buffalo. The new light station 
at Detour, Mich., will be completed as 
soon as weather permits; new lights will 
be erected in the St. Mary’s River. Sta- 
tions in many other parts of the Lakes 
will be remodeled and modern fog sig- 
nals installed at some of these stations. 
A new light station is under construc- 
tion at Cape Decision, Alaska, and other 
work is planned in this vicinity. 

On the Pacific coast there will be con- 
struction at the Seattle, Wash., depot,| 
and'at Cape Flattery, Wash. A new! 
road is also planned for the light sta- 
tion at Punta Gorda, Calif. In Hawaii 
aids will be improved in Nawiliwili har- 
bor, Kawhole light station will be im- 
proved, and a light will be established 
at Kaula Rock. This construction work 
to be done at shore stations of the Light- 
house Service will reach a total of over 
$1,600,000. 

It is the aim of the Lighthouse Serv- 
ice to start much of this work immedi- 
ately, in order that employment may be 
increased, particularly during the Win- 
ter months. Where work is performed 
by contract, firms receiving the awards 
are being urged to expedite the work 
as much as possible. 


Power Commission 


Inducted Into Office 


Personnel Policy Not Yet De 
termined by New Body 


Three of the five members of the reor-| 


Federal Power Commission,| 


Chairman George Otis Smith, of Maine, 
Claude Iu. Draper, of Wyoming, and 
Marcel Garsaud, of Louisiana, took the 
oath of office Dec. 22. 

Frank R. MeNinch, of North Carolina, 
will come to Washington at -his conven- 
ience to be sworn in, Dr. Smith stated 
orally, while a B. Williamson, of 
the State of Washington, will arrive to 
take the oath as soon as he clears up 
personal business, With three members 
sworn in, the Commission is authorized 
to act. 

It is the understanding of the Chair- 
man that the reorganization involves all 
employes of the Commission, of whom 
there are about 40, He said the per- 
sonnel will continue as it is until all five 
members of the Commission decide to 
continue or «.ange it. Tae Commission, 
according to his belief, must fill all posi- 
tions down to that of messenger. It can 
either make changes, Dr. Smith said, or 
retain those persons who were with the 
old Commission, 

Meanwhile, action will be taken to in- 
sure against interruption of pay of the 
personnel, the Chairman said. 

The oath was administered by P. F. 
Allen, Assistant to the Chief Clerk of 
the State Department. 


Only in America 


Bureau of Mines Asserts 
That Reports of Discover- 
ies in Other Countries Are 
Unconfirmed 


No other country possesses helium- 
bearing gases which would form a basis 
for helium production at all comparable 
with that of the United States, Scott 
Turner, Director of the Bureau of Mines 
of the Department of Commerce, has 
just informed Senator Fletcher (Dem.), 
of Florida by letter. 


Reports of the discovery of helium in 
Japan, Esthonia and Belgian Congo are 
yet unconfirmed, Mr. Turner wrote. 

Mr. Turner’s letter was in reply to av 
letter from Senator Fletcher, in which 
the Senator explained that. an editor of. 
a Florida newspaper had been criticized 
for stating editorially that helium, bein 
a natural resource peculiar to the Unite 
States, gave this country an advantage 
in developing “lighter-than-air craft.” 

Helium, however, is available all over 
the earth, inasmuch as there is one part 
of helium to every 185,000 parts of 
air, but the extraction of helium from 
the air, under present conditions, would 
be too expensive for regular use, Mr, 
Turner pointed out in his letter. 


Reply of Mr. Fletcher 


Mr. Turner’s reply to Senator Fletch- 
er’s letter of inquiry follows in full text: 

My dear Senator: I have your letter 
dated Washington, Dec. 11, referrin, to 
a statement by the editor of a leading’ 
Florida newspaper, which you quoted. 

Whether the statement is correct de- 
pends upon the interpretation of the 
words “resource” and “peculiar.” Devel- 
oped resources of helium on a scale large 
enough for purposes such as aeronautics 
are peculiar to the United States, but 
the mere occurrence of helium is_ not. 
The United States Government now has 
a plant which has produced as much as. 
1,400,000 feet of helium in a month and 
is capable of producing 2,000,000 feet 
per month, whereas production of 
helium in other countries has been on a 
comparatively restricted scale by rea- 
son of dearth of helium-bearing gas; 
and the total quantity produced would 
be insignificant so far as use in filling 
dirigibles is concerned. 

Helium is contained in atmospheric 
air in the proportion of about one part 
of helium to 185,000 parts of air, so if 
costs of extraction are not considered, 
it is available all over the earth. How- 
ever, under present conditions, helium ex- 
trated from air would be far too expen- 
sive for use in dirigibles. . 

Reports of Discoveries 


Helium has been found in other coun- 
tries in gases from mineral springs and ° 
voleanoes, and has also been isolated 
from certain minerals, but these sources — 
would not be practicable as a basis for 
extraction of helium for use in lighter- 
than-air craft. Keports have. corre, to 
us from time to time of discoveries of 
helium in natural gas in other countries, 
but so far as we are aware, none of the 
resources of helium-bearing gas so far 
dicovered in other countries are com- 
arable to those in the United States. 

here are some helium-bearing gases in , 
Canada, but, although experiments look- 
ing to the production of helium from nat- 
ural gas have been carried on, the Cana~ 
dian work has never gone beyond the ex- 
perimental state, whereas ours has de- 
veloped into large-scale production. 

The fact that Canada has not devel- 
oped production is, 1 believe, due largely 
to the fact that their helium-bearing 
gases are too low in helium content or 
of too small volume to give a real basis 
for production. We have heard reports 
of discoveries of helium in Japan and 
other countries, and within the past two! 
weeks we have received reports of dis- 





Monthly Statements 
of 


Railroad Revenues and Expenses 


Freight revenue ....... 
Passenger revenue .... 
Totes Ce BOE... 1. s:as de wanes oes 
Maintenance of way 

Maintenance of equipment . 
Transportation expenses 

Total expenses incl. other 

Net from railroad 

Taxes . Se era Lana lah 
Uncollectible ry. rev., etc. .. 

Net after taxes, etc. ....... 

Net after rents ........... 

Aver. miles operated ....... 
Operating ratio .......... 


10,2 
; 11,0 
1,4 


6,7 


3, 


The Interstate Commerce Commission| 
has just announced complaints filed with! 
it'in rates cases, which are summarized| 
as follows: 


No, 24066, Sub. No, 1—Stuhr-Seid! Com-| 
pany, Minneapolis, Minn, v. The Belt Rail-| 
way Company of Chicago et al. Against 
rates and charges of wheat purchased in| 
Duluth, Minneapolis, Superior and else- | 
where into and out of Minneapolis, Duluth | 
or Superior to points in Ohio and Michigan 
as discriminatory, unduly prejudicial and| 
disadvantageous, unduly and wnreasonably 
preferential of grain originating in trans-| 
Mississippi River territory. Ask for cease 
and desist order, the establishment of just 
and reasonable rates and reparation. 

No, 24099.—Missouri Gravel Company, 
LaGrange, Mo., v.:Chicago, Burlington & 
Quincy Railroad Company et al. Against 
rates and charges on sand and gravel from| 
LaGrange and Reading, Mo., based on a| 
combination of local factors and Class E| 
rates to points in Illinois as unjust, ex-| 
cessive and unreasonable, unduly prejudi- 
cial, and discriminatory. Ask for cease and 
desist order, the establishment of just and| 
reasonable rates and reparation, | 

No. 24100.—The Hills Brothers Company | 
of Florida, Inc., New York City, v, The 
Illinois Central Railroad et al. Against 


on shipments of canned pimentos on ship- 
ments from Woodbury, Ga., 


sonable to the extent they exceeded the! 





ing € spice rate, while pimentos are classed | 
as vegetables, 


1930 
549,997 
1,940,115 
2'891,031 
75,458 
4,266,454 
926,886 


3,339,110 
3,286,226 


Rate Complaints 
Filed with the 


Interstate Commerce Commission 


(As Reported to the Interstate Commerce Commission.) 


Chesapeake & Ohio Ry. 
November Eleven Months 
1929 1930 1929 
11,303,991 116,599,961 125,498,331 
496,441 56,103,455 6,460,089 
12,437,416 127,178,453 138,760,443 
1,654,490 17,408,489 19,874,357 
2,672,872 24,888,980 29,959,451 
3,179,707 32,257,200 34,913,284 
8,015,881 80,540,427 90,357,108 
4,421,585 46,638,026 48,403,335 
743,760 9,383,605 9,101,184 
452 8,400 9,471 
3,677,328 87,246,021 39,292,730 
3,722,897 37,757,839 40,577,529 
3,108.75 3,113.25 3,105.93 
64.4 63.3 65.1 


18,803 


41,912 
15,333 


458 


116.28 
61.4 


order, the establishment of just and rea- 
sonable rates and reparation. 

No, 24101.—Skelly Oil Company, Tulsa, 
Okla., v. Chicago, Rock Island & Pacific 
Railway et al. Unjust and unreasonable 
rates and weights on shipments of steel 
tanks, carloads, K, D., from Seminole and 
Kellyville, Okla, to Pyote, Tex., and 
wrought iron or steel pipe, carloads, from 
Slick, Okla., to Pyote, Tex. Ask for just, 
reasonable, and lawful rates and reparation. 

No, 24102.—Bad Girl, Inc., a New York 
corporation, and Robert V. Newman, a citi- 
zen of the United States and of the State 
of New York, New York City, N. Y., v. 
The Postal Telegraph-Cable Company. 
Against alleged refusal to transmit infor- 
mation relative to the sale of theater tickets 
and prices, in New York City, to complain- 
ants by reason of the fact that they are 
not one of the theaters recognized as a 
member of the League of New York The- 
aters, Imec., as unjust, unreasonable, un- 
duly preferential and prejudicial. Ask cease 
and desist order, the establishment of rates 
and facilities available to other theaters 
and reparation of $10,000. 

No. 24103.—Federated Metals Corporation, 
New York City, v. The Pennsylvania Rail-; 
road Company et al. Unjust and unrea- 
sonable rates on zinc residues or by-prod- 


coveries in Esthonia and the Belgian 
Congo, as yet unconfirmed. However, 
satisfactory production of helium on a 
scale and at a cost necessary for opera- 
tion of dirigibles requires a large vol- 
ume of gas and other conditions, as well - 
as sufficient helium content in the gas. 

The information here, so far available... 
does not indicate that any of the helium- 
bearing gases so far discovered in for-, 
eign countries would form a basis for 
helium production at all comparable 
with ours. 


Revision of Airport 
Zoning Report Ready 


[Continued from Page 1.] 
were considered at the conference after 
it has been explained that private pur- 
chase was both expensive and difficult. 

The forthcoming report, expected to 
be available about the first of the year, 
will be of interest to many States where 
legislation of this character is either 
pending or planned, it was said at the 
Branch. Col. Harry H. Blee, chairman 
of the committee, stated that numerous 
requests for information have been re- 
ceived from commissions and officers in 
several States and that the report will 
answer many particular questions as 
well as general queries about points de- 
serving consideration. 

Thee committee was headed by Col. 
Blee, the Director of Aeronautic Devel- 
opment of the Department, and included | 
Edward M. Bassett, of the Department's 
advisory committee on city planni and | 
zoning; W. M. Bishop, of the Air Trans-_ 
port Section, Aeronautical Chamber of 
Commerce; W. Irving Bullard, Chamber 
of Commerce of the United States; B, E. 
Fulton, Airport Section, Aeronautical 
Chamber of Commerce. : 

Elmer McD. Kintz, legal specialist, 


American Bar Association’s committee 
on aeronautical law; A. Pendleton Talia- 
ferro, Aeronautics Branch; James 8.) 
Taylor, division of building and housing, 


Bureau of Standards; Frank B. Williams, » 


and George B. Ford, who died recently, 
of the Planning Foundation of America, + 


a 


tard flour, etc., agninas Paintsville, Ky., and - 
unduly preferential of shippers of William-°" 
son, W. Va. Cease and desist order, the 
establishment of just and reasonable rates 
and reparation of $100,000. 

No. 24105.—The New Jersey Zinc Come 
pany et al., New York City, v. The Atchi- 





ucts from the Canadian provinces of On- 


ton, N. J., and Beckemeyer, Ii}. Ask fora 


No, 24104.—Big Sandy Fruit Company, 


canned vegetable rates, the pimento rate be-|Pipeville, Ky., et al, vy. Alton & Eastern unreasonable 


Railroad. Unjustly discriminatory rates, 


son, Topeka & Santa Fe Boibeae et al. 
Against the imposition of higher bases of 


the application: of the canned pimento rate|tario, Quebec and New Brunswick to Tren-|rates on zinc alloy than applicable on 8 


ter or slab zinc, from points in Penns: 


to Houston,|cease and desist order, the establishment |vania’ to points in Central Freight Assoc 
Dallas and Waco, Tex, as unjust and unrea-|of lawful rates and charges and reparation.|tion, Trunk Line, New England and Weste, 


ern Trunk Line territories as unjust 


latter rates. Ask for cease and. 


Asks for cease and desist on shipments of canned goods, tinware, mus- der, and reparation. 


Aeronautics Branch; George B. Logan, ~ 


, 


National Conference on City Planning,» 


‘ 
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to the extent they exe ’ 
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State Finance 


Loans to Farmer 
Cooperatives in 
- Wisconsin Gain 


Low Rate of Interest Is One 


Of Principal Factors in 


Increase Shown in Last 
Six Years 


State of Wisconsin: 
Madison, Dee. 22. 


Loans running into miliions of dol- 
lars with interest as low as 2 per cent 
have been made to bonded warehouses 
of farmers’ cooperatives in the State of 
Wisconsin during the last year or two. 
according to C. N. Pulley, warehouse 
inspector of the Department of Agricul- 
ture and Markets. This indicates a tre- 
mendous growth inasmuch as there 
was only one such bonded warehouse 
in the State taking advantage of its 
privilege to borrow money six years ago, 
Mr. Pulley said, while today 43 ware-| 
houses come under the bonding and in-' 
spection regulations of the Department. 

The following information was made 
available at the Department: 

Canners, grain elevators, cheese and 
tobacco cooperatives are making use of 
the bonding privilege. The Federal Gov- 
ernment has recently allowed the issu- 
ance of warehouse receipts on bundle to- 
bacco. The tobacco pool is thereby en- 
abled to receive the tobacco from the 
growers, and to bulk and sweat it to 
improve the quality and the selling price. 

Warehouses where farm products are 
stored and bonds have been issued to, 
secure the product are inspected at least | 
four times a year by the inspector of 
the Department of Agriculture and Mar- 
kets. This helps make the stored prod- 
ucts security on which bankers will 
loan money. 

One of the newest and cheapest 
forms of borrowing being used by Wis- 
consin’s big cooperatives is that of the 
bankers’ acceptances handled through’ 
large banks. Interest on these loans 
is only 2 per cent at the present time. 
Canning companies, cheese cooperatives, 
and the tobacco pool are using this 
form of borrowing to help stabilize the 
market conditions. 


Bill Would Provide Penalty 


For Spreading Bank Rumors 


State of New Hampshire: 
Concord, Dec. 22. 

A bill has been filed providing penalties 
for persons who circulate rumors regard- 
ing the financial condition of banking 
institutions, according to an announce- 
ment by the Secretary of State, E. D. 
Fuller. It was filed with the Secretary 
in advance of the opening of the legis- 
lative session by Senator-elect Matthew 
J. Ryan, of Berlin. 

The penalty for violation of the pro- 
posed law on bank rumors is a fine of 
not less than $200 nor more than $1,000 
or imprisonment for not longer than 
one year or both. 


Changes ia Status 
nadells 


State Banks 


Alabama: D. F. Green, Superintendent of 
Banks, has announced: Sturdivant Bank, 
Dadeville, and Bank of Louisville, Louis- 
ville, closed. 

Arkansas: Walter FE. Taylor, Banking 
Commissioner, has announced: Fourteen 
banks in a group controlled by A. T, Hud- 
speth, of Harrison, have closed. They are 
Citizens Bank & Trust Company and the} 
First National Bank, both at Harrison; Bank 
of Alpena, Alpena Pass; Bank of North 
Arkansas, Everton; First National Bank, 


Arkansas Funds 


Treasurer Estimates 
Of State Deposits in 11 


| 
Institutions 


State of Arkansas: 

Little Rock, Dec. 22. 
State funds in 11 State depository 
banks in northweste:: Arkansas which 
have closed the past two days total ap- 
proximately $125, 
orally Dec. 22 by State Treasurer Ralph 
Koonce. An “accurate “check of 


until it is- known how. many checks and 
drafts in transit failed to clear before 
the institutions closed, 


The funds are protected by adequate 
surety bonds or State and Government 
bonds as required under the State depos 
itory law, Mr. Koonce announced. 


Wage Assignment 
For Employes Is 
Limited in Illinois 


Attorney General Says Agree- 
ment Cannot Include 
Wages Not Contracted for 
At Time of Assignment 

State of Illinois: 
Springfield, Dec. 22. 
A workman cannot assign his wages to 


be earned in a future employment for 
which he has not contracted at the time 


of the assignment, in the opinion of the! 


Attorney General, Oscar E. Carlstrom. 

The question arose in connection with 
a form now used in Illinois. Mr. Carl- 
strom’s letter, addressed to Leo H. Rowe, 
Director of Trade and Commerce, fol- 
lows in full text: 

Dear Sir: I have your letter of Dec. 1 
with which you enclose a copy of a form 
now quite generally used in Illinois and 
which has the approval of your depart- 
ment at the present time. You diréet 
my attention specifically to the assign- 
ment of 50 per cent of all salary and 
wages ind 100 per cent of all commis- 
sions and other moneys earned or to be 
earned by the assignor within three 
years from the date of the assignment in 
the employ of the present employer of 
the assignor. You ask whether or not it 
would be legal to incorporate in this as- 
signment also the following words, to 
wit: “and in the employ of any future 
employer.” 

In the case of Ellis v. Saline County 
Coal Co., 199 Ill, App. 219, the court used 
this language: 

“It seems to be the well settled law of 
this State by numerous decisions that a 
workman cannot himself assign wages 
to be earned in a future employment for 
which he has not contracted at the time 
of the assignment; and it seems to be 


equally well settled that he cannot as- | 


sign his wages by an attorney in fact 
authorized by power of attorney entered 
into before the contract of employment 
is made.” (Citing several cases.) 

In view of the above language and the 
authoritie: cited I am of the opinion that 
the incorporation of the words above en- 
closed in quotation will not be legal in 
the assignment of wages which you f._- 
warded with your letter. 


Virginia State Expenses 
Increase During Year 


Commonwealth of Virginia: 


Amount , 


» it was announced |, 


the | 
amount, he said, cannot be determined | 
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State Budgets 


In Bank Failures Bonds Officially Considered Legal 
For Savings Bank Investment 


* 


| The State of New York: New. York, Dec. 22 


The following information relates 


to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 
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York. 


The following symbols are used to designate the States 
in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, ¢; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 
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Security Issues 


‘ing that book. value of $37.60 per share 
|of the common stock of the Southeastern 
Power and Light Company at the time 
of this exchange? 
a greatly appreciated book value of the 
securities then owned by the Southeast- 
ern Power and Light Company. 


Method of Determining 
Alleged Appreciation 


Q. That appears in Commission’s Ex- 
hibit 4722, already in this record? A. 
Yes, sir. 

Q. By your report, now Commission’s 





methods of determining the amount of 
the common stock 
of the Georgia Railway and Power Com- 
pany. Will state these 
methods? 

A. One is based upon the difference 
|between the valuation of $57,000,000 
|plus for Georgia Railway and Power 
Company’s common stock at $230 per 
value of Southeastern 
| Power and Light Company’s stock issued 
therefor figured at $80 per share for its 
preferred and the average market price 


you please 





¥: lot $31.21 per share for the common. The 


|increased valuation thus shown amounts 
| to $17,016,042.36. 

| The second comparison made was the 
difference between the valuation of $230 
per share, or a total of $57,427,320, for 
|the common stock of the Georgia Rail- 
way and Power Company and the book 


American Adherence 


_ To Court Is Opposed 
ical Johnson Fears Even- 


tual Entry Into League 
Of Nations 


[Continued from Page 4.] 


to transfer a bay with contiguous terri- 


law (if there be such a thing) forbids. 
| But with a doctrine peculiarly ours we 


* | served solemn notice that such a trans- 


fer the United States would not tolerate. 
Examples of our policies different from 


nitely. It is as true today as when 
Washington wrote that “Europe has a 
set of primary interests which to us have 
none or a very remote relation.” We have 
a set of primary interests all our own, 
some of which unfortunately greatly 
concern Europe, and which Europe deeply 


Joining a. court, partly political in 
character, would be the most likely 
| course to intesify that resentment. 
| The so-called World Court fails be- 
| cause it is not a world court or a court 
It was deliberately made a part 


|neous political groups control its desti- 
nies. Through advisory opinions it re- 


i | sponds to the dictation of Old World 


diplomats and negatives its presumed 
judicial character. Its advocates in this 
country are the League of Nations en» 
thusiasts. 

It was Mr. Root and Mr. Hoover, with) 
others, who, in 1920, told the American | 
people in substance to vote for Mr. 
Harding as the means of having Amer-| 
jica join the league. They were wrong) 





Exhibit 4737, there appear to be three | 


Alleged Appreciation in Value 
Of Certain Utility Stock Shown 


Transcript of Testimony at Federal Inquiry 
Relates to Accountant’s Version of 
Security Transfers in Southeast 


[Continued from Page 8.) 


value thereof on that company’s books 
of $115 per share, which showed a total 


| increased valuation of $28,713,660. That 
A. It was,based upon| increase pertains to the stock of the 


Georgia Railway and Power Company, 
|aequired by the Georgia Power Com- 
| pany, created in October, 1926. 

| Another computation made pertains to- 
|that same stock after the Georgia Rail- 
|way & Power Company, and other sub- 
sidiaries, were merged into a new Geor- 
gia Power Company, incorporated in 
|February, 1927. 

| At that time the surplus of the Geor- 
|}gia Power and Railway Company was 
retained as a part of the surplus shown 
by the books of the new Georgia Power 
Company, thereby adding at that time 
| $15 per share, or $3,745,260 to the pre- 
viously mentioned increase of $28,713,- 
660, and making the total thereof \$32,- 
| 458,920, which is the difference betwee 

| the par value of the Georgia Railwaip 
and Power Company’s common stock o 
$100 per share and the valuation placed 
upon it of $230 per share. 

| The difference between the increase of 
$32,458,920 thus shown, and the increase 
of $28,713,660 previously mentioned rep- 
resents, the surplus equity of $15 per 
| share pertaining to the common stock of 
the Georgia Railway and Power Company 
| which was not eliminated in the merger 
| referred to. 


| Q. I understand, then, that this 
| write-up, whichever way you determine 
jit, was carried forward into the accounts 

of the new Georgia Power Company, and 
| still remains there. Is that correct? 
| A. Yes, sir. 

Q. This so-called write-up you have 
been talking about relates to the stock 
of the Georgia Railway and Power Com- 
pany, does it not? A. Yes, sir, 

Q. You have told us already how or 
when the Georgia Railway and Power 
Company was organized? A. Yes, sir. 
Q. There came a time, did there not, 
| when the stock of that corporation, or 
| the common stock of that corporation 
| was turned over to a corporation known 
|as the Georgia Securities Company? A. 
|The stock of the Georgia Railway and 


512 |tory to another country, no international! Power Company was turned over to the 


| Georgia Securities Company in exchange 
| for the latter company’s stock. 

| _ Q. Did the Southeastern Power and 
| Light Company, so far as you knew, 
have anything to do with the organiza- 


8914 | those abroad could be multiplied indefi- | tion of the Georgia Securities Company? 


| A. It appeared to have had. 

| Q. What is there that sustains that 
| statement? A. Because the stock of the 
| Georgia Securities Company was ex- 
| changeable for the stock of the South- 
| eastern Power and Light Company, pre- 
; sumably by prearrangement. 
| Q. Well, that may be. But prior to 
|the organization of the Georgia, Securi- 
| ties Company, is there any evidence tht 
| the Southeastern Power and Light Com- 
pany owned any considerable quantity of 
the shares of the Georgia Railway and 

rower Company? A. No. j 
| Q. Well, it is true, isn’t) it, that the 
Georgia Securities Company was or- 
ganized simply as an intermediary to ef- 
|fect the transfer of the shares of the 
| Georgia Railway and Power Company to 
| the Southeastern Power and Light Com- 
;pany? A. Yes, sir. 

Q. Isn’t it true that the Georgia Se- 
curities Company was organized by the 
people ‘and owned by the people who 
owned the Georgia Railway and Power 
Company? A. That is correct. 

Q. That is true, isn’t it? A. Yes, sir. 
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Eureka Springs; Bank of Lead Hill, Lead 
Hill; Citizens Bank, St. Joe; First State 
Bank, Marshall; American Exchange Bank. 
Leslie; Citizens Bank, Yellville; Marion 
County Bank, Flippen: Bank of Pvyatt. Py- 
att; Peoples Bank at Berryville: The Mer- 
chants & Farmers Bank at Green Forest. 
and the First National Bank, Green Forest. 

Indiana: Luther F. Symons, Banking Com- 
missioner, has announced: American Trust 
& Savings Bank, Richmond; Central State 
Bank, Whiting; and State Bank of Brook, 
Brook, closed. 

Iowa:. L. A. Andrew, 
Banks, has announced: 
Savings Bank, Kellerton, and Sutherland 
State Bank, Sutherland, closed and taken 
over by Banking Department. Iowa Trust & 
Savings Bank, Des Moines, merged with 
Jowa-Des Moines National Bank & Trust 
Company. First National Bank, Davenport, 
merged with Union Savings Bank & Trust 
Company, Davenport, and capital of latter 
bank increased from $1,250,000 to $1,600,000, 

Nebraska: C. G. Bliss, Secretary, De- 
partment of Trade and Commerce, has an- 
nounced: State Bank of Norfolk, Norfolk 
charter granted upon condition it assume 
80 per cent of deposit liability of closed 
Nebraska State Bank of Norfolk. 

; New York: Joseph A. Broderick, Super- 
intendent of Banks, has announced: Corn 
Exchange Bank Trust Company, New York 
City, authorization issued for branch at 
8205-09 Broadway; application filed for 
branch at 1633 York Avenue. Underwriters 
Trust Company, New York City, authoriza- 
tion issued for branch at 37 Broadway. Bank 
of Lake Placid, Lake Placid, application 
filed for change of location from 75 Main 

Street, to 81 Main Street. 

Virginia: M. E. Bristow, Commissioner af 
Banking, has announced: Farmers & Mer- 
chants Bank, Alta Vista, closed, 


Superintendent of 
Ringgold County 


Total expenditures of 
wealth of Virginia for all purposes dur- 
ing the fiscal year ended June 30 were 
$46,635,575, according to the annual re- 


port of the Comptroller, E. R. Combs, to 
' 


Governor Pollard. 

This was $3,852,802.92 more than the 
$42,782,772.43 total of the fiscal year 
1928-29, 

He said that the State spent 37 per 
cent for highways and 32 per cent for 
education. 


Representative Clancy Will 
Oppose Larger Dry Force 


[Continued from Page 1.) 
being stressed,” Mr. Clancy continued,” 
it is especially improper for an expendi- 
ture of this sort to be made.” 
He said that of a force of 150 men 
used at the Detroit border, 60 of them 
had been discharged up to Sept. 1, and 


that 30 immigration agents, to which | 


body the corruption had spread, were dis- 
charged. 

Mr. Clancy also stated that in the 
appropriation bill for the Departments 
of State, Justice, Commerce and Labor, 
an effort was made not to segregate the 
number of agents wanted for the immi- 
gration, border patrol and_ prohibition 
agents, but, he explained, “the wets 
fought that and made them tell how 


ory of each were to be appropriated 
or. 
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Five Requests for New Broadcasting 
Stations Denied by Radio Commission 
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permit to change equipment, increasing 
maximum power of equipment to 500 w. 

WGH, Hampton Roads Broadcasting 
Corp., Newport News, Va. granted con-/| 
struction permit to move transmitter locally 
in same building; install new equipment, 
including automatic frequency control and 
100 per cent modulation. 

WHA, Univ. of Wisconsin, Madison, Wis., 
granted construction permit to make 
changes in equipment. 

KPOF, Pillar of Fire, Denver, Colo., 
granted construction permit to make 
changes in equipment with maximum power 
of 1 kw., including automatic frequency 
control. 

WFAN, Keystone Broadcasting Co., Phila- } 
delphia, Pa., granted construction permit to 
install new equipment, including automatic 
| frequency control. 

KGCA, Charles W. Greenley, Decorah, 
Iowa, granted construction permit to change 
equipment to 100 w, maximum power, In- 
cluding automatic frequency control and 
high percentage modulation, 

KPJ1, KFJI, Broadcasters, Inc., As 
Oreg., granted construction permit 
change equipment to conform to G, O, ¥1 
and y7, 

KOL, Seattle Broadcasting Co., Inc., Seat- 
tle, Wash., granted construction permit to 
install new equipment, including automatic 
frequency control. 

KFLX, George Roy Clugh, Galveston, 
Tex., granted construction permit to change 
equipment, including automatic frequency , 
control and high percentage modulation, 

WRR, City of Dallas, Tex., granted con- 
struction permit for installation of new 
equipment, including automatic frequency 
control and high percentage modulation. 

KWLC, Luther College, Decorah, lowa, 
granted construction permit to make changes | 
in equipment including automatic frequency 
eontrol and 100 per cent modulation. 

WIP, Gimble Bros., Inc., Philadelphia, Pa., 
granted construction permit to install new 
equipment including automatic frequency con- | 
trol and 100 per cent modulation installation. 

WSMB, Saenger Theaters, Ine., New Or- 
leans, La., granted construction permit to 
move transmitter to new location; install | 
new equipment with maximum 1 kw. power. 

WRLD, KRLD, Radio Corporation, Dallas, 
Tex., granted construction permit to make 
changes in equipment by increasing power | 
amplifier output to four 200-B tubes, in- 
creasing modulation percentage. 

WMBEO, Geo. JI, Stevens, Radio Service 
Laboratories, Auburn, N. Y., granted con- 
struction permit to make changes in equip- 
ment increasing maximum rated power of 
transmitter to 100 watts, 

KGDY, J. Albert Loesch and Geo. W. 
Wright, Huron, S. Dak., granted consent to 


Astoria, 
to 


voluntary assignment of license to Voice of | 


South Dakota. 
WSUI, State University of 
City, Iowa, gramted license, 


lowa, 


880 ke., 500 


tae 


1100 w, 


lowa | 


KTSM, W. S. Bledsoe and ‘W. T. Blackwell, 
El Paso, Tex., granted license, 1,310 ke., 100 
watts, shares with WDAH. 

KGFL, W. E. Whitmore, Raton, N. Mex., 


granted authority to install automatic fre- | 


quency control, 

KEW, RCA Communications Inc., Bolinas, 
Calif., granted modification of license to 
change frequency from 15,445 to 13,705 ke. 


Set for hearing: 
KGEW, City of Ft. Morgan, Ft. Morgan, 


Colo., asks for construction permit to make 
changes in equipment; to change frequency 


to 880 ke. and power from 100 w. to 500 w. | 


night, 750 w. local sufiset; also install auto- 
matic frequency control. 

WLEY, Carl S. Wheeler, Lexington Air 
Stations, Lexington, Mass., ‘ 
struction permit to install new transmitter 
at new location; change frequency to 1,200 
ke., and time from % to unlimited. 

Olney Broadcasting Co., Olney, IIL, asks 
for construction permit, 1,370 ke., 


hours up to 7 p. m. daily and 7:30 p. m. 


‘on Sundays. { 


WHDM, New Jersey Broadcasting Corp., 
Jersey City, N. J., asks for modification of 
license for full time up to 8 p, m. daily. 

Edward H, Bragg, Leslie F, Bragg and 
John C. Agnew and Albert If, Marshall, 
Plattsburg Broadeasting Co., Plattsburg, N. 
asks for construction permit, 
ke., 100 w., daytime, 


John L, Baer, Westmoreland County Ad- | 


vertising Service, Greensburg, Pa., asks for 


construction permit, 630 ke., 100 w., un-| 


limited. 

Canton Broadcasting Co., John F: Gor- 
such, secretary, Canton, Ohio, asks for con- 
struction permit, 1,120 ke., 500 w.,, unlimited, 

Thomas F, Harkins, The Broadcasting 
Service Co, Upper Darby, Pa., asks for 
construction permit, 1,200 ke., 250 w. day, 
night, unlimited, 

Independent Publishing Co., Inc., Ander- 
son, S. C., asks for construction permit, 
1,200 ke., 100 w., unlimited, 

T. 3B. 
Owen Radio 
construction ke., 10 
limited, 

Leon Goldenberg and R, A. Gillespie, 
Shreveport, La., asks for construction per- 
mit, 1,120 ke., 15 w., 1 hour daily, 12 noon 
to 1 p. m, daily except Sunday. 

R, S. and D, W. Gavin, Meridian, Miss., 
asks for construction permit, 590 ke., 250 
w., unlimited time, 

Dr. James G, Atherton, Guthrie, Okla., 
asks for construction permit 600 ke., 75 w., 
unlimited time, 

The Joplin Globe Publishing Co., Joplin, 
Mo.,, asks for construction permit, 1,340 ke., 
1 kw., 3 hours daily and 1 evening hour. 

Salem Broadcasting Association, 
Oreg., asks for construction permit, 1,200 
ke., 100 w., unlimited time. 

Action on examiner's reports: 

City of Pensacola, Pensacola, Fla,, granted 


for 
un- 


asks 
W., 


Tulsa, 


550 


Okla., 


Co., 
permit, 


of A Treas 33,s ’47 
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100 w., | 


1,150 | 


Chamberlin and A, ©, Owen, A. C. | 
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limited time; sustaining Examiner Pratt. 


} Chas. A, Kent and Milton U. Kent, Kent’s 


| Furniture -Store, Tifton, Ga., granted re- 
newal of license, 1,310 ke., 20 watts half 
time; sustaining Examiner Pratt. 

The Journal Company, Milwaykee, Wis., 
granted eonstruction permit for experimental 
visual broadcasting frequency 1,000 ke. band, 
from 43,000-44,000 ke., 500 watts; sustaining 
| Examiner Pratt. 
| William Harrison Callender, Deadwood, S. 
| Dak., denied construction permit for 
| station on 850 ke., 25 watts., daytime; sus- 

taining Examiner Pratt. 


tion permit 4,795 ke., 15 wats; sustaining 


Examiner Pratt. 

Applications dismissed: 

The following applications were set 
|for hearing, but applicants have re- 
| quested dismissal: 

KLR, Harbor Tug & Barge Co., 
meda, Calif. 

| Charles M. Conley, Burlington, 
WAIU, American Insurance Union, 
lumbus, Ohio. 

George F. Bissell, Lake Placid, N. Y. 

WKBO, Inec., Kalamazoo, Mich., construc- 
‘tion permit, 1,450 ke., 1 kw. 


Colo. 
Co- 


tion permit, 
4,300 ke, 350 w. 

| Pacific Communications Co., Everett, 
Wash., construction permit, 2,820 ke., 200 w. 


J. W. Dalton, Lubbock, Tex., eonstruction + 


permit, 1,210 ke., 15 w. 


J. C. Johnson and E, M. Peck, Jackson, | 


Miss., construction permit, 1,230 ke., 250 w. 

Louis Wasmer, Missoula, Mont., construc- 
; tion permit, 1,210 ke., 100 w., 
| WCAL, St. Olaf College, Northfield, Minn.; 
construction permit, 990 ke., 5 kw. 
Applications denied: 

The following applications were set 
|for hearing; applicants failed to respond 
{to hearing notices: 

L. E. Dawley, J. M. Dawley, E. W. Dawley, 
Allan Gunston, Carlton Sears and George 
F, Yantis, Olympia, Wash., construction per- 
mit, 710 ke., 500 w. 

WLCN, Charles L. Lintszenich, Blythes- 
ville, Ark., modification of license, 1,290 ke., 
|100 w. 

Claude L. Umberger; Harlan, Ky., 
struction permit, 1,420 ke., 100 w. 

WLBF, Everett L. Dillard, Kansas City, 
Mo., construction permit, 1,430 ke., 500 w. 
| day, 250 w. night. 
| Hugh Suffron and E, G, Storer, Peebles, 
Ohio, construction permit, 1,310 ke., 50 w. 
| Cleveland Radio Broadcasting Corp., 
Cleveland, Ohio, construction permit, 1,310 
ke., 100 w, 

WMMN, Holt-Rowe Novelty Co., Fair- 
mont, Va., construction permit, 890 ke., 250 
w. night, 500 w. local sunset, Also con- 
|struction permit, 890 ke., 500 w, 

KFGQ, Boone Biblical College, Boone, 
| Iowa, modification of license, 1,310 ke., 
100 w. 
|; W. R. Gilehrist Plumbing & Electric 
| Shep, Clinton, Okla, construetion permit, 
11,350 ke., 50 w. 
| KGFG, Oklahoma Broadcasting Co., Okla- 
homa City, Okla., modification of license, 


con- 


watts, uses three-sevenths time on channel,| renewal of license, 1,340 ke., 500 watts, un-| 1,370 ke, 100 w, 


f 


Vv 


» 


new |} 


Atlantic Broadcasting Corporation, port- | 
| able, Los Angeles, Calif., granted construc- | 


Ala- | 


RCA-Ohio Co., Cleveland, Ohio, construc- | 
1 frequency between 2,750 and | 


ltheir opinion of the league and their 


102.20 | desire to have the United States a part} 


lof it, the American, people have not 
|been taken into their confidence. The 
|present Secretary of State entertained 
ithe same view. He now advises most 
| strongly that we join the court. In 
our diplomacy we have a fatal facility 


'for backing the wrong horse; and our| 


lrecent experiences with Brazil and in 
lether directions might at least tezch us 
ito be wary of official diplomatic advice. 
| This is an era of myth and misnomers. 
|Not the least of these is the league 
|eourt. In the sacred name of peace, 
timid and weak legislators can be fright- 
ened or cajoled into any ill-considered 
| policy which is demanded by organized 
wealth or power. The sole defense of 
our country is the common sense and 
considered judgment of the people them- 
selves. Under a definite and distinct 
| national policy, we have reached’ our 


greatness. The policy first declared by 
Washington was enunciated not for a 
| day, but for all time. Jefferson, Adams, 
Monroe emphasized that policy. 

It was reiterated by Polk, Grant, 
| Cleveland and Roosevelt. In the Senate, 
{our beloved Senator Knox of Pennsyl- 
;vania stood in the front rank of those 
|who met the assault in our day. And 
since our birth as a nation, the attack 
/upon the course which, until now, the 
Republic has followed, has been replled 
by the American people. “Why quit 
our own to stand upon foreign ground? 
Why, by interweaving our destiny with 
| peace and prosperity in the toils of 
European ambition, rivalship, 
humor or caprice?” 

With our first President, the effort was 
made, and his firmness and courage kept 
us on our chosen path. 
without upon our definite national policy 
was as Vigorous and as specious in 1820 
as in 1920. At every possible interval 
between, the endeavor has been re- 
newed, sometimes in honeyed phrases 
and often in blunt demands; but ever be- 
fore us has been the admonition of our 
first President, and preserved inviolate 
has been the policy he inagurated. And 
now again, when the Creator has be- 
stowed an unrivalled greatness upon our 
Nation, comes from those who represent 
us, the assault which in days past has 
come from those without our borders, 

“The insidious wiles” bid us perpetu- 
ate a misnomer and embrace a myth. 
The first false step means our undoing. 
Joining the court means ultimate mem- 
bership in the league; and then, God 
asp us, we'll be subject to Old World 
dip peace and in the maelstrom of Euro- 
pean politics, Play our part in the 
world? Yes. Contribute our mite to 
peace and good understanding? 
But do it in our way, under our meth- 
|ods, with American leadership and 
guidance, pursuing our own unhampered 
course, always with justice, fairness, 
amity and generosity to all nations, but 
preserving inviolate our own cherished 
policy, / 





present preeminence and our national | 


that of any part of Europe, entangle our | 


interest, | 


The assault.from | 


Yes, | 


Q. Now, 
Georgia Railway and Power Company 
was transferred to the Georgia Securities 
Company; is that right? A. Yes, sir. 

Q. The Georgia Securities Company 
transferred back to the owners of the 
|Georgia Railway and Power Company 
|Georgia Securities Company stock? A, 
| Yes, sir. 
| Q. In ‘payment of the stock that. was 
obtained in the Georgia, Railway and 
Power Company? A. Yes, sir. 

Q. The Georgia Securities Company 
made over to the Southeastern Power 
and Light Company, by one means or 
}another, the shares that it owned in 
‘the Georgia Railway and Power Com- 
pany? A. Yes, sir, that is correct. 

Q. Still later the Southeastern Power 
and Light Company conveyed the com- 
mon shares of the Georgia Railway and 
Power Company to its subsidiary, the 
Southeastern Securities Corporation? A, 
That is right. 

Q. And the Southeastern Securities 
, Corporation transferred the shares of the 
Georgia Railway and Power Company to 
the Georgia Power Company? A. iY 
lis right. 
| Q. That occurred in the Fall of 1926, 
idid it not? A. Yes, sir. r 
| _ Q. And then in 1927 the Georgia Power 
|Company and the Georgia Railway and 
| Power Company consolidated, did they 
jnot?. A, Yes, sir. 
| Publication of excerpts from tran- 
script of testimony will be continued 
| in the issue of Dee. 24. 


| U.S. Treasury 
Statement 


Dec. 19 
Made Public Dec, 22 





Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax ... ete 
Miscellaneous internal 
revenue ... , 
Miscellaneous receipts 


$990,192.22 
78,637 ,357.32 


2,219,887.62 
(424,712.11 


$77,272,149.27 
55,108,880.00 
352,128 ,868.33 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


$484,509,897.60 
Expenditures 
General expenditures 
Interest on publie debt 
Refunds of receipts . 
Panama Canal we 
Operations in special 
counts inkhe th 0 OE 
Adjusted service certificate 
| fund 
| Civil- service 
| fund . ds 
Investment of trust funds 


Total 


223,943.42 
+s 33 87 
ac- 
833,361.53 


ane 84,565.50 
retirement 


| Total expendi- 
tures . er 

| Other public debt expendi- 

tures ... Ox sale 

Balance today ......+.++... 


ordinary 
$12,811,950%4 


110,668,583. 
361,029,363.85 


Total » emcee eenecnse ar$484,509,897.60 
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Federal Finance Fiscal Operations. 


Plan for Payment Additional Funds Are Made 
Of German War 


Debt Described Bill Provides 150 Millions for Further Loins to Coopera- 


tives and Stabilization Agencies; Hearings Planned 


Foreign Loans 


Slower Payment 
Available for Farm Board\ Of Installment: ‘| 


Debts Is Shown 


Report of Secretary of 
Treasury Explains Terms 
Of Agreement Made in 
Lieu of ‘Young Plan’ 


During the fiscal year 1980 a separate 
agreement with. Germany was negoti- 
ated, under which payments are being 
made on the indebtedness of the Ger- 
man government arising out of the costs 
of the American Army of Occupation 
and awards entered by the Mixed Claims 
Commission, according to the annual 
report of the Secretary of the Treasury, 
Andrew W. Mellon. This became nec- 
essary, Mr. Mellon’s report explains, be- 
cause of the adoption of the so-called 
Young plan, covering payments by Ger- 
many on account of its obligations grow- 
ing out of the war, but to which the 
United States did not become a party. 

Under the agreement Germany is to 

ayythis Government an average annu- 
ity of 25,300,000 reichsmarks for a pe- 
riod of 37 years for Army costs, and a 
Prat annuity of 40,800,000 reichsmarks 
for 52 years for Mixed Claims awards. 

The section of Mr. Mellon’s report 
dealing with the agreement with Ger- 
many follows in full text: ~ 

Separate Agreement Made 


The indebtedness of the German Gov- 
ernment to the United States is on ac- 
count of the costs of the American Army 
of Occupation and the awards entered 
bv the Mixed Claims Commission, United 
States and Germany, in favor of Amer- 
ican citizens and the United States. The 
payments from Germany on account of 
this indebtedness up to Sept. 1, 1929, 
have been made under the provisions of 
the army cost agreement of May 25, 
1923, and the Paris agreement of Jan. 
14, 1925. The so-called Young plan be- 
came effective as of Sept. 1, 1929, and 
superseded all previous agreements and 
arrangements covering payments by Ger- 
many on account of its obligations grow- 
ing out of the war. Since the United 
States did not become a party to the so- 
called Young plan, it became necessary 
to negotiate a separate agreement with 
Germany for the satisfaction of Amer- 
ican claims. An agreement was reached 
with the German Government under the 
terms of which there are to be paid to 
the United States an average annuity 
of 66,100,000 reichsmarks for a period of 
$7 years and a flat annuity of 40,800,000 
reichsmarks for 15 years thereafter. 
These annuities are divided under the 
agreement so as to provide an average 
annuity of 25,300,000 reichsmarks for a 
period of 37 years in full satisfaction of 
our claim against Germany on account 
of Army costs, and a flat annuity of 40,- 
800,000 reichsmarks for 52 years in pay- 
ment of the awards of the Mixed Claims 
Commission, United States and Ger- 
many. This agreement was submitted 
to the Congress with the recommendation 
hat the Secretary of the Treasury, with 
Sine approval of the President, be author- 
ized to execute it. The bill introduced for 
this purpose passed the Congress and 
was approved by the President on June 
f. 1930, and the agreement therein au- 

horized was executed on June 23, 1930, 
by the German ambassador to the United 
States on behalf of his government and 
by the Secretary of the Treasury with 
the approval of the President on behalf 
of the. United States. The German gov- 
ernment had, by appropriate legislation, 
previously authorized the conclusion of 
the agreement. The bonds of the Ger- 
man government provided for in this 
agreement representing the indebtedness 
were delivered to the Treasury under 
date of Nov. 7, 1930. Germany has paid 
in full the bonds that matured Mar, 31 
and Sept. 80, 1930. : 

Payments Continued 

While the Young plan became effective 
as of Sept. 1, 1929, it did not actually 
come into operation until May 17, 1930. 
It was therefore necessary during the 
period Sept. 1, 1929, to May 17, 1930, 
to continue in force and effect the agree- 
ments and arrangements made under the 
Dawes plan. The agent general for rep- 
aration payments was authorized and di- 
rected to make payments to the creditor 
governments in the same manner as un- 
der the Dawes plan, but on the basis 
of the annuities: stipulated in the Young 
plan. The United States continued to 
receive monthly payments as usual, with 
the understanding that any payments so 
received during the interim period would 
be applied to the bonds first maturing 
under the agreement to be concluded be- 
tween the United States and Germany. 

On Sept. 1, 1929, there was due from 
Germany on account of the costs of the 
American Army of Occupation the sum 

f $193,936,765.20, as compared with 

he original amount of $292,663,435.79. 
x he agreement with Germany contem- 
plated a reduction of 10 per cent in the 
€ total amount of the Army costs orig- 
inally due the United States, France, and 
Great Britain having accepted a similar 
reduction under the Young plan. This 
meant a reduction for the United States 
of $29,266,343.58, leaving a balance due 
as of Sept. 1, 1929, of $164,670,421.62. 
The agreement concluded with Germany 
provides that this sum shall be paid over 
a period of 37 years on the basis of an 
average annuity of 25,300,000 reichs- 
marks, or about $6,000,000. The total 
payments on this account will aggregate 
over the 37-year period approximately 
$249,000,000, the difference of approxi- 
mately $85,000,000 representing in ef- 
fect the interest the United States will 
receive for the Army costs payments, 
the receipt of which is genes from 
15 years to 87 years. he Army costs 
account as of Oct. 1, 1980, stood as 
follows (excluding the 10 per cent re- 
duction mentioned above): 

Army Costs 

Total army cost charges (gross), in- 
cluding expenses of Interallied Rhineland 
High Commission (American depart- 
ment), $292,663,435.79; credits to Ger- 
many: Armistice funds (cash requisition 
on German Government), $37,509,605.97; 
provost fines, $159,083.64; abandoned 
enemy war material, $5,240,759.29; armi- 
stice trucks, $1,532,088.34; spare parts 
for armistice trucks, $355,546.73; coal 
acquired by army of occupation, $756.33; 


tatal, $44,797,790.30; net total, $247,865,-| Investments—total 


645.49. 
Payments received: Under the army 
cost agreement of May 25, 1923, whic 


| 


On Drought Appropriation 


[Continued from Page 1.] 


support of its contention that $25,000,- 
000 would cover all that is needed. 
Hearings After Christmas 

Chairman Wood plans to have the 
hearings on some date not yet deter- 
mined after Christmas Day with a view 
to ascertaining the views of the Secre- 
tary of Agriculture, Arthur M. Hyde, 
and his assistants in the Department of 
Agriculture, which will administer the 
funds, as to how much of the authorized 
amount can be used by the Department 
of Agriculture. The Department has 
already advised Mr. Wood it is work- 
ing on this problem, including alloca- 
tions under it. 

“The information we had from the 
Department of Agriculture is to the ef- 
fect that they could not put out any 
of this money prior to the beginning 
of January, as it takes considerable time 
for the Department to set up the ma- 
chinery for the administration of the 
new law,” Mr. Wood said. He addgd 
that he expects to introduce, on Jan. 5, 
a special resolution making whatever 
appropriation is agreed upon by the 
Committee. 

In a letter dated Dec. 19, Dr. C. W. 
Warburton, Director of Extension Work 


is also secretary of the Federal Drought 
Relief Committee, explains just how the 
Department plans to use the drought re- 
lief funds to be appropriated. His let- 
ter, addressed to Representative Bank- 
head (Dem.), of Jasper, Ala., also gives 
information as to how the loans are to 
be obtained. It follows in full text: 

Dear Mr. Bankhead: In response to 
your telephone request for information 
as to how the Department of Agriculture 
proposes to administer the appropriation 
for loans to farmers in drought and 
storm stricken areas, authorized in Sen- 
ate joint resolution 211, and passed by 
the House on Dec. 18, it is expected that 
if and when appropriation is provided to 
carry out this authorization, procedure in 
making loans will be similar to that fol- 
lowed in similar authorizations in pre- 
vious years. This procedure has been as 
follows: 

Regulations setting forth the general 
eonditions governing the making ot the 
loans are issued by the Secretary of Ag- 
riculture. These regulations specify, 
among other things, the maximum 
amount per acre which will be loaned for 
seed and fertilizer for various crops, and 
the maximum amount that will be loaned 
to any individual. The regulations also 
| specify the date on which the loans will 
be payable. Such items asghe maximum 
rate per acre, the amount of the individ- 
ual loans, and the due date, may vary in 
different sections of the country accord- 
ing to the normal farm practice and the 
date on which crops usually are mar- 
keted. A copy of the regulations under 
which loans were made in the Southeast- 
ern States in 1980 is inclosed. 

The Department prepares and distrib- 
utes application forms, note and mort- 
gage forms, and other papers. necessary 
to use-in handling loan applications. 
The mortgage forms used in each State 
accord with the provisions of the laws 
of that State governing oe mortgages, 
In those States where the law provides 
that a chattel mortgage can be taken 
only on a crop that is actually in exist- 
ence, the applicant for the loan is re- 
quested to sign an agreement that he 
will at the proper time give the Depart- 
ment a satisfactory mortgage on his 
growing crops. Little difficulty has been 
experienced in previous years in obtain- 
ing mortgages after the crop was planted 
in States where legal mortgages cannot 
be given prior to planting. 


County Agents to Spread 


| Information on Loans 


| 

Full information as to how the loans 
may be obtained and the conditions un- 
der which they are made is sent to the 
cognty agricultural agent in each 
county, or to some other designated rep- 
resentative of the Department if no 
county agent is employed. The agent is 
asked to make this information generally 
available to the farmers in his county 
through local newspapers, discussions at 
meetings, and in other ways. He is sent 
a supply of the application blanks and 
Ce aden etieaedinectiecinedia apatites titel iaiial 
principal of bonds Nos. 1 and 2, due 
Mar. 31 and Sept. 30, 1930, in the re- 
spective amounts of 25,100,000 reichs- 
marks and 12,750,000 reichsmarks, on ac- 
count of army costs under the agree- 
ment of June 23, 1930. 

The agreement concluded June 23, 
1930, with the government of Germany 
provides for the payment to the United 
States of 40,800,000 reichsmarks ($9,- 
700,000) on Mar. 31, 1930, and 20,400,000 
reichsmarks ($4,850,000) on Sept. 30 and 
Mar. 31 each year thereafter up to Mar. 
31, 1981. The government of Germany 
has paid under this agreement on ac- 
count of the awards of the Mixed Claims 
Commission the sum of $14,608,903.36, 
representing the principal of bonds Nos. 
1 and 2, due Mar, 31 and Sept. 30, 1930, 
in the respective amounts of 40,800,000 
reichsmarks and 20,400,000 reichsmarks. 
The total payments made by Geymany on 
account of mixed claims up to Sept, 30, 
1930, aggregated $46,791,964.23. 

It is not possible at this time to furnish 
an accurate statement of the amount of 
payments to be made on account of the 
awards of the Mixed Claims Commission 
for the reason that the Commission has 
not yet completed its work. It is hoped 
that the work of the Commission will be 
in such condition by U.is time next year 
that a full statement of the amount due 
on account of these awards can be pre- 
sented in the annual report. 











of the Department of Agriculture, who; 








other forms, which he is asked to dis- 
tribute to banks and other convenient 
places for the use of farmers. 

The county agricultural agent in each 
county is requested to suggest to the 
Department the names of several promi- 
nent persons in his county with wide 
acquaintance and good judgment, who 
are requested by the Department to 
serve on a county committee to make 
recommendations with reference to each 
loan application. 

Provision for the report of the report 
of the county committee is included in 
the application form. The county com- 
mittee is usually made up of a leading 
banker and two prominent farmers. If 
the county is a large one the extension 
agent and the county committee are re- 
quested to set up community commit- 
tees, which report on individual applica- 
tions on the basis of which reports the 
county committee may make its recom- 
mendation to the Department. In many 
cases the county drought-relief commit- 
tees already set up will be used as ad- 
visory committees. 

The county extension agent does not 
serve as a member of the county com- 
mittee nor in any way take responsibility 
for determining who is to reecive loans. 
Final responsibility for determination to 
the granting of loans rests with the field 
office of the department established for 
that purpose. In the southeastern States 
in 1929 and 1930 this office was estab- 
lished at Columbia, S. C. Location of 
field offices for 1931 has not yet been 
definitely determined. 

On completion of the application and 
other necessary forms by the applicant 
he turns them over to the county com- 
mittee, which makes its recommenda- 
tion and forwards all papers to the field 
office of the Department. Upon receipt 
at this field office the application is ex- 
amined to see that the necessary papers 
are complete and in proper form, and if 
corrections or additional information is 
required the applicant is promptly noti- 
fied. If the papers are in porper form, 
the application is then examined to de- 
termine whether or not the loan can be 
approved; and if so, in what amount. 

The application shows, among other 
things, the amount the applicant re- 
quests, the purpose for which he _ pro- 
poses to use the loan, the acreage of 
crops he expects to plant, his acreage and 
yield of crops for the previous two years, 
the livestock and equipment he owns, 
and the amount of his indebtedness. 
Loans are made only to those who do 
not have a basis of credit on which loans 
can be obtained from other sources and 
to those whose applications show that 
their crops for the previous year were 
destroyed or seriously damaged by 
drought or storms. 


Check Is Forwarded 


To County Representative 

If the application 1s approved, check 
is drawn to the applicant by the dis- 
bursing agent detailed to the field office, 
This check is sent, together with the 
original copy of the crop mortgage, to 
the representative of the Department in 
the county in which the borrower lives. 
This representative examines the county 
records and determines whether or not 
liens are on file prior to that given to 
the Department. Is no such liens are 
on record, he files the mortgage given 
the Department and releases the check 
to the borrower. If, however, other liens 
are on file which have not been waived 
to the extent of the Department claim, 
the borrower is requested to obtain such 
waivers before the check is released to 
him. 

It is expected that in 1931 the initial 
payment will be for only a portion of 
the loan, further advances to be made 
in installments as needed. 

The foregoing covers the more impor- 
tant points in the procedure in making 
seed, feed, and fertilizer loans. With 
centrally located field offices and com- 


petent personnel, we have usually been! 


able to handle applications for loans 
within 24 hours to 48 hours after they 
were received, unless it is necessary to 
return the papers for correction or com- 
pletion. On applications that come to 
us in proper form, the borrower usually 
receives his check in less than a week 
from the time he makes application. 
The department, of course, reserves the 
right to reject applications or to make 
loans in smaller amounts than the ap- 
plicants request, 

In addition to the copy of the regu- 


lations issued in 1930, I am inclosing| 


copy of a circular containing a number 
of questions and answers regarding seed- 
loan procedure. A similar pamphlet has 
been issued each year for general dis- 
tribution and has. been very useful in 
informing the farmers how to obtain 
loans. We have such a circular in prep- 
aration now, which we expect to issue 
as soon as final procedure is determined. 


Tariff Commission Plans 


Inquiry on Steel Pens 


_ The Tariff Commission will conduct an 
investigation (No. 39) of the differences 
in the cost of production and of other 
conditions involved in the production of 
plain or carbon steel pens manufactured 
here and in other countries, according to 
a public notice, signed by Sidney Mor- 
gan, the Secretary, and issued Dec. 20 
by the Commission. 

Interested parties will be given an op- 
por teary. to voice their views at a pub- 
ic _ hearing, the date and location of 
which will be announced later, the pub- 
lic notice discloses. 


Federal Survey Reveals Need 
For Close Study of Credit 
Policies on _ Electrical 
Equipment 


[Continued from Page 1.] 
eredit survey, soon to be made public by 
the Department of Commerce. Approxi- 
mately 55 per cent of the business done 
by the dealers reporting in 24 cities was 
on the installment basis. 


Sales of the electrical appliance stores 
reporting in this survey were higher 
during thé first half of 1930 than for 
the similar period of 1929; whereas the 
average for seven lines of trade upon 
which reports were received showed a 
decline in gross sales, in comparison 
with the corresponding period of 1929, 

These findings were obtained in a cur- 
rent retail credit survey conducted by 
the Department of Commerce at the re- 





quest of the National Retail Credit As- 
sociation and with the cooperation of 
the local credit bureaus in the 24 cities. 


Examination of Policies 

The need for examination of the 
credit policies pursued is brought out by 
the fact that the rapidity with which 
installment accounts have been liquidated 
has diminished since 1927 when similar 
figures were gathered by the Depart- 
ment. In the size group with annual 
sales from.$100,000 to $250,000, quoted as 
typical of all stores, the installment ac- 
count collection percentage was 15.6 in 
1927 and 12.6 in 1930, indicating the ac- 
counts ran for nearly eight months or 
46 more days on an average than they 
did three years previously. This is in 
contrast with the open-account sales 
where payment had become more 
prompt, the open-account collection per- 
centage of the size group quoted above 
increasing from 40.3 in 1927 to 51.3 in 
1930. Open accounts were, therefore, 
paid in slightly less than 60 days. 

Another phase of the installment busi- 
ness which brings out the need for care- 
ful supervision in this field is the high 
percentage of returns and allowances on 
this part of the business. Electrical ap- 
pliance stores were found to have re- 
turns and allowance percentages on gross 
installment sales of 12.8 per cent in 1929 
but this figure increased to 16 per cent 
for the first half of 1930. This is in con- 
trast to returns on cash sales of less 
than* 2 per cent and an open-account 
sales of around 7 per cent. 


Increase in Cash Sales 


These stores are among the leaders 
in retail lines on the basis of percentage 





of goods sold on credit, more than $7 
out of every $8 of sales by this group 
as a whole being made on a credit basis. 
Cash sales were 12.6 per cent of total 
sales for the first six months of 1929 
and 13.2 per cent for the similar period 
of 1930. 


Copies of the report “Retail Credit 
Survey: January-June, 1930” may be ob- 
tained after Dec, 26 from the Superin- 
tendent of Documents, Washington, D. C., 
for 10 cents per copy or from any of 
the branch offices of the Bureau of For- 
cign and Domestic Commerce located in 
principal cities. 


Changes in Status 
—of— 
National Banks 


Changes in the status of national banks 
during the week ended Dec. 20, were an- 
nounced Dec. 22, by the Comptroller of 
the Currency as follows: 

Application to Convert Approved: 

The First National Bank of Smithton, Il; 
capital, $25,000; conversion of The First 
State Bank of Smithton, Ill. 

Charters Issued: 

The Dyersville National Bank of Dyers- 
ville, Iowa; capital, $25,000; President, A. C, 
Schmuecker. 

The National Bank of Commerce of 
| Charleston, W. Va.; capital, $200,000; con- 
version of The Bank of Commerce, Charles- 
ton, W. Va.; President, G. W. Van Horn; 
Cashier, Edward Hess. 

The Hollister National Bank, Hollister, 
Calif.; capital, $100,000; President, J. R. 
Pendergrass; Cashier, James Kelly. 

The First National Bank of Plano, Tex.; 
capital, $50,000; President, R. A. Davis; 
Cashier, D. S. Colerhan. 

MeDowell County National Bank in 
Welch, W. Va.; capital, $250,000; President, 
Isaac T. Mann; Cashier, T. A. Johnston. 

Voluntary Liquidation: 

The Malta National Bank, Malta, Mont.; 
capital, $50,000; effective Dec. 4, 1930; liqui- 
dating agents; Board of Directors of The 
Malta National Bank; .absorbed by The 
First State Bank of Malta, Mont. 

Consolidation: 

The First National Bank of Berwyn, III.; 
capital, $100,000; American State Bank of 
Berwyn, IIl.; capital, $100,000; Oakwyn State 
Bank, Berwyn, Ill.; capital, $50,000; Ridge- 
land State Bank, Berwyn, Ill.; capital, 
$100,000; consolidated Dec. 15 under Act of 
Nov. 7, 1918, as amended Feb. 25, 1927, un- 
der the charter of The First National Bank 
of Berwyn, No. 12426, and under the cor- 
porate title of “First American National 
Bank & Trust Company of Berwyn,” with 
capital stock of $175,000. 

Correction: 

On Bulletin No. 1964, dated Dec. 8, 1930, 
it was inadvertently stated that The First 
National Bank of Porterville, Calif., No, 
6808, which went into voluntary liquidation 
effective Nov. 24, 1930, was absorbed by 
Bank of America National Trust & Savings 
Association, San’ Francisco, Calif. This ad- 
vice was in error as The First National Bank 
of Porterville was absorbed by the Bank 
of America, Los Angeles, Calif. 
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The above chart, which appears 


1930 


in the Federal Reserve Bulletin 


for December, just made public, shows Reserve Bank credit out- 
standing and principal factors in changes. (Based on weekly aver- 
ages of daily figures; latest figures are for week ended Nov. 29.) 


Government Commission Is Preparing 
Reports on Power and Gas Companies 


Trade Agency Is Continuing Field Examinations of Five 
Important Holding Companies 


In preparation for public. hearings the 
Federal Trade Commission is drawing 
up reports on the management and re- 
lationships of power and gas companies, 
according to its twenty-eighth interim 
report to the Senate, which the Com- 
mission made public Dec. 20. Field ex- 
aminations of five important holding 
companies are being continued, it was 
stated. The Commission also reported 
that its next hearing will be held shortly 
after the holidays. 

The Cémmission’s interim report fol- 
lows in full text: 


To the Senate of the United States: 
Pursuant to the direction of the Senate 
in Senate resolution 83, Seventieth Con- 
gress, ist session, approved Feb. 15, 
1928, regarding the investigation of cer- 
tain classes of operating electric power 
and gas utility companies and of hold- 
ing companies, and associated engineer- 
ing, finance, and construction companies, 
that this Commission “report to the Sen- 
ate within each 80 days after the pas- 
sage of the resolution and finally on the 
completion ofthe investigation,” upon the 
matters specified in the resolution, and 
that it transmit therewith the steno- 
graphic report of the evidence taken, 
this 28th interim report covering the pe- 
riod from Nov. 15 to Dec. 15, 1930, is 
respectfully submitted. 


Dec, 2, 3, and 4, 1930, public hear- 


ings were held on all phases of the in- | 


quiry, as to the Georgia Power Company 
and its predecessor and constituent com- 
panies, The witnesses were Carl H. 


Depue, accountant, and Judson C, Dicker- | 


man, engineer, both of the Commission’s 
economic staff; L. K. Starr, former di- 
rector of publicity of the Georgia Power 
Company; E. H. Griffin, former member 
of the Legislature of Georgia; P. S. 
Arkwright, president of the Georgia 
Power Company, and.F. E. Shumate, a 
vice president of the Georgia Power 
Company. The Georgia Power Com- 
pany has now become a part of the 


Commonwealth and Southern Corpora- 
tion group. 
Since the last interim report the Com- 


mission’s accountants have completed the 
examination of a large holding company 
and of its principal subsidiary operating 
companies. The field examination of five 
important holding companies was contin- 
ued. Reports are being prepared on the 
management, service relations and cor- 
porate interrelations of holding com- 
panies, service organizations and operat- 
ing companies, and on their financial 
and engineering aspects in several util- 
ity groups, preparatory for public hear- 
ings. 

Transmitted herewith is transcript of | 
the testimony taken during the period 
covered by this report, and duplicates 
of the exhibits introduced, together with 
suggestions as to printing as directed 
by Senate Resolution 112 dated Sept. 9, 
1929. The transcript pages are 12207 to 
12484, inclusive, and the exhibit num- 
bers are 4511, 4512, and 4737 to 4777, 
inclusive, except numbers 4749, 4750, 
4761 and 4767, which were not offered. 
The next hearings will be held shortly 
after the holidays. 


Silver Stocks in Shanghai 
Show Decrease in Week | 


Silver stocks in Shanghai on Dec. 11 
totalled 201,200,000 taels, of which 128,- 
000,000 taels were held in native banks, 
says a radiogram to the Department of 
Commerce from its Shanghai office. The 
corresponding figures for Dec. 4 were| 
211,300,000 taels and 128,000,000 taels, 
respectively. 

Sycee and silver bars were valued at 
99,000,000 taels on Dec. 11, as compared 
with 110,100,000 taels on Dec. 4. The| 
total number of silver dollars in Shang- | 
hai on Dec, 11 was 142,000,000, as com- 
pared with 140,200,000 on Dec. 4. 
(Issued by Department of Commerce.) 











Weekly Report of Federal 
Reserve Board Discloses 
Drops in Time and Net 
Demand Deposits 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in leading cities on Dec. 17, made 
public Dec, 22, shows substantial de- 
clines for the week partly as a result of 
the closing of one bank in New York 
City which showed loans and investments 
of about $190,000,000 on its last report. 
As compared with a week ago the state- 
ment shows a decline of $158,000,000 in 
loans and investments, $143,000,000 in 
net demand deposits and $175,000,000 in 
time deposits and increases of $248,000,- 
000 in Government deposits and $54,000,- 
000 in borrowings from reserve banks. 

Loans on securities declined $64,000,- 
000 at banks in the New York district 
and $28,000,000 at all reporting banks 
and increased $11,000,000 in the Cleve- 
land district and $12,000,000 in the Chi- 
cago district. “All other” loans declined 
$128,000,000 in the New York district, 
$14,000,000 in the Philadelphia district, 
$11,000,000 in the Boston district and 
$139,000,000 at all reporting banks. 

Holdings of United States securities 
declined $32,000,000 in the New York 
district and increased $39,000,000 in the 
Chicago district, $18,000,000 in the Phila- 
delphia district, $13,000,000 in the Bos- 
ton district, $11,000,000 in the Cleveland 
district and $70,000,000 at all reporting 
banks, Holdings of other securities de- 
clined $53,000,000 in the New York dis- 
trict and $60,000,000 at all reporting 
banks. 

Borrowings of weekly reporting mem- 
ber banks from the Federal reserve 
banks aggregated $160,000,000 on Dec. 
17, an increase of $54,000,000 for the 
week, $42,000,000 of which was in the 
San Francisco district and $9.000,000 in 
the Cleveland district. ° 

(A summary of the principal as- 
sets and liabilities of weekly report- 
ing member banks during the week 
ended Dec. 17, 1930, will be found 
at the bottom of this page.) 


Foreign Exchange 


New York, Dec. 22.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: t 

_In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 

Austria (schilling) 

Belgium (belga) 

Bulgaria ¢lev) ........ . 
Czechoslovakia (krone) 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) ......scece 
Germany (reichsmark) ..... eee 
Greece (drachma) ........-- coc 
Hungary (pengo) 

Waly (tra)... ss veceeswanene 
Netherlands (guilder) ...... ace 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) .. 

Switzerland (franc) 

Yugoslavia (dinar) .. 

Hong Kong (dollar) 

China (Shanghai tael) .... 
China (Mexican dollar) ... 
China (Yuan dollar) .... 

India (rupee) 

SQUOE CHORE oun cs: viccwetiveent 
Singapore (dollar) ....esseeees 
Canada (dollar) 

Cuba (peso) Poot FE. 

Mexico (peso) ........cese 
Argentina (peso, gold) 

Brazil (milreis) .......ee. 

Chile (peso) ; 

Uruguay (peso) 

Colombia (peso) 

Bar silver 


Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and Liabilities of Weekly Reporting Member Banks in Each Federal Reserve District on Dec. 17, 1930 


Total 

Loans and investments—total 23,084 1,495 
1,100 
450 
651 
394 
165 
229 


Loans—total 


On securities 
All other 


ss eeeeee eeeeeee 


U. 8, Govt, securities .. 
Other securities 
Reserve with F. R, Bank .,.. 


was superseded by agreement of Jan./ Cash in vault 


14, 1925, $14,725,154.40; under Paris 

agreement of Jan. 14, 

25.89; under debt agreement of June 

3. 1930, $9,031,468,94; total, $62,960, 

4423; balance due as of Oct. 1, 1930 
905,296.26, 


. Germany has paid to the United States 
tne sum of $3 


! 


Net demand deposits 


1925, $39,203,-/ Time deposits 


Government deposits 
Due from banks 
Due to banks ... 


’| Borrowings from F, R, Bank 


Boston 


*N. Y. 


9,234 
6,545 
3,644 
2,901 
2,689 
1,356 
1,334 
904 
105 
6,438 
1,763 
50 
167 
1,283 
38 


1,314 


— 


291 
86 
17 

756 

361 
20 
87 

230 

2 


Cleve, 
2,247 
1,503 
735 
768 
744 
853 
391 
136 
33 
1,066 
1,005 
26 
106 
298 
25 


(In millions of dollars) 


Phila, Rich, 


648 
464 
175 
289 
184 
74 
110 
40 
17 
339 
243 
16 
73 
104 
16 


605 


—_— 


452 


137 
315 
153 


73 


Atla. 


Chi. 
3,415 
2,518 
1,231 
1,288 

897 
431 
466 
275 
38 
1,911 
1,300 
39 
235 
496 

7 


St.L. Minn. 


640 
477 
198 
279 
163 
"32 
131 
46 
v 
874 
229 
1 
89 
118 
3 


371 
240 
78 
162 
131 
68 
64 
28 
5 
221 
151 
1 
84 
83 


K.C. Dallas 
653 449 


412 
111 
302 
241 
100 
142 
57 
10 
468 
195 
3 
168 
218 
5 


327 
95 
233 
122 
71 
51 
35 
7 
276 
148 
14 
108 
115 
1 


8. F. 
2,011 
1,340 
436 
904 
671 
347 
324 
110 
26 
752 
1,032 
30 
206 
264 
44 


"Exclusive of rea ro @ bank ip New York City, cl i 
sennatantinn tha abel intial figu tar iD in New Ye closed Dec, 11, Last report of bank showed loans and investments of 


HESE companies were created to 

acquire and hold as investments, 
enough of ‘the securities of the Insull 
Group .of Public Utility Properties to 
insure continuity of policy and manage- 
ment throughout the Group. As stated 
by Samuel Insull, they were organized 
“to establish some rallying point of own- 
ership and friendship for the various com- 
panies with which my name is associated.”” 


Adhering to this policy, more than 
ninety per cent. of the holdings of Jnsudl 
Utility Investments, Inc., and Corporation 


Securities Co., of Chicago, are in the five 
major companies of ‘the Insull Group, 
namely, Commonwealth Edison Com- 
‘pany, of Chicago; The ‘Peoples Gas 
Light and Coke Company, of Chicago; 
Public Service Company of Northern 
Illinois; Middle West Utilities Company, 
and Midland United Company. 


Stocks of both Jnsudl Utility Investments, 
Inc., and Corporation Securities Co.. of 
Chicago, are listed on the Chicago Stock 
Exchange, and participate in the earnings 
of the companies of the Insull Group. 


The properties in the Insudl Group are fully described 
in Booklet USD3 which will be sent upon request. 


INSULL UTILITY INVESTMENTS, Inc. 


CORPORATION SECURITIES CO. OF CHICAGO 
72 West Adams Street, Chicago, Ill, 
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Tax System Based on Modern 
Conditions Seen as Essential 


. Success in Devising New T 


of Levies Said 


to Depend Upon Thorough Study of Shifts 
In Business, Industry and Agriculture 


By DENNIS BRUMMITT 
Attorney General, State of North Carolina 


HE FIRST STANDARD to be 

adopted in any taxing scheme is 

that the total of revenue to be 
raised must not exceed the capacity of 
the community to pay. In the thought 
of some, the need for governmental ac- 
tivity in the State seeking to socialize 
its life will always exceed its capacity. 
Even at the expense of curtailing some 
activity heretofore thought of as nor- 
mal and necessary we cannot disregard 
that first standard. The strictest econ- 
omy must be exercised in all govern- 
mental expenditures. 


v 

We ought not now to increase our 
indebtedness except in dire emergen- 
cies. This rule should apply to the 
State and to every county, city or other 
taxing subdivision. For each of them 
the goal should be that its indebtedness 
shall be less at the end of each fiscal 
year than at the beginning. 

This may be accomplished by paying 
off serial bonds or building up a sink- 
ing fund, adequately protected, and also 
by refraining from further bond issues. 
There, of course, may be an execption 
for the community now hard pressed 
to meet its indebtedness, and under 
such circumstances, permission for re- 
funding might be granted. 

Shifts in business and industry con- 
stantly require readjustment of a tax 
system. Congress rewrites tariff and 
internal revenue laws. The General As- 
sembly biennially reconsiders the Reve- 
nue and Machinery Acts. A board of 
county or town commissioners makes 
its tax levy each year. 

What may have been a just system 10 
or 15 years ago may not be so today. 
The fact that it was fair and just at 
the time is probably the strongest in- 
dication that it is not so now. Sugges- 
tion of changes now implies no criti- 
cism of the taxing law of 10 or 15 years 
ago. It is difficult to pre-vision eco- 
nomic and social needs thus far ahead. 
We meet each condition as it arises. 

Readjustment in a tax system should 
not be approached from the sectional 
viewpoint, nor with the idea of simply 
shifting. the burden from one business 
or industry to another. More and more 
North Carolina has become a unit. It 
must be thought of as a whole. ‘Each 
division ef the State has had ‘ts part in 

buildimg every other. 

The building of a proper tax system 
requires. intensive study and accurate 
knowledge of the shifts in business, 
agriculture and industry, as well as ac- 
quaintance with the constitutional limi- 
tations. within the range of which 
changes may be made. If one under- 
takes the task without such knowledge, 
he works at haphazard, or may be moti- 
vated by purposes other than establish- 
ing the best system. 

A basic fact of the present economic 
world is that the great industries of 
Ameriea out of which great wealth now 
flows ‘have been created or developed 
since the beginning of the present cen- 
tury... .That may be a startling state- 
ment and yet everyone will recognize 
its truth wher the facts supporting it 
are assembled and presented in concrete 
form. Without undertaking: to give a 
complete view, let us consider some of 
these facts for a moment. 


v 

At one time land was the chief source 
of wealth and therefore, the support of 
government largely rested upon it. Such 
is not the case today. No one can be 
oblivious to the plight of agriculture. 
Measuring that condition by the value 
of the farmer’s dollar, we find that the 
aggregate purchasing power of the 
products of the farm is at a lower level 


than at any time since 1910, when the 
Federal Government first began to keep 
statistics on the subject. 

Single unit merchandising is now 
in desperate competition with the chain 
stores. As a whole, banking returns 
no larger dividends on the investment 
than it did 30 years ago. Lumbering is 
at a low ebb. 

Thirty years ago * man who owned a 
block of stock in a textile plant was re- 
garded as a community magnate or 
nabob. Today he does not know what 
he has. The industry is in a period of 
depression and many observers think 
that in the fvture it will never as a 
whole pay such dividends as it once did. 

During the past 10 years, transporta- 
tion has shifted largely from the rail- 
roads to the highways. People now 
travel on their own automobiles or by 
bus, and ship freight by trucks over 
roads built by the State. That is nota 
temporary, but a permanent change. So 
long as we have our present system of 
highways, traffic will increasingly use 
them. 

Here is a short summary of some of 
the industries which are already in a 
decline, or apparently on the way to- 
ward it. Let us for a moment look at 
a few going the other way. Steel and 
oil were great industries 30 years ago. 
But consider how enormously they have 
grown. In 1900, this country produced 
2,672,000,000 gallons of petroleum, and 
in 1928, 37,815,000,000 gallons. Today, 
steel production is considered one of 
the truest measures of industrial activ- 
ity and prosperity. 

v 


Communication is now one of the 
great industries of this country. Busi- 
ness men don’t wait to write letters; 
they telephone or telegraph. Chain 
store merchandising has been created 
within recent years, and has rapidly 
taken over a large part of all lines of 
business. Its ability to purchase in 
large quantities and the other advant- 
ages of a centralized organization make 
it difficult for a single unit merchant 
to compete with the chain store. To- 
bacco manufacturing has shifted from 
plug, snuff and cigar to cigarettes, and 
in that line has enormously increased 
and is tremendously profitable. The 
utilization of water power for the pro- 
duction of electrical energy is another 
of the 30-year developments. 

I illustrate my thought more strik- 
ingly in another way: At the beginning 
of this century, there were two pros- 
perous buggy manufacturing concerns 
in my home town of Oxford. They paid 
stockholders good dividends. But they 
no longer exist. By contrast, the rich- 
est man in the world today was made so 


by an industry created about the begin- - 


ning of this century. Henry Ford’s 
wealth has come to him out of the man- 
ufacture of automobiles by a company 
organized in 1903. 

Here, then, is a Nation-wide view of 
some of the changes in our business and 
industry. On the one hand, there are 
certain forms of endeavor which are on 
the decline, either in total magnitude 
of operation or profits. 

A completer survey would, of course, 
show more intensively the contrast be- 
tween the declining industries and 
those able to stand the shock of such 
depression as that through which we 
are now passing. Some of these latter 
do not simply maintain previous levels, 
but go to higher ones, both in total busi- 
ness and in profits earned. Some of 
them seem to be depression proof. Bor- 
rowing a figure from old Gideon by way 
of Macaulay, the dew of profits visits 
their fleece while others around them 
remain dry. 


Dhictrtbating Funds for Mothers 
Plan Followed by Illinois Department Outlined 


By RODNEY H. BRANDON 
Director, Department of Publie Welfare, State of Tilinois 


OTHERS’ AID funds totaling 

$161,365.07 have been paid or 

are to paid by the State in the 
near future to 28 of Illinois’ 102 coun- 
ties. > 

The funds disbursed to the counties 
were taken frcm a $500,000 appropria- 
tion passed by the last regular Gen- 
eral Assembly for the biennium, be- 
ginning July 1, 1929, and ending June 
30, 1931. 

While the mothers’ pension law, 
which Illinois enacted in 1911, then 
gaining the honor of being the first 
State to pass such legislation, sets up 
the general terms on which the money 
can be distributed considerable leeway 
is given to the Department of Public 
Welfare. 

For the year 1929-30, the Department 
has been operating under a plan pro- 
posed by the Association of County and 
Probate Judges. Disbursements have 
been based upon the assessed valuation 
of property in the individual counties. 


Mothers’ aid work of)each county. was 
checked and only the counties seeking 
to comply with the law received aid 
from the State. 

While the plan under which the 1929- 
30 disbursements were made was satis- 
factory, the Department of Public Wel- 
fare, after considerable study of 
mothers’ aid work, probably will recom- 
mend legislation permitting the adop- 
tion of system that will result in an 
even more equitable distribution of the 
money. 

Under the proposed plan, county al- 
lotments of mothers’ aid money would 
be based on population, and not on as- 
sessed valuation of property. Also, the 
State fund would be divided at first 
into two, and later, into three funds to 
be known as (1) a general distribution 
fund, and (2) an equalization fund. 

The equalization fund would be dis- 
tributed among the counties less able, 
financially, ‘o provide adequate aid for 
indigent mothers. 
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Character Education 


and Its Relation to Highway Safety 


» > » > 


Teaching Children to Respect Rights of 


Others and to Analyze Their Own Conduct Viewed as Essential 
By ROBBINS B. STOECKEL 


* Commissioner of Motor Vehicles, State of Connecticut 


necticut became aware, primarily 

through its departments dealing 
with highways, of a public safety haz- 
ard to which children were exposed. It 
was that created by the increasing num- 
ber of motor vehicles and the resulting 
traffic on the highways. 


It was at once recognized that the 
problem wouid be one of “safety educa- 
tion” and that such education must be 
made to take the place of experience in 
as great a measure as possible. The 
State, through its departments, at- 
tempted at once, with some success, to 
interest educators, and ever since, 
through the use of applied statistics, 
and in other ways, has provided assist- 
ance to meet the problem of safety edu- 
cation for children in every way it 
could. 


Gradually, since that time, a greater 
amount of safety education for chil- 
dren has been in progress. An increas- 
ing number of schools teach safety edu- 
cation and it is quite apparent from 
the results that the crisis is past. It is 
also apparent that parents have learned 
the hazards of the highway, that child 
instruction and care by them is granted 
in a greater degree than ever before, 
and that most schoolmasters are finally 
doing their complete parts. 


All that, however, belongs to the past. 
Now the decision must be made whether 
we must again go step by step through 
all the intricacies and ‘difficulties of 
learning by experience or whether we 
may not take a short cut and in another 
major study of traffic teach our chil- 
dren safe participation ahead of the 
time when they need it. Can we not 
now develop, by teaching, some of those 
qualifications which are sure to be nec- 
essary in the future, rather than to 
have them learned by experience? 


Broadly stated the proposition is 
this: It is demonstrated beyond ques- 
tion that in all the casualties and diffi- 
culties which beset car operators in 
traffic 80 per cent are due to improper 
performance by the operator. In those 
affecting all traffic participants the per- 
centage would be even higher. This 
means. that if traffic is going to be bet- 
ter, in the sense of being safer, then 
those operators must acquire some- 
thing which they did not originally pos- 
sess and must be made better than they 
have been as shown by the record of the 
past. 

It is the theory of the law that opera- 
tion of a vehicle upon the highway is 
a privilege and not a right. In the 
adaptation of this principle, a State 
may require that those who are to op- 
erate its vehicles be licensed, and it 
may be a condition prerequisite to the 
granting of its license that the State 
may require such proof of qualification 
as seems good. In the old days, and 
even up to now, selection was upon a 
basis of actual ability to perform and 
did not to any great extent take into 
account the kind of person who offered 
himself as a candidate for a license. 

In the near future, and probably 
more and more as time goes on, the 
qualifications needed will be better un- 
derstood and consequently examined 
into more particularly. Then, among 
the other requisites will be a study and 
determination of the character of the 
person offering himself. It is recog- 
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nized now that in motor vehicle opera- 
tion the personality of an operator is 
the main quality expressed. 


It cannot be doubted that a man who 
is mean and narrow, reckless in his ac- 
tions, inconsiderate, unkind or overbal- 
anced in any way, as compared with the 
majority of other men, will express any 
one or all of these characteristics by 
his use of the motor vehicle. If this 
is so, then it is fair to inquire into his 
character. But however well the fu- 
ture of selection may turn out, too 
much cannot be expected of it. It never 
can be perfect and it would appear that, 
though such a procedure as is now out- 
lined may be expected to produce good 
results, those results will only be par- 
tial and there will be a great margin of 
error, as there always is. 


So it is probably fair to insist that 
if we intend to have better operators 
in the future, the only way in which we 
can get them is to prepare the children 
of the present for those problems of the 
highway in which they will participate 
in the future, and while doing that to 
emphasize education and instruction in 
those character qualifications which 
are most needed. 


That is why character education, so 
called, interests administrators who 
have to do with highways and the haz- 
ards thereof. Each recognizes, from 
what he has seen of the past, that his 
limitations, by reason of the imperfect 
machinery he has to work with, will 
never allow him to be successful be- 
yond making a modest improvement. 

¥ The ideal and final result can only be 
secured through providing better mate- 
rial for him. That can only be done 
through educatior, through better 
bringing up of the individuals of com- 
ing generations. 

Character education, so far as it per- 
tains to the future potential operator 
of a motor vehicle, ought to be fol- 
lowed out along two main lines. One 
is that which teaches each child the 
rights of others, instills in him consid- 
eration and teaves with him, as a char- 
acteristic of his mind, the ability to 
contemplate every situation in which 
he takes part, not only in regard to his 
own participation but also that of all 
others concerned. To overcome, so far 
as possible,the characteristic expressed 
by the inborn desire of each child to 
look out for himself alone, is the goal. 

The other form of study which ought 
to be fostered is that which for lack of 
a better word must be called ‘‘intro- 
spection.” Every man learns by his 
successes and his mistakes; so also a 
child can learn. When he reaches the 
age where he is allowed upon the high- 
way and operates a motor vehicle, then 
any good habit he has formed in the 
past, in the exercise of which he con- 
siders his »wn conduct and determines 
for himself by use of his conscience as 
to whether it has been right or wrong, 
will appear and be of the utmost value. 
If a child is taught by constant, kindly, 
critical analysis of conduct to make 
that analysis for himself, then when 
he gets to be older this habit will have 
become 80 strong that it will apply to 
every experience in which he engages. 

So far as the actual characteristics 
of human beings go, and so far as we 
know anything at this time about their 
connection with motor vehicle opera- 
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at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 


every Monday issue. 


Fc © Roadside - Camps 
as Health Safeguard + + + 


Maine Law Passed in Effort to Provide Large 
Number of Tourists With Sanitary Living 
Quarters, Says Health Commissioner 


By DR. C. F. KENDALL 


Commissioner of Health, State of Maine 


S A RESULT of the World War, 
many people who had previously 
spent their vacations in Europe 

were obliged to take their vacations at 
home. Many thousands journeyed to 
Maine, many of them in automobiles. 

In 1921 it was estimated that \nearly 
1,000,000 people visited in the State of 
Maine, a very large number of them in 
automobiles, many carrying their own 
camping outfits. With very few excep- 
tions, no established camping grounds 
were available for these people. As a 
result, people camped anywhere night 
overtook them—along our highways, 
beside streams, brooks, lakes or any- 
where a water supply was obtainable— 
without much thought being given to 
proper sanitation, and as to whether 
the water supply was good or bad. 

Waste water, paper, and other refuse 
was thrown promiscuously about, mak- 
ing places unsightly and _ insanitary, 
and a menace to other campers. 

Many boys’, girls’ and other camps 
were attracting large mumbers, and 
were being inspected by the State 
Health Department, with much im- 
provement in the sanitary conditions of 
these camps. 

Rules and regulations governing the 
sanitation of boys’ and girls’ camps and 
their rating were made by the Health 
Department in 1923, and in 1924 rules 
and regulations governing camp-ground 
sanitation were passed. 

As the years passed and automobile 
traffic increased, the need of sanitary 
supervision and proper inspection in- 
creased; and necessary funds were 
needed for this purpose, as the funds 
provided by the Legislature were not 
sufficient for this purpose. 
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Various means of providing money 
for the purpose of inspecting camps 
were discussed; and it was thought that 
all recreational camps, automobile 
camps, and roadside eating and lodging 
places should be adequately controlled 
in protecting the public against the 
possibilities of disease; and that the 
public should be assured of clean beds, 
clean food and pure water, cleanly pre- 
pared in a clean, sanitary manner by 
clean people. 

As this was considered a distinct 
service to those conducting such places, 
it was thought that a law licensing 
these places, requiring a small fee to 
cover the cost of this work, should be 
introduced in. the State Legislature. 
The services of a lawyer were obtained, 
and a proposed law drawn up, which 
did not seem to meet with favor, as it 
was thought to be too complicated. 
Finally, the very simple law we have 
on our statute book was agreed upon, 
and passed in 1927. Since that time 
we have been working under this law, 
which, however, although not alto- 
gether satisfactory, does very well until 
it can be properly amended. 

The law passed was as follows: 

“Sec. 1. No person, corporation, firm 
or copartnership shall conduct, control, 
manage or operate, directly or indi- 
rectly, any overnight or _ recreational 
camp, or roadside eating or lodging 
place, which is located outside the com- 
pact portion of cities, towns and plan- 
tations and which is operated only a 
part of each year, unless the same shall 
be licensed by the Publie Health 
Council. 

“Sec. 2. The Public Health Council is 
empowered to license overnight and 


recreational camps, and roadside eating 
and lodging places which are located 
outside the compact portions of cities, 
towns and plantations, and which are 
operated only part of each year. 

“Sec. 8. Such licenses shall be issued 
by the Public Health Council under ¥ 
such terms and conditions, and such 
fees for licenses not exceeding $5 may 
be charged, as may be approved by the 
Governor and Council. 
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“Sec. 4. Any person, corporation, as- 
sociation, firm or copartnership violat- 
ing the provisions of section 1 shall be 
fined not more than $100. Approved 
Apr. 16, 1927.” 

Under section 3 of this law, author- 
izing the Public Health Council to 
make such terms and conditions as may 
be approved by the Governor and Coun- 
cil, the following rules and regulations 
are in force: 

“Sec. 1. All public eating places must 
conform to the rules and regulations of 
the State Department of Health relat- 
ing to sanitation of public eating and 
drinking places. 

“Sec. 2. All overnight camps and 
lodging places must conform to the 
rules and regulations of the State De- 
partment of Health governing the sani- 
tary conditions of hotels. 

“Sec. 3. All recreational camps must 
conform to the rules and regulations of 
the State Department of Health govern- 
ing the sanitation of Summer camps in 
the State of Maine, the rules and regu- 
lations relating to sanitation of public 
eating and drinking places and regula- 
tions governing the sanitary conditions 
of hotels. 

“Sec. 4. Persons, firms or corpora- 
tions conducting overnight camps, lodg- 
ing places and recreational camps shall 
keep and maintain, or cause to be kept 
and maintained therein a register. in 
which shall be inscribed the true name 
of each and every guest renting or oc- 
cupying a room or rooms, cabins and 
tents. Such register shall be signed 
by the person renting such rooms, cab- 
ins, or tents, or by someone under his 
directions. The proprietor or his agent 
shall write opposite each name the 
number of room or rooms, number or 
name of cabin or tents assigned to and 
occupied by each such guest; and the 
State license number of any automo- 
bile then being used or operated by the 
registrant. The proprietor or his agent 
shall keep and preserve the record 
showing the date of registration and 
date when the occupant of each room, 
cabin or tent quit and surrendered the 
same.” 

It was decided that, as the maximum 
fee was only $5, there should be a 
graded scale according to the number 
of people who can be accommodated. 
These fees range from $2 to $5, and 
have given us suffcient funds to carry 
on this work. 
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During 1930, 3,598 licenses were is- 
sued, divided as follows: Boys’ camps, 
110; girls’ camps, 92; family camps, 
258; automobile camps, 460; roadside 
eating and drinking places, 2,678. 

This work necessitated the addition 
of six extra inspectors, in addition to 
seven district health officers and nine 
extra workers in the laboratory to han- 
dle the amount of work required in’the 
examination of samples of water ob- 
tained from the supplies of these 
places. 





j Htitizing New Toieindai s Idle Lands ‘ 
Tree Seedlings Distributed at Cost by State 
By C. P. WILBER 


State Forester, State of New Jersey 


ated by the New Jersey Depart- 

ment of Conservation and Develop- 
ment, now contain millions of forest- 
tree seedlings and transplants, part of 
which are available for reforesting 
public and privately-owned land in New 
Jersey. 

Approximately 2,000,000 of these lit- 
tle trees will be dug from the nursery 
seedbeds next March and April. They 
will be shipped to all parts of the State 
to reforest a portion of New Jersey's 
idle acreage and put it to work growing 
timber e¢rops for the future. 

The distribution of forest-planting 
stock was begun in 1923 by the Depart- 
ment of Conservation and Development 
and has been continued as an annual 
service for the benefit of New Jersey 
land owners. Water companies, indus- 
trial and private owners. of. idle land 


S tea, FOREST Nurseries, oper- 


have planted increasing quantities of 
forest tree seedlings annually since 
1923. A total of 7,308,000 trees have 
been planted on reforestation projects 
in New Jersey to date. 

Department foresters state that 1,- 
000,000 trees are required to plant 
1,000 acres of land and that New Jer- 
sey has, at least, 400,000 acres of idle 
land which should be planted. It is 
plainly evident, they add, that the pres- 
ent rate of planting is entirely inade- 
quate and must be increased tremen- 
dously in order to plant up these 400,- 
000 acres within a reasonable number 
of years. 

The planting stock distributed by the 
Department is sold at production-cost 
prices. -One thousand seedlings may be 
purchased for $4 and will plant approx- 
imately one acre of land with the trees 
Spaced six feet by six feet apart. 
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tion, these two which have been de- 
scribed are apparently the ones most 
needed. ~ 

Character education, at least to the 
extent of its effect upon motor vehicle 
operation, is certain to be justified and 
to help the traffic problems of the fu- 
ture. So every official who has man- 
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agement of traffic and the safety of 
those engaged therein in his heart will 
recognize what a great step toward ac- 
complishment.is being made when such 
a proposition is considered. It will 
have the approbation of all such people 
and their best wishes for its welfare 
and ultimate accomplishment. 





